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CERTAIN TORONTO PAPERS _ 
MISLEAD THEIR READERS ON 


INFORMATION ABOUT WAR 


Now Making Effort to Prevent THE POST From 
Continuing Reliable Service to Its 


Own Readers 


POLICY ENDORSED IN ENGLAND AND THE U. S. 


Roosevelt, Dr. Dillon and Great Nonconformist Leader, Sir W. R. Nicol, 


N.Y. Tribune in Accord with Readers of THE 
FINANCIAL POST 


HALL Canadians be told the truth about the war that they may yet insist 
S upon sane policies for winning; or must we go on sacrificing our sons, 


husbands, fathers and resources—piling up taxes that will keep this 


and the next generation in slavery—by blindly entrusting our affairs to the 
group of incompetents who have brought us to our present extremely serious 
situation? ? 

i ll be all d thoritative information that 
will A tne 00 den ie coisa eceanh miett that Sir Robert Borden 


and Lloyd George need to secure other capable leaders like the Geddes 
brothers, Northcliffe and Beaverbrook, who are urgently essential to ensure 


a complete victory? 

~ are they to be kept in darkness because of a few weak-minded, excit- 
able editors, who see things through dark spectacles, whose world is in their 
back-yard, whose inspiration is an occasional excursion to the servant’s hall; 


or because old party hacks in Cabinet jobs fail to recognize their own incapa- 


city; or because some big profiteers wish things to continue as they are? 


i his most intimate 

It may be said Lloyd George has full power, but one of 
friends orien that time and again he has had to give way on what he 
considered very vital points to his colleagues and a misinformed public opin- 


ion, and in each case he has put himself on record. 


This is the big problem before the people of Canada to-day. Colonel 


SF ’s Magazine and else- 

Jean, through THE FINANCIAL POST, MacLean’s Q ” 
sean presented the views of the big, strong, lusty, Canadians in the army 
and out of it who fear no foe, who fight best when the odds against them are 
greatest, and who want the truth, the men of the Northern clime, the men 


who held the line when the poor, weak, Africans fled terror stricken before 


j j }) as in 
German bluff. There are Africans in Canada, in the press, a8 we 
the fence, who are so frightened by the truth that they openly and by ee. 
hand channels appeal to the censor, to the Secretary of State, to eee 
to do something, to arrest Colonel Maclean, suppress THE POST and 
everything necessary to keep the facts hidden. ‘They misrepyesent an 


deliberately lie in their desire to mislead. 


They are the greatest friends Germany has had in this country. When 
Colonel Liesdeass was pleading in THE POST in 1914 for the immediate 
organization of a Canadian expeditionary force totalling 880,000 and arguing 
for conscription and saying our only hope lay in our navy being able to 
hold out long enough to enable the army to get ready for a five or six-year 
war, these NJ-informed prophets quoted editorially Lord Emmett to show 
that there was no immediate necessity for bringing overseas forces, and the 
Toronto Telegram said, September 2th, 1914: “Let every Canadian be of 
good cheer. It is becoming more manifest every day that the great war will 
be one of months rather than of years, at least 80 far as the critical stage 
is concerned.” That same paper still further aided German propaganda 
when it lulled its readers into inactivity by belittling German preparations 
and conditions, and as late as last year it editorially presented with boisterous 
delight, as its very own, certain opinions, and when we publish these as news, 
not as our views, the editor wants us suppressed. 


LATEST BRITISH AND AMERICAN OPINION 


inning to talk out in England against the mismanagement 
T ine oueete Sisemanianelet office holders. Sir Donald Maclean, described 
by Sir Robertson Nicol, in the British Weekly, as “one of the ablest and 
most trusted of Liberal members,” said in the House of Commons the other 
day the nation will gladly give authority for the large number of additional 
men asked for if it is reasonably convinced they are going to be rightly used. 
“That is the difficulty of the whole situation. . . . If we were dealing with 
malice we would know where we were, but we are dealing with colossal 
stupidity.” And Sir W. R. Nicol, himself one of Lloyd George's strongest 
supporters, knows perhaps better than most men how much the Prime 
Minister needs the moral support of Borden and Canada in his fight against 
Germany and powerful incompetent influences at home. 
Frank as we have been we refrain from quoting from his references to 
the rottenness of war conditions which lead him to say:-— 
“If things go on as they are going on now there is no prospect of any favorable 
ages i pokaee be informed man, with his life-long experience 
i aps no better inform , 
in ore eee and his thorough knowledge of the peoples, than Dr. 
Dillon, of the Daily Telegraph, London. The latest product from his pen ng 
a complete endorsation of THE POST'S policy since the war began. He 
writes in the latest Fortnightly Review:— 


ia, i anchurian campaign, was much better off than Japan for men 
eels ees she also lost The war because she was wanting in those very 
essentials in which the Coalition is deficient to-day—in leaders and in en 
capacity. The Allied peoples have indeed the will to win, but their Governmen : 
have failed to translate that will into efficacious acts. Failure, however, is as 
always censurable, and the rulers of the Entente States—all men of integrity - ; 
patriotism—cannot fairly be blamed for their intellectual limitations. And 
they are not only unacquainted with the master-facts of the problem, but are also 
unaware of their ignorance, they can hardly be condemned for neglecting to have 
recourse to those specialists who do know. It is their misfortune rather than 
their fault that they neither represent the present generation: nor grasp its 
exceptional needs, but are types and spokesmen of what I would term the Ritzon- 

period of civilization. : 

The Ritzonian is one of an intellectually and morally middle-class crowd who 
loves indolence and luxury, loathes system, shuns effort, feels an. insolent ‘con- 
tempt for merit and labor, and fancies himself fitted to undertake a task of any 
magnitude. In the political sphere Ritzonianism is pettifoggery, improvisation, 
distrast of general principles, and negation of the law of causality. It is a trait 
of the Ritzonian statesmen that they purvey flaccid purpose with stunted aims, 
which they seek to achieve by expedients and compromises. It was they who 
thought that in the ruthless struggle between intelligent or, ization and hap- 

rd improvisation the latter must win in accordance with the doctrine of mud- 
through. Of that struggle they adopted a narrow, rootless conception and 
shaped their fitful action congruously with that. They scorned to question the 
men conversant with the countries, peoples, and Governments on whose behavior 
the suecess of our undertakings depended, and when informati6n, advice, or warn 
ings were volunteered, the authors were snubbed and their writings suppressed. 


Turning to the United States we get further endorsement. A British 

r, recently on duty: there, who has been following the silly attacks on 

THE POST by some weak-minded editors, has been good enough to send us 

from his files an editorial from the New York Tribune, an ultra-British 
hewspaper, which endorses our policy in every particular, as follows: 

“What we need—what the whole cou! is coming to recognize we need— 

the war Ce ie ee we tae neceainn it, of the Cassatt and Carnegie 


, 4nd James J. Hill mould. We would even go so far as to say men of the Harri- 


P. Morgan and Marshall Field 


man, J. men of a peculiar combination of 
imagination and daring, men of the see 


eye and the doing hand. In brief, 
' executive ius. 


and 
Can such be found? President, without thought of cal 
tensequences or party advantage, appoint such a “Gan, he work wits them, 
? : ¥ ts 












NEW JOB FOR HANNA 


Succeeds to the Presidency of the 
Imperial Oil Company 


Hon. W. J. Hanna, who recently 


resigned from the Food Controller- 
ship and huried south to Peru to look 
after the interests of the Imperial 
Oil Company, has been made presi- 


dent of that concern in succession to 


Walter C. Teagle who has been elected 
to the presidency of the Standard Oil 


Company of New Jersey. His eleva- 
tion to one of the most important 
executive positions in the country is 


recognition of that ability wnich 


was but little appreciated by critics 


of his administration as Food Con- 


troller who seemed to think that the 
title should give him some magic 
power to overcome the actual short- 


age of supply. 


MACDONALD CO. 
EARNED 7 P.C. 


ON COMMON 


Excellent Report Will be 
Shown For Past Year’s 


Operations 


-————_—— 


PROFITS ABOUT $275,000 


Increase of Over $55,000—Surplus 


Will go to Property Account and 


Cutting Down Bank Loan— 
Dividend Starts Soon 














Special to THE FINANCIAL POST 
MONTREAL—The forecast that 


appeared late last: year in THE FIN- 
ANCIAL POST in reference to the 
A. Macdonald Company turns out to 


have been more than justified. At 
that time it was estimated that the 
profits for 1917, after meeting the 7 
per cent. obligation. on the. preferred 
stock, would show earnings of 6 per 
cent.'on the common stock of $3,000,- 
000. The actual results, it is under- 
stood, show earnings of 7 per cent. on 
the common. The net profits, it is 
learned, are in the neighborhood of 
$275,000, which shows an increase of 
ever $55,000 as compared with last 
year when the total was $219,015. 

Even this favorable statement does 
not at all indicate that there will be 
any payment of the four years of ac- 
crued dividends on the preferred, 
amounting on Dec. 31 last to 28 per 
cent. It is probable that the direc- 
tors will pursue the same conservative 
policy that was ‘adopted in the past 
year and write down the property 
assets. This was done to the extent 
of $92,168 in 1316, as it was felt that 
the valuation on property account was 
too high in former years. With a 
similar amount written off from the 
profits of last year it is felt that the 
company’s property account will be 
placed on a legitimate basis, and that 
this particular depreciation will not 
require to be repeated in the future, 

As the arrears of dividends on the 
preferred amounted to 28 per cent. on 
Jan. 1, there will, no doubt, be an ef- 
fort made on behalf of some of the 
shareholders for some action to be 
taken for the paying off of a portion 
of these arrears, but it is probable 
that the board, instead of endeavor- 
ing to pay off any large amount at 
present, will consider that in view 
of the present large indebtedness to 
the bank, that it cannot do more than 
resume the current dividend for 1918, 
leaving the wiping out of the arrears 
for some future period. This would 
mean that there would very shortly 
be an announcement that a dividend 
of 1% per cent. had been declared for 
the first quarter or second quar- 
ter of 1918. 

Higher Stocks on Hand 

The high. cost of all merchandise 
has compelled the company, as all 
others in similar. circumstances, to in- 
crease the value of the stocks that 
are kept on hand, so that the Mac- 
donald Company’s rose from $786,000 
in 1915 to $1,517,030. in 1916, and 
could not be reduced last year, not 
indeed for some time to come. At the 
same time the banking indebtedness 
kept pace with this increase almost 
dolla? for dollar, for the amount rose 
from $789,500 in 1915 to $1,503,500 
in 1916. It is understood that the 
policy of the board will be in favor of 
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THE EXCHANGE 
SITUATION IS 


BRIGHTENING 


Result of the Mission of Sir 
Robert Borden to 


Washington 
ADVERSE TRADE BALANCE 


Figures for December and the Calen- 


dar Year 1917 Show an Adverse 


Balance of Trade with U. S. 
of $416,000,000. 
Special to THE FINANCIAL POST 


NEW YORK.—The negotiations 


now pénding in Washington — will 
probably serve to correct the posi- 
tion of exchange between Canada 
and the United States, and bring 


the Canadian dollar back to par in 


these markets. The mission of Sir 


Robert Borden and Sir Frederick 
Williams-Taylor to Washington this 
week was not unexpected. That 


Canadian financiers would seek a 
credit in the United States on behalf 


of Canada has been forecast in this 


correspondence to THE FINANCIA 
POST for some time. It was i 


evitable _ while Canada continued to 
export in such tremendous propor- 
tions to Great Britain and while 


Canada’s export business was trans- 
acted on a credit basis. 


Canadian bankers in Wall Street 
do not look for any difficulties to 


arise in the proposed plans for ad- 
jJusting the unfavorable exchange 
Situation now existing between the 
two neighboring countries. At the 
moment of writing it is generally 
understood that the Canadian mis- 
sion will ask Secretary of the Trea- 
yd pony a grant the Dominion 
a large » & credit exten 

from'-$800;000;000 to $400;000,000. 

Latest Trade Figures. 

The latest trade figures which are 
for the month of December and the 
calendar year 1917 show that Canada 
has run up an adverse balance of 
trade with the United States of 416 
million dollars. This is owing large- 
ly to the light movement of wheat 
across the border and to the fact that 
the United States for a time had an 
embargo on a long list of goods that 
normally are imported from Canada. 
The United States’ import embargo 
has been lifted so far as the Dom- 
inion is concerned. The railroad 
congestion and the severity of the 
winter are mainly responsible for the 
halt to the wheat movement. 

If the adverse rate of exthange 
could not be adjusted in some wise 
Canada would be compelled heavily to 
curtail her imports from this country. 
The feeling in Wall street however 
is that the matter will be quickly cor- 
reacted and the credit extended. 
Among the suggestions for relieving 
the exchange difficulties a plan to de- 
posit Canadian provincial and muni- 
cipal bonds in the United States was 
mentioned. 

Situation Explained. 


Sir Edmund Walker, president of 
the Canadian Bank of Commerce, who 
was in New York over the week-end, 
made it very plain to the Republican 
Club, however, that the establishing 
of a credit for Canada was the best 
plan. Canada is manufacturing large 
amounts of munitions for England, 
he explained, using largely steel and 
other raw materials from this coun- 
try. He pointed out that England 
was not paying cash for these sup- 
plies but had been granted credits by 
the Dominion. Therefore, he said, it 
was not practicable for Canada to 
continue paying cash to the United 
States for materials, but that Canada 
should have credits here. In grant- 
ing such credits financiers in _ the 
United States would in reality but 
be extending credits to Great Bri- 
tain. 

“We are giving long-time credits 
to England to pay for the supplies 
we send them. You must give us 
long time credit and by that I mean 
credit until after the war. By giv- 
ing us credit for the materials we 
buy here you are but extending cre- 
dit to England, for she 
munitions. It will not do for 
icans to say in response to this 













reducing the bank indebtedness to}you might as well make the sup- 
about $1,000,000, where it can be/plies here. I say to you that all the 
taken care of by accounts ble,| munitions and all the 
which 


in 1916 was $952,540, or 
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MERGER DENIED 


D. Lorne McGibbon Says Nothing in 
Recent Amalgamation S 


A direct denial of the story that 


plans were under way for the 
amalgamation of Ames-Holden-Mc- 
Cready, Limited, the Canadian Con- 
solidated Rubber Co. and the Cana- 


dian Consolidated Felt Company was 


given to THE FINANCIAL POST 
yesterday by D. Lorne McGibbon, 


president of the first-named com- 
pany. The story probably arose from 
the fact that Ames-Holden-McCready 


sell a portion of the Canadian Con- 
solidated Rubber Co’s. output and the 


two companies’ sales offices are 


united in some places. The circum- 
stance also that Mr. McGibbon was 
mainly responsible for the formation 


of the Rubber Co. may have had 
something to do with starting the 


OUTLOOK FOR 


CONTINUATION 


SHELL MAKING 
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IMPORT 100,000 


CHINESE FOR 
CANADA FARMS? 


It is a Business Proposition. 


Says Fred. W. : 
Hodson 


FARM WAGES ADVANCE 50% 


Little Advance in Farm Values 


President Wilson Raises Wheat 


Price — $95,000 Shorthorn 
Sale—The Beet Acreage 


By F. M. CHAPMAN, 
Editor, “The Farmer's Magazine,” 
The farm labor situation is the crux 
of the production situation. Labor 
has left the country districts to an 
alarming extent, even: since the last 
crop year. Wages have risen to the 


highest level on record. The Census 
and Statistics officials have just com- 
pleted their annual survey and re- 








More American Orders if port that the average farm wage for 


British Business Falls 
Off 


ADJUSTMENTS FOR WAR 





Conditions in United States Indicate 


That “Non-essential” Industries 
Are Being Affected in a Nor- 


mal Development 





the whole of Canada is $63.63 per 


month for male, and $34.31 for fe- 
male help. For 1916, the figures were 
$43.24 and $22.46, an increase of 
nearly 50 per cent. 


This is indeed an alarming situa 
tion. It means shorthandedness on 


Canada’s farms in a way that cannot 
be redressed by the boys and school 
girls. Further evidence that people 
are not flocking to agriculture is 


shown in the average values of farm 


From all available information the |/ands; $44 an acre is little ahead of 
munition industry will continue active $41 last year. Land valuation is mov- 


in Canada. As the making of muni- 
tions has become the pivotal industry, 
it is, therefore, safe. to assume that 
the present prosperity of the country 
will continue. 


No information, is being given out 


by the Shell Committee at Ottawa 
with reference to the future, but the 
fact remains that as large a supply 
of shells is being made for the Im- 
perial Government as circumstances 


permit—tonnage difficulties being to | binder t 


the fore in this connection. As to 
how long shell orders will continue to 
come from the Mother Country no one 
attempts an answer.’ It is generally 
assumed, however, by those who have 
followed the ‘situation that, should 
any diminution occur in the quantity 
of shells being made here for the Im- 
perial Government, the loss will be 
made up by larger orders from the 
United States. 

THE FINANCIAL - POST has 
learned from Canadian manufacturers 
that new orders are being placed here 
for the American War Office. It is a 
case of the officials at Washington de- 
ciding to take advantage of the effi- 
ciency in production which Canadian 
plants have achieved during the past 
three years, in order to speed up the 
filling of Uncle Sam’s huge war needs. 
It is possible that these orders will 
reach to decidedly substantial figures, 
and that, as a result of them, the pro- 
duction capacity of many.of our 
plants will be maintained. 

Ottawa is mum, but there seems 
every reason to suppose that our ac- 
tivity in munition making, which last 
fall appeared likely to slacken off, 
will be pretty ‘well maintained for 
some time yet. 


The Essential Industries 


Business enterprises with interna- 
tional relations state that there is a 
general evidence of a contraction of 
demand in the United States. This is 
more so on the other side of the bor- 
der than it is in Canada, It evidently 
represents the readjustment brought 
about by war conditions and their 
effect upon the financial and indus- 
trial situation. At the same time 
there is evident an increasing intelli- 
gence on the part of administrators in 
relation to big business. It is being 
recognized that there are no indus- 
‘fries which are absolutely non-essen- 
tial, that trade must be allowed to ex- 
pand, and that productivity must be 
developed for the creation of wealth 
necessary to pay the war’s way. The 
distinction between the’ essenti&l and 
the non-essential industries will - be 
established by the working of the 
economic laws rather than by drastic 
regulation, with the advantage that 
there will be a slowinz down in some 
‘directions and a speeding up in others, 
with an opportunity provided for 


gradual readjustment. So far as Can- ae 


ada is concerned this has been accom- 


| 


ing slowly upwards, due to the little 
inquiry from real farmers for land 
for productive purposes, Apprecia- 
tion is caused almost solely by out« 
side interests. 


are feéling the pinch of high ‘prices 

despite arguments in certain sections ~ 
that they are coining fortunes.' The | 
farmer is a high class consumer 

of manufactured goods. His raw ma- 

terials are, machinery, fertilisers, 

wine, mineral oils, iron and 

steel, leather, coal and feeding stuffs 

and these have all advanced in price, 

in some cases up to 200 per cent. His 

labor, as we see, is double pre- 

war prices and less efficient. So that 
it takes a no very clarified vision to 
see that the production of bacon, . 
wheat and beans puts the cost outlay ™ 
so high that a temporary reverse at 
‘the selling end would completely 
wipe out, all profits. If some efficient 
and dependable source of labor could 
be drawn on, the farmers would be 
quite willing to take a chance on a 
bigger ‘production, at present they 
are in the air about it. What the 
future will bring is uncertain. Why 
then, argues F. W. Hodson, a prom- 
inent farmer of Ontario and formerly 
a commissioner of agriculture, should 
we halt at the suggestion to import 
Chinese labor? These fellows have 
been employed by us on Dearman’s 
Ranch in British Columbia for years 
in a most satisfactory manner... They 
are dignified gentlemen. They do 
their work well and then attend to 
their own affairs and expect you to 


Continued on page 7. 


ENDORSED BY A STAFF 
OFFICER 

A Canadian on the staff in France, 
a young man whose family has been . 
connected with one of the important 
industries of the country, who worked 
his way up from the ranks to the 
command of his unit; a man who is 
likely to make his mark in the public 
life of Canada, which he is pianning 
to take up after the war, in the course 
of a letter, says:— 

“T have read with a great deal of in- 
terest your various articles. I think your 
idea of waking up the people of Canada is 
a most admirable one, our press ( - 
dian) being almost criminally optimistic. 
There is far too much talk of what we'are 
going to do after the and not en 
of. how we are going to win the war. 

“The situation on the Western — to 
my mind, is extremely critical, as eri 
to-day almost as it was in the closing 
mon of the year 1914. Anything that 
you can do to make the people of Canada 
realize that they must conserve food, they — 
must send men to the front, and they must 
have ‘good, honest, administration in Can- 
ada is of the utmost importance. 

“What strikes me particularly is the 
absolute disregard of of the above-men- 
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———, | of the unsatisfactory news from Rus- 
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THE FINANCIAL POST OF CANADA 


NEWS OF SECURITIES--Market Unchanged 


DOMINION FOUNDRIES 


The Dominion Foundries and Steel Co. 
has declared dividends of 2 per cent. on 
the common and 2 per cent. on the pre- 
ferred stock, payable March, Ist to share- 
holders of record on Feb. Little has 
been heard recently as to the company’s 
affairs, but it is understood that both 
plants are actively employed, for the most 
part on munitions. The stock is now 


NOTHER quiet week has passed so far as trading in Canadian listed 
A securities is concerned. No change in the level of the market is indi- 


cated. The situation is very narrow and any effort to boom or break 
a stock might be expected to meet-with temporary success at least. The 
spring shower of annual reports is having no reviving influence, although 
many of the financial statements are of a very satisfactory character. For 
the time being the influences are externa! rather than internal. The market 
appears to be in a fairly strong position, but events of national importance 
are being awaited. Any news of developments in the international situation | quoted at around 61. 
would undoubtedly act as an immediate influence. In the meantime there is er 
considerable trading being ‘done in bonds and there appears to be a aan Steel Products 
volume of available funds for gilt-edged security when the price is right. | \ 
The American situation is more unsettled. The recent advance has to a | ee neem sda ae ao 
large extent disposed of the optimistic talk and world events are being | Car Git tune ae caen dily Labeovine os 
closely watched for their significance. flecting no doubt the more favorable con- 


a P ditions of the company’s financial affairs. 
J. S. Bache & Co., New York.—The market has, in somewhat higher prices, fore-| Barly in the week the preferred advanced 
cast coming prosperity during the year, but contemplation of what effect payment) 3 points to 31, which was followed a few 
of a great tax and the issue of a large government loan may have upon the financial | days later by a narrower movement on the 
and business situation, tend to hold back the price advance, with the market still part of the common, which went up % at 
showing signs of strength and with stocks selling below real values and at large| 9%. The outlook for the company has 
returns. f ; improved considerably, and doubtless 
Hayden, Stone & Co., New York.—We seem to be now entering on a period of | enough orders for cars will be secured to 
war inflation. With a change in relations between the government and business| keep the plant busy for several months. 
interests, this influence is likely to go somewhat further, but it is well to realize | The president, Sir John Gibson, was in 
that any further upward movement would be due, to some extent, to an artificial | France recently on business connected 
stimulus, and that when this stimulus is removed another readjustment will be in | with the interest of’ the company. It is 
order. ; hoped that some satisfactory settlement 
While we feel that stocks, as a rule, are well’worth what they are selling for, | wij] be concluded with the French Gov- 
and still feel favorably disposed toward this market, we also realize that a substan- | ernment over the contract in dispute. 
tial advance has taken place, and that more discrimination is necessary than was aaags 
the case a couple of months ago. phe ’ : CANADA CAR AND FOUNDRY 
Greenshields & Co., Montreal.—Our own view is that advancing prices for good| The Canadian Car & Foundry Co. has 
stocks and bonds, particularly stocks and bonds, too, that would benefit from peace | awarded the contract for the buildings at 
rather than war, are discounting the gradual development of a situation making the new shipbuilding plant at Fort Wil- 
possible an early peace and one satisfactory to the Entente. The “peace move” has | jiam to the Dominion Bridge Co. The 
been more than a flurry; the prospect of an early peace has been dominant in the | Bridge Co. must, under the contract, fin- 
market for two months and its implication cannot well be ignored in view of the | ish the building in six weeks. This is an 
usual reliability of a market in sensing coming events, when actual signs of the jndication that the actyal shipbuilding 
events are lacking. | operations will be commenced as soon as 
STEEL possible. It will be remembered that it 


was stated in FINANCIAL POST a few 
Market Quiet With Volume of Trad- 


weeks ago that the contract was for 
twelve mine sweepers 143 feet long by 22 
ing Light—Price Fluctua- 
‘ tions Narrow 


Close, Close, 
Feb. 21 Feb. 28 Change 
25 23 --2 
51% —6% 
58 i 
83 


Can. Car. ... .. 
Do... pref., .... 


tn. Laas oom. feet beam, the price being given as $2,- 


500,000. The company is now turning out 
25 box cars a day at the Fort William car 
works. This plant, which was idle for 
some time, is now on a revenue-producing 
basis, and will be kept busy on car orders 
for a considerable period. The other 
— %| plants are also actively employed on car 
orders and the company is working up into 


Dom. Bridge . 
Dom. Iron, pref. 


Dom. Steel . ... 
By A. G. WEBSTER, N.S. Steel, com.. 


Associate Editor Canadian Machinery 
3 a Do., pref. . .. 
A quiet tone has prevailed in the| st). of Can., com. 


: : ically no|_ Do. pref... . 87% 87% + % 
co oe Oca of Rus. Motor, pref. 68% 68% some demand for Canada Car issues, but 


\ s Aleit: ‘ STEEL CO. OF CANADA both preferred and common are un- 
trading has been light, giving no in-| Operating conditions have considerably | changed at 55 and 22%, respectively. 
dication of any definite trend in spite 


improved at the Steel Co. of Canada’s CAN ADIAN LOCOMOTIVE 


plant at Hamilton, due to the milder 2 ‘ 
weather. The blast furnace, which had} _ President H. J. Harty of the Canadian 


been shut down, is again in blast, which} Locomotive announced recently that the 


+2 

60% — % 
68 

100 
58% 53 


in for some time. There has recently been 


sia. On account of conditions pre- 


Can. Cot., com... 
Do., pref. 
Dom. Tex., com.. 
Do., pref. .. . 
Mon. Knit, com.. 
Mon. Cot., com. . 
Penmans, com. .. 
Do., pref. . 


84 
100% 
40 
50 


74% 
81% 


BELDING-PAUL-CORTICELLI 
THE FINANCIAL POST has received 
from D. R. Kennedy, seeretary-treasurer 
of Paul-Corticelli, 
hension that has arisen as to the 


vailing in the market the speculative will enable the company to take care of} company had closed a contract with the 
babe f the other blast f .| Ottawa to build ten new locomotives to 
ee ae cae pe deaiear beste iran” has been » inoreused, be used on the Canadian Government 
ro , 
F corresponding heavier| be ee ee the or ape 
‘ production. This increased activity has; tender to weigh when in working order 
just Sesh ea ee been made possible chiefly because of the tocwhedalaantow duane iene 
’ -w e ‘ e 
the financial stringency will tend to/ there is every reason to believe that no| engine and tender to weigh when in work- 
restrict trading, a condition likely to| further shut-downs will be necessary this latter four engines are to be used on the 
is looked for, which will enable the com- Prince Edward Island Railways. The 
earnings of the steel companies are} pany to operate its plant at increased! ¢ f 
ee = ones SR ee — 
. : * ton is operating successfully, the output| C®4nge ands at and the preferred 
point to continued prosperity for. a being at the rate of about 20,000 tons of % at 
considerable time. This will have been maintained. 
although | the sheets is said to be quite satisfactory, 
any considerable upward movement | comparing very favorably with the best) TEXTILES 
is unlikely unless it be of a purely|jang. Steel of Canada issues have. been Trading Was 
rather quiet this week. Recently the com- Distributed—Reports Show 
Conditions in the iron and steel ferred at 87%. Profits Holding Up 
trade have not been favorable to pro- | 
NOVA SCOTIA STEEL . Le. ; 
production and results in _ — nate outiool coal on _— er a little ae — 
° il after ova Scotia has materially improved since; week in e textile securities, an e 
tion cannot be looked for unti the satisfactory settlement of the dispute 
capacity output which cannot be ex-|and the miners. Fuel Controller Ma-| 88 active ones in the past to move 
pected until traffic conditions have|grath is authority for saying that it was| forward. Sales were made at about 
: Scotia should be increased 15,000 tons per : 
favorable weather prevails. In other} week. In an effort to gttain this object, stocks, however, were but reflecting 
: f the whole tendency of the general 
words the production o I nd 1 n 2 
tion, which is also interested, will employ 
steel plants are able to obtain a suf- one thousand additional miners, and by there, with no drives of any account 
ficient supply of raw materials. Al-| coal will be largely incréased. The in-| ™ @7Y direction. 
fit both companies concerned as well as| this week—one of a cotton compan 
1 of the : : : pany 
be expected the worst part the public served from this territory, and} 214 the other of a woolen—the latter 
* . nd steel will} iurther statements have been given out in ! 
os ee oe Pe continuous | Comection with the reported merger there} ton company the sales fell slightly be- 
gin to § y appea n hind those of a year ago, though the 
ron! — bi from ge an fee 
: increase in| plished fact. On general principles the : 
ier and there has been an incr y - Pie ee ahead. If an accident through fire had 
ae solidate both Scotia and Steel as a unit to} not happened at o f th i 
border, thus relieving the shortage! compete more effectively for business Be t one of the mills the 
: incipally to| effecting the merger appears to be in an ahead. As the prices of the cloth ran 
gpa pie, 1 Pill likely a equitable adjustment of financial details.| anywhere from 10 to 20 per cent. be- 
some time before conditions in this} gone any farther than the broad general ] , 
: rinciples, and much detail requires to clear that the yardage sold fell com 
respect are greatly improved. The/ princip te ae siderably below. This is becoming 
4 Th ts ably that nothing very definite will tran- 
to hard for war orders. e new spire in the near future. A small block prices mounting up steadily the ten- 
guilations on Wednesday at 67, but 66 has been the| dency for the public is to buy less and 
j Sas aon general quotation on limited trading. 
eee eee 4 uae have had their profits cut down to any 
po on The I Dominion Steel Corporation is i extent, as they have been able to base 
: s “2 * «,s, | terested, along with the the Nova Scotia 
will come in except in connection e ; rt that is over, but if prices rise much higher 
war contracts. In the States a lic-| made to relieve the a hes Se Os there is @ danger that the sales will 
4 5 c B President of the Dominion Steel Corpora- 
obtained in rong to a ~— on tion, who has been visiting the plants at} some cases the extra costs may not be 
ense on expo jusiness. vaila “ ”: : ® 
p re tion . f coal "had ao ft cons i, absorbed” in the selling price. The 
Canadian consumers have for some Mr. We es yer oe ee ebcaeaat ad the mills is that the buying fori the 
time been restricted on account of the} just fair, there is some business but-the| fall will be well up to last year’s in 
: company is able to keep its plant ; 
ditions have recently improved and al (oONy th otaers and. the> ant busy! prices have no chance to drop for a 
heavier tonnage is now obtainable. | long period. Indeed, the farther off 
conditions are not up to the standard.” 

Sisintates Ge nits shipbuil ding In discussing the contemplated erection of ments the better is likely to be the 
programme and it is expected that the soon as orders started to come in some| 4dvance buying on the part of the 
definite action would be taken in regard 

will be approximately 400,000 tons. Wooiman “the matter is bein ; Close, Close, 

3 ’ g consid- 

Some keels have already been laid ered, but we have no orders and as a re- ir —— — 

4 ee 76 

> . what we’ will do, but it is red fact 
the various plants equipped for that if the business is received © plate 
become vacant. It is understood Dominion Steel has been in some demand 
‘this week. Since the low level of 59% on 


feature seems to have been entirely | its customers requiring foundry pig iron.| Department of Railways and Canals at 
1 | which will permit of greater activity in the| railways. Of the ten engines, six are to 
the near future. Although steel is-/ steel plant and 
about 251,000 pounds, and four are to be 
improvement in the coke ‘situation, and 
ing order about 162,900 pounds. The 
prevail for an indefinite period. The | year: Steady improvement in coke supply 
ten engines are to be completed for de- 
being well‘ maintained and indications | capacity. The new sheet mill at Hamil- 
was up % at 83. These levels have since 
&/ black sheets per annum. The quality of 
favorable effect on stocks 
brands from the United States or Eng- epieagee 
= oe Light, Though Fairly 
cg 5 mon gained % at 53, as did also the pre- | 
gress in the campaign for increased | By H. H. BLACK 
The outlook in the coal situation in 
the steel plants have reached normal between the Nova Scotia Steel & Coal Co. tendency was for ene or two of the 
considerably i mproved and more essential that the output of eoal in Nova} the same figure as last week. These 
steel cannot] Scotia and the Dominion Steel Corpora- : A 2 
reach the required tonnage until the market skimming about here and 
this means’ it is hope, that the output of 
though some cold weather may still} crease in production will materially bene-| Two annual statements were issued 
i it is hoped that| be reflected in th ings. Whil : 
winter has passed and it pe ethae aauhsambede hata been out in| Not given out.’ In the case of the cot- 
k fh diti iia anes appears to be an impression that the deal 
increase. Traffic conditions net profits held up and were a little 
volume of freight moved from’ the deal seems attractive in that it would con- 
of fuel to some extent. The scarcity | after the war. The main difficulty in sales of cloth would have been a trifle 
So far the proposals have apparently not yond those of the preceding year it is 
‘ ‘ . be gone into. It is therefore highly prob- 
bulk of the business in steel continues the universal experience, for with the 
now in force in the United | of three shares of Scotia changed hands 
States have given the American Gov- less. So far few of the companies 
DOMINION STEEL 
it is improbable that much material the percentage of profit on the turn- 
Steel & Coal Co., in the effort that is being 
ense to manufacture has now to be/| Maritime Provinces. be curtailed much more, and that in 
Sydney, recently stated that the produc- 
supplies of steel in the States general experience and expectation of 
orkman also said that “business is 
serious declines in production. Con-| domestic demand for steel is not big. The! value, as the trade has decided that 
given it by the government, otherwise 
Good progress is being made in the peace looks through recent develop- 
a plate mill, Mr. Workman stated that “as 
cted this year wholesaler and jobber alike. 
total tonnage. . constru ye ; to this matter.” “Just now,” said Mr. " 
and other berths will be occupied in sult we are unable to state definitely just 7 
building steel ships as soon as they mill will be established in this city. 
that no trouble is being experienced Monday he stock hen: worked unt’ te 


—————-\ 
CANADA FORGINGS 


Canadian Foundries and F 
been inactive for ones —_ ad yw 


continues to rest at the minimum 


off in so satisfactory a manner dy 
past year and more. Mr. Reunedy oti” 
“On the 30th of November there were 
two and a.half years of dividends sti!) to 
be paid on our preferred stock, therefore 
the payment of 3%% on March 15th will 
still leave two years’ dividends accrued as 
at 30th November, 1917, and by the end 
ef 1918, providing our payments continue 
in the same way, we will owe one and a 
half years’ dividends, and by the end of 
oe if we are — = ee this policy 
of paying two dividends, we wou 
just a half year’s dividesa”  °** 


MONTREAL COTTONS 


The annual statement of Montreal Cot- 
tons, as published in another column 
should be considered a satisfactory one in 
exceeding the profits of 1916, particularly 
as the cloth sales, owing to the interrup- 
tion to the output due to the fire at Val- 
leyfield in December, were cut down to a 
little under 1916 record. It is gratifying 
to learn that this company will be better 
equipped at Valleyfield than before and 
that the installation of automatic looms 
will place it in a more independent posi- 
tion to cope with scarcity of labor. Pros- 
pects look bright for at least equal sales 
and profits for 1918. 

A block of 50 shares were sold at 50 this 
week, the minimum price. This followed 
the announcement of the result of the 
annual statement. 


CANADIAN COTTONS 


There were a few sales only of Cana- 
dian Cottons this week, and the price 
the same as last, 50, which is % point 
above the minimum. 


DOMINION TEXTILE 


After a week’s absence from the scenes 
Dominion Textile Company re-appeared 
for one day this week and the common sold 
at % point above the price a fortnight 
ago, going at 84%. This is nearly 4 
points above the minimum of 80%, but the 
excellent condition of the company during 
the year so far is ample reason for the 
strength indicated on a market that in 
every case desires to be shown cause for 
exceeding the minimum figures. A few 
shares of the preferred sold also, at 100, 
a o below the last sale, which was at 


— %| a more favorable position than it has been 100 


PATON MFG. CO. 


At the annual meeting of the Paton 
Mfg. Company this week a statement that 
is reported to have been satisfactory was 
presented, and the old board re-elected as 
follows: John Turnbull, president and 
managing director; D. Forbes Angus, vice- 
president; George M. Loy, Brig.-Gen. F. S. 
Meighen,-George H. Smithers,-R. W. Re- 
ford, R. T. Heneker, K.C 

In answer to an inquiry by THE FIN- 
ANCIAL POST the president stated that 
no announcement would be made of the 
detajls of the annual statement, which 
covers the year ending Jan. 31, 1918. For 
the previous year the profits had been 
$314,000, and the stock rose to 130 
last year, but it is many months since 
there have been any sales, as it is very 
closely held. . It is known that the product 
was cut down last year owing to the diffi- 
culty in securing labor in Sherbrooke in 
competition with no less than six muni- 
tions plants. 


PENMANS 

With the annual meeting a few days 
away the activity in Penmans that has 
been a feature of the market for some 
weeks subsided for the most part and only 
a few sales were registered. These were 
slightly easier at 74, a decline of % point 
for the week. The talk this week even 


includes a 7 per cent. dividend, although . 


the general belief is that 6 per cent. will 
be decided on, an increase of 1 over the 
present 4 with 1 per cent. bonus. 


MILLING 


ee 


Transportation Difficulties are Still 


a Factor—Standard Flour Date 
Has Been Extended 


By J. L. RUTLEDGE, 
Editor Canadian Grocer. 


While the transportation situation 


has -opened up somewhat during the 


past week, it is still a matter of a 
great deal of concern, and is likely to 


be so for some time to come. Some 


of the mills are being compelled to 
work short shifts because of an in- 
ability to get grain, while others are 
unable to find empties to handle the 
finished product. One reason for 
this is the fact that the Wheat Ex- 
port Company is rushing every avail- 
able car to the seaboard to take ad- 
vantage of, the present available ton- 
nage. This has of course materiaity 
shortened the supplies of cars avail- 
able and this on top of an already 
aggravated situation has made the 
outlook far from rosy. The mills 
have jyst to stand pat until the sit- 
uation opens up somewhat. With 
better weather conditions to be ex- 
pected, there is a. likelihood that 
some improvement may be noted 
in the near future. There is @ 
plentiful supply of grain held at the 
lake ports, and once the cars are 
available there should be a brisk 
business for the mills. 

There is still a considerable supply 
of the old standard flour on hand. 
March 1 was the date set for the pro- 
hibition against any further sales of 
this grade. This date has now been 
enlarged to March 15. No dealer 
or baker may make use of this grade 
after that date. Lots remaimng © 
hand at that time will be taken over 
by the government and exported to 
A to be mixed with the war 

our. 


WESTERN CANADA FLOUR ‘ 
J. E. MacFarlane, manager of the Wes 


ern Canada Four Mills Company, report®. 


anything but satisfactory condtions. There 
is no appreciable falling off in demand, and 
they have not suffered from lack of grain 
as yet, but they have been quite unable to 
obtain ears for moving the finished pro- 

. The mills at rich have been 


d, th they have a plentiful supply 
grain as yet. ‘The milled stocks have 
en ling up to such an extent, however, 4 


a ‘ 
ae " 


outlet that it 
pect < ong g down) 


being. 


es 
Business 0 ap 
Company is reported to 
have been able to obtain s 
Wheat Export Company ¢ 
ment contracts, and the 
Port Colborne mill close t 
made it easier for this mi 
than for others less fort 
The American railroads 
leasing cars in place of 
ears on that side of the 
mill has profited by the fz 
There has been limited 
the week, which showed 
variation from that of 
range was from 97 to 98 
selling in the preferred. 


ST. LAWRENCE 

Some slight improvem 
this week in the position 
rence Flour Mills Co. in 
of wheat, but the great dif 
portation make it’ imposs 
to turn out anything |! 
amount of flour, as the 
for months-past. This 
likely to ease up much un 
in the weather takes pia 
sent the demand for t 
flour is not yet up to that 
and this helps the situa 
the company. 

A further step in th 
securities of the compan 
week when it was anno 
holders could exchange 
for both preferred and c 
the engraved issues th 
from Ottawa. An early 
the listing on the Mont 
looked for. The transfe 
National Trust Compan 
real Trust Company the 
compety, 

The following are the 
St. Lawrence Flour Mi 
that will be called on Sa 
Common stock, $1,200,0 
shares of $100 each 7% 
ferred stock, $575,000 b 
of $100 each. Ticker abt 


PULP AND 


Trading Again Ges 
vestment Issues, 
Practically U 
By W. A. CE 
The week’s business 
paper issues was lim 
tirely to Laurentide a 
annual reports for bot 
panies are expected s 
tide touched 157, whi 
slightly weaker at 12 
few transactions in 
otherwise the list 
Price changes were as 
Clos 
Feb. 
155% 
122 
15 


Laurentide .. .. 
Riordon 
Spanish, com. .. 
@yagamack .. 650 
Brompton .. ... 46% 
N. A. Pulp . -.. 2% 
Price Bros.’. ..° 120 
Toronto Paper . 72 
Sniith, H., com.. 65 
There appear to 
fresh developments i 
situation during the 
date has as yet been 
the resumption of thé 
tawa. Some prelim 
doubtless be necessay 
for the services of 
selecting the four mil 
investigated. 
Production of news 
considerably curtailed 
by the heatless order, 
car shortage. The 
newsprint mills in t 
amounted to 108,638 
125,894 tons in Janua 
was also a decline in 
36,720 tons as at Ja 
tons at February 3. J 
decline in mill stocks 
cline in stocks held 
from 5,150 to 3.056 
from jobbers also ind 
ments exceeded rec 
considerable decline 
rolls and sheets. Rd 
lishers. were to the 
on hand had dropped 
121,540 tons during 
that there was an 
quantity of paper in 


BROMP 

The production of t 

Paper Company 4a 
ahead of the corresp 
the previous year. T 
three. months ending 
4 production in tons 
mill, 3,722; market 
board mill, 1,778; sul 
groundwood, 10,788: 

; : ABITI 
_ Speaking to THE F 
V letor Mitchell, K.C., 
this week to the attacll 
allowance of $2 a ca 
missioner Pringle by t 
which appeared in | 
paper. The argument 
pany had paid far | 
than this, and ‘hat t 
be enabled to value I 
$12,000,000 to $16,000 
had paid nothing more 
in the regular costs. 
_ “You might just as 
Government has mad 
Present of the total 
that they hold and 
have developed after 1 
through them. The 
not worth one dollar 
money have been sf 
the company in the 
mills. is new. valu 
People who put in th 
“Again. you cann 
whole of the limit 
at $2 a cord, or what¢ 
figcring ‘on the total 
in the limit. One-th 
it might be wiped 
and the value would 
“Moreover, in a 
like ¢) its, th 
; ma 
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t that time will be taken over 
government and exported to 


hd to be mixed with the war | 


ESTERN CANADA FLOUR 


MacFarlane, manager of the Westy 


ada Four Mills Company, reports 
Se but satisfactory condtions. There 
bpreciable falling off in demand, and 
ve not suffered from lack of grain 
but wd ane aene e es a 
rs for mov the fin 
e mills at ‘Goderich have been 
though they have a plentiful 
nas yet. The stocks have 
ling up to such an extent, howeveT, 
apparently any immediate - 


> 


will 


——— ; 
pect of any outlet that it has been found 
necessary to close down for the time 


being. 


MAPLE LEAF MILLING 

Business of the Maple Leaf Milling 
Company is reported to be fair. 
have been able to obtain supplies from the 
Wheat Export Company on their govern- 
ment contracts, and the location of their 
Port Colborne mifl close to the border has 
made it easier for this mill to get empties 
than for others less fortunately situated. 
The American railroads have been re- 
jeasing cars in place of some Canadian 
cars on that side of the border, and this 
mill has profited by the fact. 

There has been limited trading during 
the week, which showed no very great 
yariation from that of late weeks. The 
range was from 97 to 98. There was no 
selling in the preferred. 


ST. LAWRENCE FLOUR 

Some slight improvement was secured 
this week in the position of the St. Law- 
rence Flour Mills Co. in regard to a supply 
of wheat, but the great difficulties of trans- 
portation make it’ impossible for the mills 
to turn out anything like the capacity 
amount of flour, as they had been doing 
for months past. This condition is not 
likely to ease up much until a definite turn 
in the weather takes piace. For the pre- 
gent the demand for the new standard 
flour is not yet up to that of the old before, 
and this helps the situation a little for 
the company. 

A further step in the listing of the 
securities of the company was taken this 
week when it was announced that share- 
holders could exchange their certificates 
for both preferred and common stock, for 
the engraved issues that have arrived 
from Ottawa. An early announcement of 
the listing on the Montreal Exchange is 
looked for. The transfer agents are the 
National Trust Company, and the Mont- 
real Trust Company the registrar of the 
company. 

The following are the securities of the 
St. Lawrence Flour Mills Co., Limited, 
that will be called on Saturday, March 2: 
Common stock, $1,200,000, being 12,000 
shares of $100 each 7% cumulative pre- 
ferred stock, $575,000 being 5,750 shares 
of $100 each. Ticker abbreviation S. F. 


PULP AND PAPER 
Trading Again Confined to the In- 


vestment Issues, With Prices 


Practically Unchanged 
By W. A. CRAICK. 


The week’s business in the pulp and 
paper issues was limited almost en- 
tirely to Laurentide and Riordon, the 
annual reports for both of which com- 
panies are expected shortly. Lauren- 
tide touched 157, while Riordon was 
slightly weaker at 121. There were a 
few transactions in Brompton, but 


otherwise the list was untouched. 
Price changes were as follows: 


Close, Close, 


. Feb.21 Feb. 28 Chnge 
Laurentide .. .. 155% 155%4— % 
Riordon 122 121 —1 
Spanish, com... 15 


Wayagamack .. 50 50 
Brompton .. ... 46% 

N. A. Pulp . ... 2% 
Price Bros. . ..- °120 
Toronto Paper . 72 
Smith, H., com.. 65 


There appear to have been no 
fresh developments in the newsprint 
situation during the week, and no 
date has as yet been announced for 
the resumption of the inquiry at Ot- 
tawa. Some preliminary work will 
doubtless be necessary in arranging 
for the services of an expert and 


selecting the four mills to be specially 
investigated. 

Production of newsprint paper was 
considerably curtailed during January 


by the heatless order, lack of fuel and 


car shortage. The production of 58 


newsprint mills in the United States 
amounted to 108,638 tons, as against 
125,894 tons in January, 1917. There 


was also a decline in mill stocks from | 


36,720 tons as at January 6 to 32,537 


tons at February 8. In addition to the 


decline in mill stocks there was a de- 
cline in stocks held at delivery points 
from 5,150 to 3.056 tons. Reports 
from jobbers also indicated that ship- 


ments exceeded receipts, causing a 


considerable decline in stocks of both 


rolls and sheets. Reports from pub- 
lishers were to the effect that stocks 
on hand had dropped from 124,789 to 
121,540 tons during the month, but 


that there Was an increase in the 
quantity of paper in transit. 


The prod ‘oe ehine sn 
‘ oduction of the Brompt Pul 
a gee! Company eiatlenee - Rae 
ogy of the corresponding periods of 
he previous year. he report for the 
ree months ending January 31 shows 
» production in tons as foilows: News 
~ 3,722; market kraft mill, 1,248; 
oard mill, 1,778; sulphate mill, 5,750; 
gtroundwood, 10,788; sawmill 663,790. 


‘ : ABITIBI 
yoresking to THE FINANCIAL POST, 
oe Mitchell, K.C., a director, replied 
stl week to the attack on the stumpage 
“Owance of $2 a cord through Com- 
missioner Pringle by the Toronto Globo, 
which appeared in last issue of this 
Paper. The argument was that the com- | 
he? had paid far less for the limit | 
— this, and that the company would | 
soa eaablod to value its limit at from | 
00.000 to $16,000,000 for which it 
had paid nothing more than was allowed 
in the regular costs. 
“You might just as well say that the} 
Government has made the railways a 
[Secent of the total value of the lands 
aan they hold and whose value tuey 
— developed after running their lines 

rough them. The timber limits are 
hot worth one dollar until millions of 
Money have been spent on them by 

@ company in the erection of paper 
mills. This new value should go to the 
Peovle who put in the money. 

Again. you cannot capitalize the 
whole of the limit as worth so much 
. $2 a cord, or whatever the allowanee, | 
tring ‘on the total estimate of cords 
‘n the limit. One-third or one-half of 
t might be wiped out in a single fire 
and the value would disappear entirely. 
. Moreover, in a large tract of iand 
ike these limits, there is not an ac- 
curate estimate made, and th* “==*=+- 


ny 


has! phazises, too, the impossibility of the} 


the limit. 
“Then there must be considered the 


They | fact that in the operation of timber 


limits the nearest wood is taken off 
first, and that each year the cost be- 
comes higher and higher.”. 


PORT ARTHUR PULP 

While the plant of the Port Arthur 
Pulp & Paper Co. is at present onl; 
peep for the production of pulp, it 
was the original intention to include the 
manufacture of book papers and, ac-. 
cording to the prentente I. H. Weldon, 
a paper mill will be added just as soon 
as the war is over and it is possible to 
obtain the machinery: The location of 
the company at Port Arthur was de- 
cided upon because it was the furthest 
point west where such a plant could be 
established. The objective is the Wes- 
tern Canadian market, which at present 
must look for its etek of boak paper 
to Eastern Ontario. ith a mill at 
Port Arthur in operation it will be 
possible to cut down freight charges 
materially and overcome the disadvan- 
tages and delays attendant on the longer 
haul from East to West. At the same 
time the placing of the plant at Port 
Arthur gives-an outlet for the surplus 
production of pulp, for this product can 
be readily shipped by water to the paper 
mills in the East. Altogether the choice 
of a location on the shore of Lake 
Superior for this enterprise was a far- 
sighted , which . should eventually 
work out to the advantage of the com- 
pany. 


RIORDON 

The annual statement of the Riordon 
Pulp & Paper Company will be sent out 
to the shareholders early next week, 
and it is understood that the profits 
will show up even better than they did 
a year ago. Owing to the impossibility 
of securing the necessary cars the re- 
turns from sales in some directions will 
be less than in 1916, including the 
quantity exported to Great Britain and 
other countries, but the profits are said 
to exceed those of 1916. This was in 
in part due to the fact that the Mer- 
ritton mill for the greater part of the 
year was turning out bleached sulphite 
in place of unpleached, and on the for- 
mer the profits are much higher. The 
profits of the Ticonderoga Company will 
be contained in the statement so far 
as the two dividends of ten per cent. 
each are concerned. The profits of 
Riordons for 1916 were $1,526,616 as 
compared with only $427,049 in 1916, 
and the net earnings showed $1,166,736 
available for common, or close to 80 per 
cent.. The stock was placed on a 6 per 
cent. and 4 per cent. bonus in 1917, as 
compared with a total of 4% per cent. 
in 1916. The profit and loss surplus 


are $1,338,870. 


HOWARD SMITH PAPER MILLS 

When the annual statement of the 
Howard Smith Paper Mills, Limited, is 
submitted to the shareholders at the 
meeting on Monday next, it will be on 
a basis that will make a comparison with 
the year 1916 rather difficult. It was 
in November of 1916 that the company 
increased its capital stock from $525,000 
to $1,062,500, and acquired the Crab- 
tree mill. This was operating on news- 
print for several months of last year 
until it began to be, turned ever to the 
finer papers, a work which will not be 
completed for two or three months 
more. Thus the company was operating 
two mills for a portion of last year in 
comparison with one during 1916, while 
at the same time the common stock was 
doubled. Late in the year the company 
arranged to export paper overseas, which 
added somewhat to its market, poor as 
the transportation facilities were at the 


best. ; 

For the year ending Dec. 31, 1916, the 
net profits were $159,437 enabling two 
years’ arrears on preferred to be paid. 
The earnings for 1917 were so satis- 
factory that 2 per cent. was declared 


on the common in August, another in 
November, and another on the first of 
February, 1918. The statement is ex- 
pected to show a large increase over 
1916. 
PROVINCIAL PAPER MILLS 

After being closed down for the past 
three or four weeks on account of power 
troubles due to ice jams, the Provincial 


Paper Mills Co. have at length succeeded 
in getting one of the two paper «machines 
in the St. Lawrence division mill at Mille 
Roches under operation for eight hours 
per day. It is hoped that, with a continu- 


ance of mild weather, both machines may 
be operated on full time next week, Mean- 


while the company’s other mills at Thorold 


and Georgetown have been pressed to ea- 
pacity to make up the shortage of produc- 
tion. . 


PUBLIC UTILITIES 


Agitation for Increased Fares is Be- 
coming More Géneral and 
Insistent 

The crisis being faced by street 
railway companies, as the result of 


rising costs of operation and station- 


ary basis of income, is becoming more 
generally recognized. In some few 
instances in this country there is a 
disposition shown to give the com- 
panies a living chance, but for the 
most part the public ownership spirit 
has been developed to such an extent 
the private corporations at least get 
little sympathy. : 

Recent developments have included 
a decision of the City Council at Re- 
gina to raise the fares on the muni- 
cipal system to a flat 5 cents and to 
abolish workmen’s special fares ex- 
cept in the early morning, and the de- 
feat of an effort to raise the fares on 
Toronto civic lines. At Winnipeg the 
situation between the railway com- 
pany, the jitneys and the city has 
taken more definite shape dy the de- 
cision of the council to ask for legis- 
lation which will give full power for 
the civic regulation or abolition of the 
jitneys. 

Attention is also called to an ar- 
ticle in this issue embracing a state- 
ment by Manager McCauley, of the 
municipal street car system at Cal- 
gary, who has been investigating con- 


diti in the United and w 
speaks apprehensively of the future 


* are 
w3 


continuance of a service at the old 
fares when the costs of labor and ma- 
terials have risen 100 per cent. 

In the Ontario Hydro situation the 
developments of the week have in- 
cluded the report from Ottawa that 
Premier Borden while on his mission 
to Washington will take up with Earl 
Reading and the American Govern- 
ment the question of the control of 
electric power on both sides of the 
line, and in this connection there is a 
feeling in the Canadian capital that 
this may be followed by granting 
wider powers to Sir Henry Drayton 
as power controller—in fact, that he 
may be given full-control over the On- 
tario Hydro-Electric operations. That 
the Premier should take such a course 
would be no surprise to those who 
know his attitude towards Sir Adam 
Beck and the methods which the Nia- 
gara power boss employs. In the On- 
tario Legislature estimates have been 
tabled in connection with the Hydro- 
Electrie projects, and it is figured 
that extensions will cost $9,000,000, 
of which $4,175,000 is for the Chip- 
pewa Creek development. Much of 
the latter amount has already been 
spent, according to acknowledgements 
which have been made by Sir Adam 
himself, and those who know his me- 
thods are not by any means satisfied 
that the estimates referred to will 
cover the final expenditures on the 
basis of the plans which have been 
announced. 

Co-operation among public utilities 
is the order of the day among public 
utility interests, a striking instance of 
it being shown by the agreement en- 
tered into by the Pacific Gas & Elec- 
tric Co., with its competitor, the 
Western Power Co., and the Sierra 
& San Francisco Power Co., for the 


conservation of fuel oil, by which the 
steam and electric plants of the three 
companies will Be operated as a single 
unit. The plan will be operative dur- 
ing the period of the war and “during 


such further time as may be deemed 
in the best interests of the public.” 


The plan may work so well, in other 
words, that it may be continued in- 
definitely. The three companies serve 
88 counties in Northern Calfornia. 


The amount of oil saved will be con- 


siderable, and the plan has the hearty 
endorsement of the Fuel Administra- 
tor. Operating expenses, it is believ- 
ed, will be curtailed considerably un- 
der the’new arrangement. 


WINNIPEG ELECTRIC 


The city council at Winnipeg has fin- 
ally decided to apply for legislation em- 
powering the .city to regulate, control, 
license or prohibit jitneys. If the power 
asked for is granted the fate of the jit- 
neys will rest with the council, as also the 
future. to a large extent, of the Winni- 
peg Electric Railway Company. How- 
ever, so far as the latter is concerned, 
the steps now proposed may be consid- 
ered in the nature of a triumph, it being 
the intention of the council, so far as can 
be judged, to regulate the jitneys to the 
side streets and to thus eliminate them as 
a competing factor with the street car 
system, oh condition, of course, that a 
proper service is supplied by the latter. 
The efforts to abolish the jitneys at Win- 
nipeg and Vancouver have been followed 
with a great deal of interest by the hold- 
ers of street railway and other public 
utility securities throughout the country, 


and it will be a relief to those financially 


interested in such projects to find that at 
Winnipeg at least a more reasonable atti- 
tude is being taken with regard to the 
treatment of the street railway company 
in relation to the best interests of the 


veople from the standpoint of efficient 


local transportation. 

Sales of the stock have taken place this 
week at the minimum of 48, but there is 
no indication yet of any general develop- 
ment of confidence in the situation in re- 
lation to the prospects of jitney regula- 
tion. 

é 


LONDON AND ERIE 
City Treasurer J. S. Bell of London has 


directed an ultimatum to the London & 
Lake Erie Railway Traction Company that 
unless arrears of taxes due for 1916 and 
1917 are paid before Monday the city will 
depute its bailiff to seize and sell the pro- 
perty. The company; which operates an 
electric line between this city and Port 
Stanley, has been wnable to meet its tax 
obligations, it is alleged, because of loss of 
business resulting from competition of 
the publicly-owned London & Port Stanley 
Railway. The directors of the company 
were scheduled to hold a general meeting 


in Toronto Friday. at which action was to 
be taken. The city has been told that a 


letter is being sent, but Treasurer Bell 
declared that unless a cheque is in the 
letter the seizure will instantly follow. 


DULUTH-SUPERIOR | 

There is a significant paragraph in the 
annual report of the president, A. 
Robertson, to the shareholders of the 
Duluth-Superior Traction Company. Not 
only does it point out that operating ex- 
penses for the last half of the year showed 
a large increase due to the wages paid. 
taxes accrued and prevailing high prices 
of material and supply entering into the 
maintenance and operation of street rail- 
ways, but attention is called to the fact 
that these increased expenses will un- 
doubtedly continue during the period of 
the war. ‘ 


NORTHERN OHIO 

The Northern Ohio Traction & Ligh 
Company renorts gross earnings for the 
month of January, totalling $542,301, 
compared “with $490,380 for the same 
month in 1917. The gain is $51.921. 
Operating expenses were higher by $88,- 
016. while gross income amounted to 
$171,448, a decrease of $36.094. Net in- 
come for the month totalled $76,778, a 
decline of $46.751. 

parative figures: 
1918. 


Following are com- 


1917. Change. 
$128,973 + $11,998 


1% a ‘ 

For the third week in February 

pe ag of the Duluth-Su 
m 

with $29,068" for Z 
period in 1917, an increase of $3,927, or 
13.5 per cent. For the first three weeks 
of February the earnings amounted to 
$96,605, an incrase over the figures-for 
1917 of $9,847, or 11.4 per cent. Follow- 
ing are comparative figures: 

Feb.— 1918. 1917. Change. 
Ist week......$31,627 $28,414+$3,212 11. 
2nd week..... 31,984 29,277+ 2,706 9. 
8rd week...... 32,994 29,066+ 38,927 18. 


The gross earnings for the month of 
January amounted to $140,971, an in- 
crease over the same month a year ago 
of $11,998. Operating expenses for the 
month were higher by $28,584"while net 
earnings at $28,684 were lower by $16,- 
587. For the month the figures are as 
follows: 


1918. 
$542,301 


1917. 
$490,380 + $51,921 
+++ 370,859 282,842+ 88,016 


e BARCELONA TRACTION 
For the first time in many weeks there 
has been no trading in Barcelona Trac- 
tion. Quctations indicate 10 asked and 
9% offered, the latter figure being the 
same as the last sale. 


BRAZILIAN TRACTION 
The market for Brazilian this week was 
firm and comparatively steady. The range 
was 35 to 36, about the same as last week. 
The volume of business, while not large, 
was very fair considering the general 
quietness of the market. 


Light and Power 


HALIFAX POWER 

Shareholders of the Halifax Power 
Company and others interested in the 
power situation at Halifax and district 
will be interested in the change of the 
company’s plans indicated by the annual 
statement which is reviewed elsewhere in 
this issue. Evidently owing to the diffi- 
culties of changing the course of a 
river necessary for the completion of the 
original project, a new site for the devel- 
opment is now being considered and the 
co-operation of the city will be sought. 
The ratepayers will be asked to vote on 
the propose! that the city buy 51 per cent. 
of the company’s common stock. While 
these plans are being laid, however, the 
directors recognize abnormal conditions 
prevailing, and it is not proposed to go 
ahead with the development until after the 
end of the war. 


LONDON ELECTRIC 

The London Board of Control has ap- 
pointed a special committee to interview 
the London Electric Company in regard 
to continuing a service after March 31, the 
date on which the company has notified 
its' customers that it will cease business. 
This plan has the approval of Sir Adam 
Beck, who stated that legislation and 
agreements had failed to get anything 
from the parent company, the Toronto 
Power Company. The Power Controller, 
he said, eculd force the London Electric 
Company to continue. 


a 
ae aot aee CANADA 
or the month of Janua - 
ings of the Southern Randa’ snemas 
Company amounted to $42,886, against 
$82,741 for the same month in 1917, an 
increase of $10,145. Operating expenses 
were higher by $6,799, while net earn- 
wee $20,090, showed a gain of 


‘ 


For the four months endi 
31st, the gross totalled $158 ey 
crease over the same period in 1917 of 
$35,097, and net earnings at $69,881 
showed a gain of $7,915. Following are 
comparative figures: 
January. 1918. 
Gross 
Oper. expen., etc. 


1917. 
$ 32,741 
* 15,997 


Inc. 
$10,145 


22,796 6,799 


Net earnings 
4 months— 


Gross $155,481 
Oper. expen., etc. 85,600 


--$ 20,090 $16,743 $ 3,347 


$35,097 
27,182 


$ 7,915 


$120,384 
58,418 


Net earnings ..$ 69,881 $ 61,966 
LAURENTIDE 

The report of the Laurentide Power 
Company, a subsidiary of the Laurentide 
Company, should be regarded as a favor- 
able factor for the big paper company, 
as the Hydro Development Company is 
well on the way to earning a dividend 
on the common, something that was not 
expected during the first year of its 
history. This ean hardly but be taken 
as the meaning of the president’s state- 


ment that “It is evident from the re- 


markable success of your company in 


marketing its power that the stockhold- 
ers will realize a satisfactory result 
much earlier than it was reasonable to 
anticipate at the outset.” As the Laur- 
entide Company owns three-fourths of 
the Power Company’s stock of $10,000,- 


000, the result means a goodly return. 


The statement for the whole year shows 
earnings of about 2 per cent. on com- 
mon, but it is expected that nearly 4 
per cent. will be the result of 1918 
operations, and a power company does 
not require much of a surplus. when it 
has provided for the very heavy cost of 


the plant itself before a dividend can 
be begun. 


MEXICAN NORTHERN 
The annual meeting of the Mexican 
Northern Power in other years has been 
held in March, but as the company in last 
April passed ‘into the hands of a receiver 


‘| no financial statement will be presented 


to the shareholders this month. 


CIVIC INVESTMENT 
The price of Civic Investment this week 
showed a tendency towards weakness, late 
sales being 74% to 74, while last week 
the bulk of the trading was at 75. 


TRANSPORTATION 


Situation Still Unsettled Pending an 
Announcement of Policy from ~* 
Ottawa 

The situation as regards the Cana- 
dian railroads continues very unset- 
tled. No pronouncement of policy has 
yet been made from Ottawa and the 
result is that the future of the Grand 
Trunk and Canadian Pacific is still 
regarded as uncertain. Also there is 
the question of the freight rate ad- 
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Continued from page 3. 


considered the fact that profits may 
be curtailed so far as the Canadian 
Pacific is concerned while should the 
Grand Trunk be taken over it will be 
a question of a government guarantee 
of dividend rather than of earnings, 
the situation being similar to the Can- 
adian Northern in this respect. | 

Our forecast of tne ultimate sotu- 
tion of the problems referred’ to still 
appears likely to be borne out. It is 
that the Grand Trunk and the Grand 
Trunk Pacific will be taken over on 
the basis of a guaranteed dividend 
and that the increased rates will be 
granted although steps will be taken 
to see that the profits of the Cana- 
dian Pacific are not unduly increased 
thereby. 

Demands for higher wages continue 
as a factor in the cost of operation of 
the different systems. One of the lat- 
est is an eight-hour six dollar day for 
every man in railway shops between 
Halifax and Vancouver. This demand, 
if successfully carried into effect by 
the men, would mean a serious in- 
crease in operating costs. 

The traffic earnings of the three 
roads for the third week of February 
showed an individual increase and a 
combined one of 7.6 per cent over 
the corresponding week of one year 
ago. The second week’s increase 
was 3.8 per cent. and the first week’s 
2.8 per cent. so that the whole month 
so far has stood up well in spite of 
the serious interruptions of traffic 
through storms and the U. S. em- 
bargo. The gross earnings for the 
week were $4,067,813 as compared 
with $3,780,190 the year before. The 
C.P.R. and C.N.R showed 9 per cent. 
er more each. Following are the 
figures: 

Increase 
$210,000 


23,526 
54,100 


. . -$4,067,813 $287,626 


nee 
GREAT NORTHERN 


A meeting of the minority shareholders 
of the Great Northern Railway of Canada 
and the Quebec and Lake St. John was 
held at Quebec for the purpose of adopt- 
ing measures which could be deemed ad- 
visable to protect: them in connection with 
the recent buying of the Canadian North- 
ern and its subsidiaries, in which the two 
above companies are included, by the gov- 
ernment. A committee was formed to look 
after the interests of the city and another 
to protect other interests in the transac- 
‘tion by which the Dominion Government 
would become proprietor of the Canadian 
Northern. 


. CANADIAN PACIFIC 
For the week ending February 21st 
oss earnings of the Canadian Pacific 
ailway Company amounted to $2,435,- 
000 as compared with $2,225,000 for the 
corresponding period in 1917, an_ in- 
crease of $210,000, or 9.5 per cent. Com- 
parative figures follow: 
1918. 1917. Change % 
7. .$2,096,000 $1,890,000+ $206,000 10.8 
Feb. 14.. 2,306,000  2,180,000+- 126,000 65.7 
Feb. 21.. 2,485,000  2,225,000+ 210,000 9.5 


The statement of Grant Hall, vice-pre- 
sident of the C. P. R., at Vancouver, that 
the company is not going to undertake any 
construction this year, will be generally 
regarded as indicating a wise policy on the 
part of the management, in view not only 
of financial conditions, but the dearth and 
high prices of material and the still un- 
settled situation at Ottawa as regards the 
government policy. Speaking generally, 
this is a time for private and public cor- 
porations to reduce their capital expendi- 
ture to the minimum. At the same time 
Mr. Hall stated that between $6,000,000 
and $7,000,000 would be spent on mainten- 
ance and betterment, which indicates that 
every effort will be made to maintain pre- 
sent facilities at the highest point of effi- 
ciency. in order to meet the nation’s ab- 
normal transportation needs. 

Reports circulated during the week to 
the effect that the Canadian Pacific would 
dispose of the railroad system to the gov- 
ernment and retain the hotels, steamships 
and lands, on the basis of a guaranteed 
dividend of 7 per cent., are referred to 
as “a silly proposition” by Lord Shaugh- 
nessy. 

The only transaction in the stock of 
the week on the Canadian exchanges was 
on Wednesday at 147% as compared with 

~a previous last week of 149. The common 
was ex-dividend 2% per cent. and the 
preferred 2 per cent. on Thursday. 


P.G.E. RAILWAY 


Hon. John Oliver has attached his sig- 
nature to documents on behalf of the 
Government of British Columbia, conclud- 
ing the chapter as far as the long-protract- 
ed negotiations between the Pacific Great 
Eastern Company and the province is con- 
cerned. Simultaneous with the signing 
of the documents by the Minister of Rail- 


1918 


Totals 


Feb. 


ways in his official capacity, and by R. 
T. Elliott, representing be eaten’ ane 
contracting company, the province auto- 
matically acquires possession of all the 
assets of the Pacific Great Eastern Com- 
pany, the Pacific Great Eastern Develop- 


ment Company and the Pacific Great East- 


ern Equipment Company. 

During the next few days the sum of 
$500,000 in cash will find its way into the 
provincial treasury. In four.months from 
date a further cash payment of $250,000 
will be graced to the credit of the pro- 
vince. hen that point has been reached 
the government will give the company a 
clear quittance of all liability to the pro- 
vince, taking security covering the option 
in respect of the development of the com- 
peay' assets and conditions controlling 


CANADIAN NORTHERN 
The Canadian Northern Railway sys- 
tem reports gross earnings for the third 
week in February amounting to $652,800 
as compared with $598,700 for the corre- 
sponding period in 1917 and $688,000 for 
the previous week. The gain over the 
1917 figures is $54,100, or 9 per cent. 
From July 1 to February 21 the earn- 
ings totalled $26,547,500, against $26,- 
158,400 for the same period in 1917, an 
increase of $389,100. Following are com- 
parative figures: 
1918 
$634,600 
688,000 
652,800 


1917 Change % 
$493,600+$141,000 28.6 
602,000+ 86,000 14.2 
598,700+ 654,100 9.0 


GRAND TRUNK 
Gross earnings of the Grand Trunk 
Railway for the third week in February 
totalled $980,013 as compared with $956,- 
487 for the corresponding period in 1917 
and $752,861 for the previous week. 
The gain over 1917 is $23,526, or 2.4 per 
cent. Following are comparative figures: 
1918 1917 Change % 
Feb. $675,115 $928,462—$253,347 27.3 
752,861 828,671— 75,810 9.1 
980,018  956,487+ 23,526 2.4 
The Grand Trunk Pacific’s earnings 
for the last ten-day period ending Janu- 
ary totalled £28,741 as compared with 
£21,972 for the corresponding period in 
1917, an increase of £6,769, while for 
the month of January the earnings 
amounted to £90,392, an increase of 


£22,608. 
4 


CANADA STEAMSHIPS 

The report of the Canada Steamships 
Lines is reviewed in another column. It 
was awaited with great interest and at 
first regarded with some disappointment. 
However, although earnings were not so 
high as had been hoped for, the improve- 
ment in the reserve position is being re- 
garded with considerable satisfaction by 
those who appreciate investment rather 
than speculative features. The trend of 
the market reflected the disappointment 
felt with the profits, the price declining 
from a recent high of 43 to 40%. It is 
evidently felt that the report is not en- 
couraging to dividend prospects. The 
preferred showed no change, the price of 
77 being steadily maintained. 


MINING STOCKS 


Market During the Week Has Been 
Heavy With Prices Generally 
Lower 

With the exception of Monday when 
trading ran to 140,406 shares, the 
usual run of business was less than 
100,000 shares per day, the average 
being 81,286. This compares with 90,- 
000 shares the previous week and 97,- 
000 shares the week before that, and 
indicates a gradual slowing up in the 
volume of business. Prices too have 
tended to be sluggish, receding from 
last week’s close in the case of most 
stocks. The sales recorded for each 
day of the week were as follows: 

Transactions Bar Silver 


, in shares per 0z. 
Friday, Feb. 22 .... 853¢ 
Saturday, Feb. 23 .. 85Y%ac 
Monday, Feb. 25.... 140,406 854%4e 
Tuesday, Feb. 26... 85%ec 
Wednesday, Feb. 27. 854%c 
Thursday, Feb. 28.. 77,991 85 %ec 
In most stocks trading was pretty 
light. Dome Lake was sold heavily 
and dropped four points. McKinley- 
Darragh was also dealt in extensively 
and after rising to 55 fell back sev- 
eral points. There was activity in 
Porcupine Crown, the price of which 
dropped rather sharply but recovered 
some of the loss. Stocks like Apex 
and Ophir came in for considerable at- 
tention. Price changes in the princi- 
pal stocks were as follows:— 


Close, Close, 
Feb, 21° Feb. 28 Change 
09 09% .... 
.24 — .01 
8.60 .40 
.09%— .00% 
.07 ae atsis 
5.05 nei 
1.42 + .02 
.20%— .02 
8.35 — .05 
-27%— .01% 
.23 a 
-11%— .00% 


Hargraves 
Hollinger .. 


Temiskaming .. 
Vipond 
West Dome ... 


THE NORTHWESTERN LIFE 
ASSURANCE: COMPANY 


HEAD OFFICE. 


- WINNIPEG 


A YEAR OF SPLENDID PROGRESS 


NOTE THESE SALIENT FEATURES OF THE ANNUAL REPORT 


GROWTH OF COMPANY 


1914 
Total Assets of all kinds. $28, 
a $28,258.91 


7,804.60 
10,457.50 


1915 
50,505.84 


2 Increase 


191 
$56,026.78 


Shipments of ore fromthe Cobalt 


camp last week aggrega 533,285 
pounds, which were despatched by five 
mines. These were as fellows:— 


amounted to 7,602 tons, which compares 
with 11,150 tons for the corresponding 
week of 1917. It is thus seen that re- 
ceipts are still running considerably be- 
hind last year’s level. Since the first 


.| of the year, the figures have ranged as 


McKinley-Darragh 
Dominion Reduction .. 
O’Brien 


The Mining Corporation of Canada 
was the only company to ship bullion. 
99 bars, containing 100,346 ounces and 
valued at $85,670, were shipped. 


*TEMISKAMING ; 
The Temiskaming Mining Co.-have dis- 
continued work on the Hohenauer pro- 
perty at Kirkland Lake and operations 
have been completely suspended. Whether 
or not the cessation of work is due to a 
belief that the property is not worth the 
$60,000 called for in the option or whether 
it is because of the somewhat severe terms 
of the option has not been stated. he 
mining plant removed from the North 
Dome property to the Hohenauer, it is un- 
derstood, may be removed by the Timis- 
kaming from the Hohenauer, provided they 
so decide to do. This is made possible by a 

special clause in the option agreement. 


McKINLEY-DARRAGH 

The regular quarterly dividend of 3 per 
cent. on McKinley-Darragh has been de- 
clared and will be payable on April 1 to 
shareholders of record March 8. With 
the payment of this dividend, total dis- 
bursements by this company will amount 
to $5,147,318. The success of the opera- 
tions at the McKinley-Darragh during the 
past two years has been due to the auri- 
ferous zone of the mine having been found 
to dip to a considerable depth below known 
zone previous to that time, when it was 
generally believed the mine had a compara- 
tively short life before it. The favorable 
conditons encoumtred at the 400-foot 
level of the mine are said to be adding 
appreciably to the ore reserves of the pro- 
perty. The installation of the oil flota- 
tion system at the property has also had 
the effect of adding appreciably to the life 
of the mine. 


CHAMBERS FERLAND 

According to the Cobalt Nugget the re- 
cent strike of high grade ore at the Cham- 
bers Ferland mine is growing in import- 
ance as development work proceeds. The 
vein is from four to five inches in width 
and has been’drifted on for over twenty- 
five feet without reaching the end of. the 
ore shoot. The work is being carried on at 
a depth of about 280 feet. The vein is not 
a new one, but is believed to be a continua- 
tion of vein number fifteen. The explora- 
tion work carried on for the purpose of 
locating the vein was done without any as- 
surance that satisfactory results could be 
met with, and the new source of income 
for that reason is all the more gratifying 
to the management. 


PORCUPINE CROWN 

: The report current last week that opera- 
tions might have to be curtailed, if no 
stopped entirely, because other mines were 
drawing away workers by offers of higher 
wages is now said to be very much exag- 
gerated. It arose from the laying off of 
: _ muckers and has no foundation in 
ac , 


MINING CORPORATION 

A dividend of 12% cents a share, with a 
bonus of an equal amount, or 25 cents a 
share in all, has been declared by the Min- 
ing Corporation of Canada and will be 
paid on March 15 to shareholders of record 
March 5. Sentry payments last year 
were 18% cents each, so that the present 
payment marks an increase. 


DOME MINES 

A despatch from Porcupine states that 
the main shaft at the Dome Mines is being 
sunk to 1,000 feet and that, when com- 
pleted, lateral work will be commenced to 
explore the high-grade ore body which has 
been developed at the 800-foot level by a 
cross-cut. It is said to be the intention of 
the management ultimately to sink the 
main shaft to a depth of 1,500 feet. The 
mill will be placed in operation again dur- 
ing the coming spring. . 


OPHIR 

Development on the vein at the 420- 
foot level gf the Ophir is said to be prov- 
ing satisfactory. At the present rate of 
drifting the working should reach a point 
directly beneath the old main workings 
bout the middle of May. These were 
carried to a depth of- 200 feet, at which 
point encouraging results were being ob- 
tained. The results of operations at this 
property are being watched with more 
than ordinary interest, owing to the fact 
that success at this property would have a 
favorable bearing on others in the imme- 
diate neighborhood, and would probably 
lead to the active development of a num- 
ber on which more or less work has already 
been accomplished. 


INTERNATIONAL COAL 

_ The general improvement in the min- 
ing conditions of Western Canada this 
past year included in their scope the 
International Coal & Coke Company, 
which has coal mines and coke ovens 
at Coleman, Alta., on the Crow’s Nest 
branch of the C.P.R. For the year 1917 
there was a profit of $84,565, as com- 
pared with $48,230 in 1916; a deficit df 
$4,329 in 1915, and a surplus of $92,481 
in 1914. Of their profits last year $65,133 
was transferred to reserves, leaving 
$19,431 for the profit and loss balance 
oe stood at $70,532 at the end of 

In his report to the shareholders, 
A. Cc. Flumerfelt, Victoria, B.C., the 
president, states that the results of the 
year’s operations should be considered 
as satisfactory considering the pro- 
longed labor troubles which caused the 
work to stop and entailed heavy losses. 

Rather stringent action has been tak- 
en in regard to the reserves in order to 
make more generous provision for the 
poem ae lands and for depre- 
lation of plant, ete. For this purpose 
$305,131 has been transferred tian coe 
fit and loss account (a surplus) out of 
a total of $438,589, and distributed 
among the various reserve accounts. 
This leaves a balance of $133,458. The 
ae ging ronereas — 1917 allow- 

so, has been increas 
=o to $007,018. nae 
e president declares the physi 
conditions of the mine are good eo tae 
financial condition is sound. No divi- 
germacerag nore re pe 1914, when 
was declared on the A 

stock. In 1913 it was 4 per ot 


CONSOLIDATED SMELTERS 


Ore receipts at the Trail 
or the second mek of meee 


follows:— 
January— 


4th week 


February— 
lst week 
2nd week 


OTHER STOCKS 


A Quiet Week, With No Particular 
Trend to Price Develop- 
ments 


Another very quiet week has passed 
so far as the trading in ‘Canadian list- 
ed stocks is concerned. Sales have 
been in very small volume, and there 
have been no particular price ten- 
dencies. The market is very narrow 
and stocks appear. to be fairly well 
held, but it is felt. that the attitude 
of “watchful waiting” is, being con- 
tinued and that events of importance 
in the war zone would have immediate 
effect. In this connection the point is 
made that favorable news would have 
more effect than unfavorable news, 
for the reason that events for some 
time have been consistently unsatis- 
factory from the market standpoint 
and sentiment is, therefore, pessimio- 
tic; bad news might drive prices 
somewhat lower, but good news would 
be more likely to have the effect of 2 
rebound. 


ATLANTIC SUGAR 


The Atlantic Sugar Refineries are still 
forced into a position where it is im- 
possible, with all the enterprise in the 
world, to produce to the limit of ca- 
pacity, as was being done for the earlier 
half of last year. Combinations of 
trade conditions, which are working out 
favorably, for instance, for the flour 
mills (except the recent wheat tie-up) 
have mitigated against sugar refineries. 
For nearly four months now the sup- 
plies of Cuban raw sugars arriving in 
Canada have not been sufficient for the 
requirements, first because there was a 
“famine” as the old crop was insuf- 
ficient; more lately, even with a fairly 
abundant new crop, transportation by 
water and rail has fallen far short of 
the actual needs. It is likely to be 
some weeks yet before the refineries 
will be able to fill all orders on hand. 

In order to relieve; in haul at least, 
the present scarcity of granulated on 
hard sugar, the Atlantic Sugar Refiner- 
ies have stipulated that in future all 


¢| orders cannot consist of more than 60% 


of granulated and must be 30% soft or 
brown sugar, with 10% package goods 
in hard sugar. As there are fairly large 
stocks of soft sugars on hand, this will 
cut down the consumption of granu- 
lated and partly relieve the scarcity: 


ASBESTOS CORPORATION 


The publication of the annual statement 
of the Asbestos Corporation was not fol- 
lowed by any particular movement in the 
company’s securities. This week the pre- 
ferred sold at 4914, but there were no sales 
of the common, which was traded last week 
at 20. However, these prices compare 
well with the respective minimums of 44% 
and 15. 


B. C. PACKERS 


There is a good deal of dissatisfaction 
among the British Columbia packing in- 
terests over some phases of the recent re- 
gulations. The canners have taken the 
imposition of licenses in a_ philosophic 
spirit, but they object to the change in the 
system of allotment of fishing licenses. 
In past these licenses were apportioned to 
the different canneries. Under the new 
regulations they are not apportioned. This 
the canners feel is a serious hardship as 
they have to finance these fishermen, who 
are in many instances Indians, supply 
them with boats and tackle, and then have 
no surety that they will not sell their 
catch to some other cannery. The full 
report of the commission that investigated 
the B. C. fishing situation is eagerly 
awaited in canning circles. 

The British Columbia Packers’ Associa- 
tion, owned by the British Columbia 
Fishing & Packing Co., Limited, reports 

rofits of $548,231 for 1917, an increase of 
$590,423, or about 113 per cent. over the 
return for the previous year. After 
alowing $95,151 for depreciation, the bal- 
ance of $453,080 remaining represented 
earnings at the rate of 21 per cent. on the 
company’s total capital stock, common and 
preferred, both of which are on an 8 per 
cent. dividend basis. The total surplus, 
$1,347,945, is $366,668 higher than at the 
end of 1916, and is equivalent to more than 
60 per cent. of the par value of the cap- 
ital stock outstanding. The balance 
sheet shows current assets of $1,086,792, 
against current liabilities of $109,605, 
leaving a working capital surplus of 
$927,187, against $678,720 a year ago. 

Evidently on the strength of the figures 
above there was considerable interest dis- 
played in the stock this week. Opening at 
40, the Montreal minimum, the price was 
jumped to 47 on a small transaction but 
later subsided to 41. There was no trad- 
ing in the preferred. 


BELL TELEPHONE 


, In spite of much heavier costs of opera- 
tion and maintenance the Bell Telephone 
Co. was able to show increased net earn- 
ings which work out at 10.9% on the com- 
mon stock compared.with 10.5% for 1916, 
leaving an ample margin under the cir- 
cumstances for the 8% dividend. The de- 
preciation deduction was increased from 
$2,310,000 to $2,470,000, while the surplus 
forward increased from $1,647,955 to 
$2,181,025. After hanging around the 
minimum of 130 for months the. stock 
took a sudden rise to 132 on Thursday 
afternoon after the annual meeting. 

An improved market for Bell Telephone 
was indicated towards the end of the week 
when there were sales at 132. This com- 
pared with a recent level of 130 and a low 
at the opening of the year of 128. The 
figure of 132 is the best that has prevailed 
since the beginning of October and indi- 
cates satisfaction with the company’s posi- 
tion as revealed by the annual statement 
reviewed elsewhere in: this issue. 


CITY DAIRY 


Northgrave, manager of the City 
terial impro t 


W. J. 
> Teports a ma 


Dairy 


in the business being done by the 
pany. During the past two weeks, 
stated, there 

rovement in business, wi 
improvement in profits, and with the better 
weather on the way he is of the opinion 
that still further improvements in business 
may be without any additional 
expenses. ; 

The winter is always a trying time. 
There is the difficulty of handling the 
product, and the heavy wear and tear on 
the rolling stock, that amounts to a very 
considerable item. This year, owing to 
the severe weather, this condition has n: 


The Standard Bank of Canada 


The Forty-third Annual Meeting of the Shareholders of the Standard Bank 
was held at The Head Office, 15 King St. West, on Wednesday, the 27th instant. 
Amongst those present were the following: 

H. T. Carswell (Oshawa), W. F. Allen, J. P. Owens (Oshawa), J. S. Turner 
(Winnipeg), W. F. Cowan, Jesse Ashbridge, F. W. Cowan, C. H. Meredith, Jas. 
Hardy, N. L. MeLeod (Calgary), N. C. Stephens, Wellington Francis, K.C., A. A. 
Drummond, John Elliott, Dr. Chas. O’Reilly, H. Langlois, C. M. Gripton, F. Biette 
(Chatham), W. J. Martin (Penetanguishene), Wm. Crocker, T. H. Wood, R. H. 
Cosbie, E. A. Bog, David Kidd (New York), H. R. Playtner, M. McDonald, Ven. 
Archdeacon Warren, J. K. Niven, G. N. Brown, W. Gillespie, J. C. Black, Hy. Swan, 
W. C. Boddy, F. Russill, R. F. McLaughlin (Oshawa), C. H. Easson, Lieut.-Col. 
C. A. Denison, J. R. Howard, F. Le’M. Grasett, M.B., Geo. Blaikie, Jas. E. Baillie, 
Wm. Harvey, H. C. Boomer, J. K. Fisker, H. S. Loudon, H. T. McMillan, W. C. 
Noxon, H. Gooderham, N. B. Gash, R. C. Babbitt, F. H. Gray, Lewis A. Howard, 
E. C. Green, Stephen Noxon, Richard Tew, J. S. Loudon, Dx. T. E. Kaiser (Oshawa). 


The Chair was occupied byaghe President, Mr. W. F. Cowan, and Mr. E. A. Bog, 
Chief Inspector, acted as Secretary to the meeting and read the following report: 

The Directors beg to present to the Shareholders the Forty-third Annual 
Report and Statement of the affairs of the Bank for the year ending 31st Janu- 
ary, 1918. 

The Net Profits, after making provision for bad and doubtful debts, rebate of 
interest on unmatured bills under discount, exchange, cost of management, etc., 
amount to $649,546.44. This amount, together with the balance forward from last 
year and $120,047.86 for premium on new stock issued, makes the sum of 
$923,187.93. 

This has been appropriated as follows:— 

Four quarterly dividends at the rate of 13% per annum 
Contributed to Officers’ Pension Fund 


Contributed to Patriotic Funds 
War Tax on Bank Note Circulation to 31st of December, 1917 


Transferred to Reserve Fund from Premium on New Stock 
Reserved for estimated depreciation in securities 100,000 . 00 
Balance of Profit and Loss Account carried forward 175,215.82 

Your Directors deeply regret to record the sudden death, in March last, of our 
late general manager, Mr. George P. Scholfield, who entered the service of the 
Bank as a junior clerk in 1883; becoming general manager in 1905, and a director 
in 1912, under whose management the Bank made marked progress. Your Direc- 
tors appointed as his successor Mr. Chas. H. Easson, formerly of the Bank of 
Nova Scotia. 

We also regret having to record the death of Mr. T. H. McMillan, who became 
a director of this Bank in 1909, when the Western Bank of Canada, of which he 
had been general manager, was amalgamated with this Bank. The vacancies in 
the Board have been filled by the appointment of Mr. T. B. Greening and Mr. 
James Hardy, F.C.A. 

During the year, Branches and Sub-Branches of the Bank have been opened 
at Lethbridge, Alta.; Orion, Alta.; Richlea, Sask. (sub. to Eston); and Westerham, 
Sask. (sub. to Estuary). The Sub-Branch at Cherry Valley and the Branch at 
Schumacher, Ontario, were closed. : 

The usual inspection of the Head Office and Branches has been made, and the 
duties of the staff have been faithfully and efficiently discharged. 

The regular audit of the Bank’s affairs has also been made by Mr. G. T. 
Clarkson, F.C.A., whose report is appended herewith. Mr. Clarkson’s name will be 
again submitted at the Annual Meeting for reappointment as Auditor for the 


ensuing year. | 
W. F. COWAN, President. 
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Mark Bredi 3 oman 
ar m, president of the Canada 
Bread Company, states that the difference 
of opinion that the company has had with 
the Montreal City Council regarding the 
change of the size of loaf has died out. [t 
looked for a time as though this agitation 
alee mean a On ge Bo to the company, 
t ’ 
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$442,782.77 
20,000 .00 
31,250.00 
33,891.48 
120,047 .86 


Toronto, 31st January, 1918. 


GENERAL STATEMENT 


LIABILITIES 


Notes of the Bank in circulation 

Deposits bearing interest (including 
accrued to date) 

Deposits not bearing interest 


Dividend No. 109, payable 1st February, 1918 

Balances due to other Banks in Canada 

Balances due to Banks and Banking Correspondents elsewhere 
than in Canada 

Acceptances under Letters of Gredit 

Capital paid-up 

Reserve Fund 


$ 5,484,383 .00 
interest 


$40,301,688 .95 
17,779,014.95 
——————_ 58,080,703 .90 
112,094.17 
1,160,942 .63 


1,000,951 .10 
70,036.80 
3,453,290 .00 
4,453,290 .00 
175,215.82 


$73,990,907. 42 


ASSETS 


$ 1,557,333 .80 
10,065,781 .00 
2,500,000 .00 


Current coin held by Bank 
Dominion Notes held 
Deposit in the Central Gold Reserves 


$14,123,114.80 
265,096.00 
2,822,442 .85 


1,051,210 .57 
3,963,591 . 66 


Notes of other Banks 
Cheques on other Banks 
Balances due by Banks and Banking Correspondents 
elsewhere than in Canada ; r 
Dominion and Provincial, Government Securities not 
exceeding market value 
Canadian Municipal Securities and British, foreign 
and colonial public securities other than Cana- 
dian 7,192,950 .65 
exceeding market value 892,843 .09 
Call and Short (not exceeding thirty days) loans 
in Canada on bonds, debentures and stocks.... 2,037,525 .70 
18,225,660. 52 
32,348,775 .32 
Other Current Loans and discounts in Canada (less rebate a 
interest) 39,853,677 .77 
70,036 .80 
16,000.00 
111,067.11 
1,324,298. 44 
175,000 . 00 
92,051.98 


etters of i eee 
Real Estate other than Bank Premises eee 
Overdue debts, estimated loss provided for 
Bank Premises, at not more than cost, less amounts written off... 
Deposit with the Minister for the purposes of the Circulation Fund 
Other Assets not included in the foregoing 


$73,990,907. 42 


W. F. COWAN, President. Cc. H. EASSON, General Manager. 


AUDITOR’S REPORT TO THE SHAREHOLDERS 


I have compared the above Balance Sheet with the books and accounts at the 
chief office of The Standard Bank of Canada, and the certified returns received 
from its branches, and after checking the cash and verifying the securities at the 
chief office and certain of the principal branches on January 3ist, 1918, I certify 
that in my opinion such Balance Sheet exhibits a true and correct view of the 
state of the Bank’s affairs according to the best of my information, the explana- 
tions given to me, and as shown by the books of the Bank. 


In addition to the examination mentioned, the eash and securities at the chief 
office and certain of the principal branches were checked and verified by me et 
—- time during the year, and found to be in accord with the books of the 

All information and explanations 
transactions of the Bank which have 
been within the powers of the Bank. 


required have been given to me, and all 
come under my notice have, in my opinion, 


G. T. CLARKSON, F.C.A., 
of Clarkson, Gordon & Dilworth, Toronto, Canada. 


Toronto, February 18th, 1918. 


The President referred to the satisfactory progress made during the year, and 
the Vice-President, Mr. Wellington Francis, K. Tie tace’’ tie: 
C, H. Easson, also addressed Ge ceetinn. naekls ape the General Manager, Mr 


The usual motions were passed, and the*foll f 
the ensuing year: W. F. Cowan, W. Francis, Roe tee Wer Anon. W. 
Cowan, T. H. Wood, T. B. Greening and James Hardy, F.CA. 


At a subsequent meetin 
end W. Francis, K.C., Viee- Sete ee en ene Wes clested President 
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Company Has Not B& 
Since the Reorgani 
Put Through Som 
Years Ago 


The controversy in cor 
the affairs of the Maritiy 
and Telephone Company 
phone Company of Pr 
Island is running high. 
of the public has been u 
a serious extent, as indi 
remark of a Halifax bus 
THE FINANCIAL POS 
tative that it would take 
live down the feeling ag 
organization of some sev 
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meeting of shareholders. 
of the controversy appea 
Why did the Maritime q 
the controlling interest i 
company; was it good p 
lose control of a prospe 
and was it legal for the 
sell in the way they did 

The shareholders wh 
ing the transaction a 
fold question by saying: 
ultimate purpose of the s 
or will give a new and ri 
a foothold from which 
will be able to wipe out t} 
(2) that it is not good p 
Maritime shareholders to 


(3) that the directors cou 
make this sale without t 
of two-thirds of the share 
sent or by proxy, an app 
has not yet been given. 
noted that the trustee fa 

| holders, the Eastern Trus 
has not agreed to the tra 
shares in question. 


F. B. McCurd 
they have pract 
ests in the Maritime Teleg 

— Company, and say they 

ut are actuated only by a 
serve the interests of the 
clients to whom they sold t 

ortion of the company’s s 
eading. the opposition to the 
of Prince Edward Island Té 
trol. They point out that 

_ Edward Island Company n 
paid its regular dividends, b 
ago declared a stock dividend 
that this makes an equival 
on the actual investment. 
the following comment in 

» shareholders sent out this 
_ “Few shareholders will bd 
is good business to sell sha 
pany like the P. E. I. Telepha 
which, during the six years 
was interested in it, could de 
of 40 per cent. in addition 
regular dividends on the ol 
stock; particularly when ri 
interests are the proposed 
Apart altogether from the 
of any price, we believe that 
should conserve its franchise 
out its original undertaking 
selling any portion of its p 
property to rival company 

aritime, we submit, shoul 
its business and position in 
field of the two provinces. 

few years ago the Dd 
ernment laid a copper cable 
island and the mainland con 
near Pictou, N.S., and there 
p lent telephonie connection 

| two systems, although special 
never been given to this gy 

» ence, and many business m 
Phone patrons are unaware 
pate communication with t 

mn made possible. It is un 
the Dominion Government is 
laid a cable between the isla 
land connecting at or near G 
tine, New Brunswick, thus pre 
connection between the Nev 
Telephone Company and the 
Phone Company, and therefo 
Pereased territory and busi 

&. 1. Company.” 

We submit, ” F. B. McC 

Se Pany say, “that it was not p 

usiness point of view for M 
| jave purchased, traded in an 
the Prince Edward Island 
Me Same time that he was a di 

hertime Company, when th 
Reoula ery shares, and 

oe not give disinterested 
ether it would be wise for 
nee to sell the majori 
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oe situation now is that 
a —. to prevent their lo 
os © isiand company, they 
a at the special meeting in 
, to the extent at least 
: wy shares represented. It 
; if they would be thus py 
€presented, but it is point 
roxies must be signed and 
‘ithin twenty-one days of th 
. A this special meeting, w 
is during the last week i 
© Beli Telephone Compa 
‘BS some 12.000 shares of t 
considerable interest atts 
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RECORD OF |= ~ 


EARNINGS FOR 
STANDARD BANK 


Return on Average Paid up 
Capital Was Over 19 
Per Cent. 


CURRENT LOANS HIGHER 


An Outstanding Feature of the Ba- 
lance Sheet Was Increased Ac- 
commodation to Current 


Business Indicated 


The favorable conditions which pre- 
vailed in the Canadian banking field 
during the year 1917—in which the 
various chartered institutions played 
an important part in the nation’s war 
financing—and which have been gen- 
erally reflected in increased profits 
with a strengthening of the liquid 
position, had the effect of raising the 
earnings of the Standard Bank to a 
new high level in the history of that 
institution as indicated in the annual 
statement to the end of January 31st. 
The net figure brought down was 
$649,546, which, compared with $580,- 
230 in 1916 and a previous high re- 
cord of $621,403 in 1914. 

There was additional income of 
$120,048 represented by premium on 
new stock issued, but this was trans- 
ferred to reserve account. In addi- 
tion there was $100,000 allowed for 
depreciation, and after the payment 
of dividends, pensions, taxes, etc., as 
indicated in the following table, there 
was still a substantial sum to be added 


to the balance: 

1917 1916 
$153,594  $ 61,647 
649,546 580,280 
120,048 333,242 


Balance forward 


Premium on stock 


$923,188 $975,119 


$398,899 
20,000 
333,242 


$442,788 

20,000 

120,048 

For depreciation 100,000 
Tax on circulation .... 33,891 
31,250 


175,216 153,594 


$923,188 $975,119 


The profits showed a percentage of 
19.08 on the capital as compared with 
the 18 per cent. dividend paid; on in- 
vestment the return was 8.21 per cent. 
Following is the company’s record in 
this respect: 

tRate %on 

Earnings Rest Capital 
$649,546 8.21 19.08 
580,230 7.63 17.59 

563,401 8.04 18.78 

9.22 21.28 

9.47 21.16 

eee 21.08 

19.08 

18.26 

18.14 

coca ate 

186,097 .... 17.82 


*Year ends Jan. $1. The 1914 year, for 
instance, is from Feb. 1 to Jan. 31, 1915. 
tOn capital and rest. 


Big Increase in Current 


While THE FINANCIAL POST'S 
analysis of the balance sheet indicates 
that Government financing, as shown 
by the holdings of Government secur- 
ities has played an important part in 
the strengthening of the liquid po-. 
sition, it is noted that in other depart- 
ments of the immediately available 
assets there have been important 
changes, while the outstanding fea- 
ture of the whole statement may be 
found in the increase in current loans, 
This indicates that the bank has been 
giving consideration to the needs of 
its reguiar customers and has been 
playing an increasingly important 
part in the financing of what may be 
regarded as ordinary business ‘even 
though it may have a close relation- 
ship to war endeavor. There was also 
an important change in the holdings 
of. public securities which again in- 
dicates Government war financing. 

The total assets at $73,907 showed 
an increase of $14,140,633. and of this 
a little over half, or $7,339,344, was 
in the immediately available classifi- | 
cation. The enlarged funds available 
were traceable to the devosits, there 
beine an increase in $6.305,294 in de- 
mand and $5,482,646 in savings; at 
the same time there was an increase 
of $987,870 in circulation, reflecting 
the lower purchasing value of the 


e 
Capital 


werants sarianr+eiaa.eu| PRR 
Other eee...” Manes SORRETY QOCNS 
cutee, econ sMescanrs amt LAND VALUES 
Lt. of credit 70,087 58,6464 11,891 BIG FOR.C.N.R. 
Real estate.. 16,000 19,507— 3,507 
Premises ... 1,824,208  1,220,985+ 94,363 
Other assets 92.051 *.08+ __ 5-418) Increased Value of Lands in 
$51,590,451 $44,789,162 + $6,801,289 Saskatchewan Alone Could 
Total assets.$73,990,907 $59,850,274 + 14,140,633 
ae Klablttien to Peblle Carry Fixed Charges 
Circulation $ 5,484,383 $ wren sua er ar 
Dem. .dep... 17,779,015 11,473,721+ 6,805, 
Sav'gs reek 40,301,689 $4,818,843+ 6,482,846 ADVANT AGE OF GRADES 
Des oe. 1008,081 Sees. 614476| With Equal Traffic to C.P.R. the 
Acceptances 70,037 58,346 + 11,391 C.N.R. Can Haul Immensely 
$65,797,017 $51,923,796 + $18,873,221 Cheaper Through Rockies— 
.»-$ 3,458,240 $ 8,888,242+$ 120,048 
Reserve ... 4,453,290 4,333,242+ 120,048; 
Dividends,. 112,094 106,899+ 5,695; Corroborative evidence continues 
Balance ... 175,216 153,594+ 21,622 to accumulate in support of the con- 
as cine cia ate Silks ain tention before the Arbitration Court 
§ 8,108,000 6 7.086.471 +8 907.007 still in session that the: C.N.R. Sys- 
$73,990,907 $59,850,274 + $14,140,633 | tem is of great value and importance 
to Canada. 
HOT TIME AT MEETING The tremendous improvement in 
OF DOMINION TRUST) grades through the Rocky Mountains 
ceases attained by the C.N.R. as compared 
Shareholders are Critical of Expendi- | with the C.P.R. was brought out in 
tures Made in the Liquidation ‘"|evidence by S. Hungerford, genezal 
Proceedings manager of the Eastern lines. Mr. 
Special to THE FINANCIAL POST Hungerford’s figures showed the 
VANCOUVER.—For the purpose | court that it costs 53.58 cents per ton 
of giving the creditors of the Domin-|to haul C.P.R. freight from Van- 
ion Trust Company an opportunity of | couver to Calgary, and only 31.76 
commenting on the manner in which| cents to haul C.N.R. freight from 
the liquidation has been conducted | Vancouver to Tollerton, both hauls be- 
since October, 1914, and to enable|ing through the Rocky Mountain 
them to give an expression of opinion | stretch for 642 miles.. On the West- 
as to the proposal of Liquidator} bound haul over the same stretch the 
Stewart to give but half of his time/ figures would work out C.P.R. 49.38 
at a salary of $250 per month, a/cents per ton, and C.N.R. 25.55 or 51 
meeting of the creditors was: held. | per cent. of the C.P.R. rate. From win- 
At the outset a motion was introduced nipeg Westwards to the mountains 
at which Mr. Stewart made his half|the lines had nothing on one another 
time proposal, From then on, for 4/as to grades, but as a result of the 
period of two and a half hours, that}¢.N.R. advantage on the mountain 
gentleman and the court were the/stretch the more traffic the C.N.R. 
storm centre of a large body of irate} ...ures the cheaper will the line be 
creditors who said in plain language, | spe to haul in competition with the 
what they thought of the whole liqui-|¢pR. and if the C.P.R. and C.N.R. 
dation. ‘ ; were to have equal volume of traffic 
oe ue ee find Sas ye in freight the rate advantage would be 
creditors 4 short time ‘before the overwhelmingly in favor of the C.N.R. 
meeting, is one of $103.946, covering Enough Passenger Equipment , 
legal expenses. and $42,880 to Messrs. That the C.N.R. has during the 
Marwick, Mitchell, Peat & Co., which | past seven years bought new engines, 
is the firm with which Mr. Stewart | and that there are enough engines and 
was connected at the time he became | passenger cars at present to take care 
liquidator. These items formed the! of passenger traffic, Mr. Hungerford 
basis of the general complaints in the explained. New box-cars are needed, 
course of which such expressive terms|and when the immigration to the 
as “scandal,” “rotten mess,” and “the | North-West again develops strongly 
conduct of the liquidation is worse| more passenger equipment will be re- 


‘than the company itself,” were com-/ quired. As many as five or six thous- 


monly used. ; and box-cars could be used now by 

On being asked why he was resign-/the ‘C.N.R. in addition to présent 
ing from his position as solicitor " equipment. 
the creditors. J. H. Lawson, Jr. sai 

. Pulp Traffic Important 

that he considered that the costs of Besides the. prospect of immense 
the liquidation were out of all erat business in immigration traffic to the 
tion and that under such conditions North-West eee the CNR 
he could not himself take any foxtner traverses the most attrative areas 


money out of it. 
A short time before the close of the |for settlement, the pulp-wood and 
pulp traffic of the Eastern sec- 


meeting two resolutions, while not | P@Per- , , 
being passed unanimously, were en- | tions in Quebec is considered very im- 
dorsed with overwhelming majorities. |Portant and bound to be very profit- 
The resolutions, the first of which|able. Ellwood Wilson, chief forester 
was introduced and passed bv the|for the Laurentide Paper and Pulp 
more radical element are as follows: |Co., Grandmere, Quebec, pointed out 
1. “That J. H. Lawson. Jr., solicitor | in evidence that the C.N.R. was most 
for the creditors, be authorized to| fortunately placed as to the freight 
make it known to the court in charge | traffic arising from the pulp and 
of this liquidation that the costs of| paper industry of Quebec. The fact 
the liquidation are a scandal, and re- | that elimination of Scandinavian com- 
aquest it to devise some means to put] petition has advanced the prospects 
an end to the same. this meeting be-| of this industry enormously was also 
ing satisfied that this estate is being | shown. ‘ 
used improperly for profiteering pur- Big Years Ahead 
voses bv the accountants and lawyers} ‘That in the next ten years the 


engaged. ” C.N.R. will have traffic equal in rati 
ad : . Be . | CNR. qual in ratio 
2. “That in the’ opinion of . thit| o¢ prosperity to that of the C.P.R. 


meeting the expenses for legal and : ; 
accountaney wotk of this lieuidation a , ale ete LG Pelee 
. LC. ‘ 


are excessive, and this meeting asks general manager of the Sea Board 


Mr. Justice Murphv to appoint a so-|%. : 
licitor for the liquidation on a month- ad Sa abhatk wauia % ath cere 
ty selary basis and to bring all ‘pos- in shape to handle Gat nest of traffic 


sible pressure to bear to secure an di aa ition t ie Sued 
early termination of the liquidation. SRE Pe eee eet ee ee eee 
charges. Five years hence, he fig- 


and. to this end. the creditors ask the . 
liquidator to continue to give his full| Ured the C.N.R. should be earning 
time to the work of the liquidation.” $82,000,000 gross per ee The 

It was sueested in the meetine |developments at Ashbridge’s Bay, 
that Mr. Stewart wished to reduce his | Toronto would mean much to the 
service to the liquidation to enable|C-N.R. as well as to other lines, and 
him to accent the Pacific Coast man-|the C.N.R. owned land enough in 
agement of Marwick, Mitchell, Peat | Toronto for terminals for many years 
& Co. to come. Big freight prospects were 
represented in the Niagara connection 
proposed, and these would immensely 
benefit the C.N.R. 


PROVINCIAL. LIFE 

ee Ere nen Double Track- Main-Line 

The statement of the Provincial} , T’affic prospects would justify the 
Life Assurance Co. of Montreal for | double-tracking of the C.N.R. main 
1917, presented at the annual meeting | !ine before long in the view of Mal- 
this week. shows new business for the | ©°!m G. MacLeod, chief engineer and 
year of $1.571,000, an increase of 41 | Seneral manager of the Western lines. 
per cent. The net increase was $933.- | He based his opinion on the immense 
240, bringing the total to $4.501.053 | developments. in Western Canada 
an increase of 26 per cent. The cash| Which he has seen, and which are 


value of land held by the O.N.R,, and|the Canadian dollar had firmed to a 


returns from lands sold by the C.N.R 


The company still hold 873,961 acres 
all patented with the exception of 
175,000 acres, and the Government 
granted lands were held in fee simple 
without reservation of minerals. No 
search for mineral content of these 
lands has yet been made. 

The average price for which the 
lands disposed of had been sold was 
$5 per acre. Some had been sold for 
as much as $19 per acre. Mr. Edward 
A. Field, manager of the Western 
Lands Department of the C.N.R., said 
that the policy of the company was 
not to part with any more land under 
$20 per acre, and estimated the aver- 
age value of. the lands held at Sept. 
80, 1917, at $15.65 per acre. Some 
blocks of land had fetched $35 to $40 
an acre only recently. One transac- 
tion was at $78 an acre. Some had 
gone as low as $8 an acre. In 1910 
the average sale price for C.N.R. 
land was $10.20 per acre: in 1917 it 
was $19.32 per acre,-and Mr. Field 
believed that the increase in value of 
C.N.R. lands in Saskatchewan alone 
would be able to take care of all fixed 
charges. 

The arbitration proceedings are 
still in progress, but a conference was 
called on Saturday between counsel 
and C.N.R. officials, Sir William Mere- 
dith being anxious to know as chair- 
man of the court how many more 
witnesses the company desired to call. 
Proceedings have lasted four weeks 
now. 


THE EXCHANGE SITUATION IS 
BRIGHTENING 


Continued from page 1 
and that on no excuse should pro- 
duction be curtailed, but ships built | 
where there are facilities and muni- | 
tions made wherever there are 
plants.” 

Funds are. Firmer 


Canadian funds showed a . much 
firmer tendency in New York this 
week in anticipation ef the news ex- | 
pected to come out of Washington. | 
Last week Canadian funds were fluc- 
tuating from a discount of 1% per 
cent. to 1 per cent. and afterwards 
broke to 1% per cent. discount, in- 
dicating extreme uncertainty in the 
Canadian money markets. -Canadian 
bankers at the very commencement 
of this week’s trading had an ink- 
ling of the Canadian mission to 
Washington and the result was a 
quickened interest in Canadian ex- 
change. By the middle of the week’ 


| 


1 per cent, discount, indicating the | thet 
firm belief in Wall Street that some-| 
epg mas wy | ered 
erence now in progress in Wash- - e ee 
ington. : bactanee at Fg hand, go at 


It is interesting to ‘recall that the|img ® good job of it, 


latest is the third mission to Wash-|* who ~ Pi 
ington undertaken by Canadian bank-|in our press, this cane, eee and 


ers and fiananciers since the United! British programme of waiti fi 
States entered the world war on April aaa to break. ae 
6th, 1917. ; t us tighten up our bel 

, os Selves, and settle firmly — and our. 

In July of last year it was neceS-|that we don’t want mo 
sary for Sir Thomas White person-| internal troubles to cause hee can have 
ally to arrange with Secretary. of} nd quit, but rather that she should caken 
the Treasury McAdoo for the floata- ee teem es and that we will beat 
tion of Canada’s $100,000,000 twolarmy and navy can hy yronever her 
year loan in this market (the single| grappled with. ached and 


exception of a foreign loan in this) In our super self-righteo i 
country since war was declared up-| fighting this fight for the sake of cout 


wide democracy, and the ri 
on the Central Powers.) nations, as well as our . wiehts of smaller 
In October last when the Canadian / seemingly hesitated.to make clea’ ~ 


Exchange market showed _ erratic | to Germany; second, to our own . 
tendencies with Canadian funds at|*hird, to the whole world, that hey — 

: : people of the British Empire : 
a 1 pér cent. premium in New York, and that we are going to fight lai 
Canadian bankers went to Washing-) ugly, unvarnished word “fight” — 
ton and secured an agreement with |¢very means, every resource, every man 


; ss . d every ideal we h ithi 
the’ Administration there, whereby en flun ‘ ave within our whole 
: : -flung Empire until th : 
$25,000,000 in gold was to be shipped/as long as we can fight . fight a 


to the Dominion—$10,000,000 i 


break 


in | fairly. 
November, - $10,000,000 in December We must cast aside as unworthy of our. 


: selves as Briton h 
and $5,000,000 in January. It was| ()O%. 8, such mealy-mouthed, 
; -livered, : 
understood that this gold was to be a = "tends ain propegas- 


returned to the United States when | our people the idea that this war will 
it was no longer needed in. Canada. | at be over because of Germany’s inter. 
The gold was never shipped to|™ troubles. 


Such _ stuff should make the blood 
Canada however~-for the’ exchange avery. Canadian, every Briton’ the “ 


situation righted itself almost over! over, boil: with rage, and throw every 
night, and since has been steadily| ounce into the scales of battle to win 
maintained in favour of New York} »y, fighting—not by hoping and praying. 
sind wanda Can ae Let us get into this scrap because we 
g . have an enemy to beat that is worth 
beating, whose fighting abilities and 

fighting qualities we must respect; and 
let us do our individual part to win this 
war by making it possible for our Allied 


THE PLEASING SIDE 
‘ OF THE WAR asa returned man so graphically de 


C. H. Rooke, Toronto, general scribed our job over there. 


’ ‘ FORGET PEACE, Every one longs for 
manager of the Delco-Light Co. in| ,,, day it may come, but we all long 


Canada, in a strong article in the| for ihings at times we are better without. 


“Montreal Gazette” takes the view | ant xht® Sei fe het? hit wane 


that has frequently been expressed | until such time as Germany has been 
in THE FINANCIAL POST since ion pene and boat aa 2 
the war broke out that Canadians | Pe? 4nd has cried cnough. att. wee 
were not being given the actual truth _ a peers wih bower be eee zs 
a oung men—all mca, let’ us get this 
concerning the war, but that only the ideal before us, a bix fignt in a good 
pleasant things were being published.! cause to be won, and let us not hold back 
he points out, as°THE FINANCIAL | bu Joorwhelming support to All’ the 
POST has pointed out continually, Cesatnlet at the front. It is our proud 
that the public in Great Britain and| privilege to be able tc fight as a Can- 
Canada were led to believe by the} adian soldier, so let us away. 
Government and by the press that re I = = age ay be 
. . Tr 
Germany was steadily weakening |?" Se eee meee tng ye SS he 
and he urges, as we have continually! an Angel,” and get a little “Scots wha 
urged, the necessary preparation. hae,” “Boys of the Old Brigade,” “Sol- 


-.|diers of the Queen,” “Men of the North,” 
eran poeninesne: Sm bee into the music, and feea us a little more 


raw beefsteak and a lot less mush. 
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To The Shareholders of CANADA STEAMSHIP LINES, Limited 


Your Directors beg to submit to you their Fourth Annual Report and Statement of A 
> ecounts. The statements presented 
a ae — set agen in tae er _— You will observe that while the gross earnings fs higher 
E : e slightly lower. is is accounted for by th i i 
seer sy 3 into the operation of such an undertaking. eT ee ore 
our Directors are pleased to be able to advise that th i 
last year, despite the lesses that have occurred. a One Tees eee eee eee ene Bae: wes 
Your Directors and Management are convinced that the Company has a promising field for development and expansion on 


the high seas. 


During the year a vacancy occurred in the Directorate, through the resignation of Mr. R. M. Wolvin, which vacancy was 


filled by the appointment of Mr. H. W. 


Cowan, Operating Manager, to the Board 


The deferred i on the Preference shares of the Company have been paid, and it has been decided that the quar- 


terly payments of these 


vidends will be resumed. 


All the properties of the Company have been thoroughly maintained, and the Company’s fleet is in a better state of effici- 


ency than it was at any other time. 
The whole respectfully submitted, 


JAMES CARRUTHERS, President. 


BALANCE SHEET as at 31st December, 1917 


ASSETS 
Fixed Assets: 
Vessels as ‘at 3lst December, 1916 


Add Net Additions for Year, being excess of 
additions to Fleet over Vessels lost and sold 1,932,944.04 


Real Estate, Buildings, Docks and 
Wharves, as at 3lst December, 


1916 $5,331,114.53 
180,568.40 


Other Fixed Assets as at 31st De- 
cember, 1916 
Add Net Additions for Year .... 


Less Depreciation Reserve 


Current and Working Assets: 
Cash in Banks and on Hand .. 
Accounts Receivable, less Reserve 

for Doubtful Accounts 
Adjusted Losses due by Under- 
writers 
Insurance and Other Claims — 
Estimated Amount Recoverable 
‘Interest Receivable Accrued 
Inventories of Stores and Supplies 


Charges Deferred to Future Operations : 
Insurance Unexpired 
Repairs, ete., applicable to subse- 
quent seasons 
Miscellaneous 


Investments at Cost 


$ 610,434.42 
115,325.29 


.-$ 231,730.98 

1,606,820 .59 
712,682.53 Jan., 1918) 
924,325.94 - 
583,808 .06 


$ 782,056.09 


305,471.67 Eh 
27.328 20 — 


LIABILITIES 
Capital Steck: 
125,000 Shares 7% . Cumulative Preference 
Stock of $100.00 each $12,500,000 .00 
120.000 Shares Common Stock of $100.00 each 12,000,000.00 


$24,500,000 .00 


$18,797,920. 30 


* — $20,730,864.34 
Funded Debt: 
* 5% Debenture Stock 
Less Amount Deposited 
as Security for Loan.$598,490.00 
Amount Retired by 
operation of Sinking 
440,766.46 
——— 725,759.71 eer 1,039,166. 46 
$26,968,306 .98 $6,081,340.20 


2,562,951 .56 1,315,026 .69 
$24,405,355 . 42 


7,120,506 . 66 


5,511,682 .93 


First Mortgage Bonds 
Loan Secured by Debenture Stock 
and Investments 
7,896,366. 
Current and Accrued Liabilities : 
Accounts Payable 
Bond and Other Interest Accrued 
Business Profits War Tax 
Dividend Declared (Payable 2nd 


$2,538,985 .28 
123,160.03 
704,545.58 


437,500.00 
omens «6804, 198. 
Reserves : 

For Freight and Other Claims... .$ 

‘or Premium on Redemption of 

Bonds of Richelieu & Ontario 

Navigation Co. 

Surplus arising from Sinking 

Fund Purchases of 


5,689.91 10,000.00 
4,065,008 .01 
6,959.75 


101,272.53 
1,064,855 .96 2,374,754.12 


Surpl 
220,792.70  Conring 


Contingent Liabilities: 


are at war. : 


"The Canada Landed 


lavestment Comp: 


DIVIDEND N 


is hereby given 


first day of 

will be payable at 

#3 Toronto St., Toronto, 
day of April, 1918, 

record at the close of busin 


day of Mach, 1918. 
By order of the Board, 
EDWARI 


Man 
Toronto, 27th February, 19 


TOOKE BROS: 


Preferred Stock Di 


NOTICE is hereby gi 

dend of 1%% on th 
of this Company has i 
the Quarter ending 2 
1918, payable on Marc 
helders of record of ¢ 
ruary. 


By order of the Boa 
_Ww. Ss. B 
Seer 


Montreal, February 


Smart-Wood 


DIVIDEND } 


DIVIDEND of Ong 


ters per cent. (1% 
FERRED STOCK of 
LIMITED, has been 
Quarter ending Mar 
able April ist, 19%8 
record March 28th, 19 

By order of the Bo 
JOHN T 
Sec 


Montreal, February 15 


Dominion Glas 
Limite 


DIVIDEND 


NOTE is hereby give 
4N dividend of one and 
cent. (1%%) has been d 
ferred Stock of Dominid 
Limited, for the three 
twelfth day of March, 19 
the first day of April, 19 
of record at the close of 
the twelfth day of March, 1% 
By _order.of the Board. 
MERVYN 


Montreal, 2ist Februa 


THE 


Bank of No 


Dividend 


NOTICE is hereby gj 
-dend at the rate 
cent. per annum on t 
Stock of this Bank 
for-the quarter ending 
that the same will b 
after Tuesday, the 2 
next, at any of the of 

The Stock Transfer E 
from the 16th to the 
clusive, 

By order of the Bo 


H. A. RICHAI 
Halifax, N.S., Feb. 4 


The Sherwin 
Co. of Car 


NOTICE is hereby gi 

seventh quarterly d 
three-quarters per cent. 
rate of seven per cent. ( 
the Preferred Stock of th 
declared, payable to Sh 
the fifteenth day. of Ma 
and that cheques for 
mailed to them on the t 
next. 


Books not closed. 
By order of the Board 
J. 


Montreal, Feb. 27th, 191 


DIVIDEND 


NOTICE is hereby gi 
this Company at a 

19th day of January, 19 
quarterly dividend of 1 
Payable on the Ist 
Stockholders of record 
on the 9th day of Ma 

The transfer books of 
be closed. 


McKINLEY-DARR 
OF COB 
Ha 


Dated at Toronto, On 


Funds Deposited with Trustees for Mortgage 
Bonds and Debenture Stock 
Organization Expenses, less proportion written 


dollar. Following are comparative | receipts for 1917 amounted to $161.- | S*ill going on in spite of the war. He On Notes Receivable under Dis- 


figures; 809, compared with $124,485 in 1916. | did not try to make out for the line 
8 tiately Available Ligsid | The disbursements were $108,780,|more than its fair claims. The busy 
1917 1916 | compared with $82,945. The ledger | and profitable Goose Lake Line was 

‘Wout |" Hazntets noauows| $211,900, compared ‘with 178206 tn | additonal bellasting should not, be 

i 729, , com with $173,204 in itiona asting should not be 

an ~ emcee canal aoaee 1916. sae charged against capital account, and ; 
. 210,240+ 54,856, | The amount paid policy-holders was | he pointed out that with proper ball- 
1,574,849+ 2,389,243 | $36.574 in 1917, as against $32,246 in |asting in sections “where required on 

ees ana 1916. The amount paid for sicknes? | this line, the resulting acceleration of 

500,000 was $17,854, compared with $15,329. | traffic would immediately _ produce 

The surplus in favor of the | higher returns. rs 


244,107.55 ‘nauk 
86,818.00 


$30,086,937 .64 
8,589,646 .79 


CERTIFICATE OF AUDITORS. 
We have audited the accounts of the Ca: ; 
ietibeod ae tae ee on e ee een tines, imited, for the year ended 31st December, 1917, and have 
We certify that the above Balance Sheet and relative Operating and Surplus Accoun rly 
drawn up so as to exhibit a true and correct view of the state of the Company’s nai isan Set Descaber W911. 20d 
of its operations for the year ended at that date, according-te the best of our information and the explanations given. to us 
Company. : 


and as shown by the books of the 
MARWICK, MITCHELL. PEAT & CO. 


THE FINANC 

$ 142,610.89 mon 
Offices of THE F 

in Montreal are 


a 
$38.676.584 43 Building, 128 


——$—— 
the following 
bock-stores in M 
News-stand, St. 
G.P.0.); the i 
the Windsor 


Montreal, 15th February, 1918. 
e : . 





Why? Why in hates ’ 
Canadian and Seiten 
ving on in the 


will break ~ through eis 


not, on the other hand, 

of whipping Gefmany, pF yen 
good job of it, because we love 
when the cause is right? 

s cast from us, individ ly and 
press, this pany, revolting un- 
programme of wai 

o break. — - ~~ 


hs tighten up our belts 
and settle firmly in eae rh 
es want G 
troubles to cause her to 
t, but rather that she should 
4s a nation, and that we will beat 
oughly and soundly whenever her 


nd navy can 
4 with: be reached and 


r super self-righteous 
this fight for the cabs of onda 
mocracy, and the rights of smaller 
as well as our own skin, we have 
ly hesitated . to make clear, first 
any; second, to our own people: 
0 the whole world, that we the 
of the British Empire, are at war 
pt we are going to fight (plain 
hnvarnished word “fig "3; with 
cans, every resource, every man 
pry ideal we have within our whole 
hg Empire until the fight is won 
as we can fight honorably and 


Mist cast aside as unworthy of our- 
* Britons, such mealy-mouthed, 
uvred, yellow-streaked propagan- 
tends to instill in the minds of 
bple the idea that this war will 
seen because of Germany’s inter- 
ubies, 


stuff should make the blood of 
anadian, every Briton the world 
boil with rage, and throw every 
into the scales of battle to win 
ting—-not by hoping and praying. 
s get into this scrap because we 
n enemy to beat that is worth 
whose fighting abilities and 
qualities we must respect; and 
lo our individual part to win this 
making it possible for our Allied 
to “lick the tripe out of Fritz,” 
Feturned man so graphically de- 
our job over there. 
}ET PEACE, Every one longs for 
y it may come, but we all long 
gs at times we are better without. 
e better without peace at present, 
» world is better without peace 
uch time as Germany has been 
1, soundly and honey whip- 
i has cried “enough.” nti! ther 
veace will never be possioie. 
men—all mca, let’ us get this 
fore us, a big fight in a good 
» be won, and let us not hold back 
Pp in now and give our govern- 
‘crwhelming support to fill the 
at the front. ‘It is our proud 
e to be able tc fight as a Can- 
holdier, so let us away. 
losing I want respectfully to call 
se in control of our public press 
nee the tune from “I want to be 
heel,” and get a little “Seots wha 
“Boys of the Old Brigade,’ Sol- 
s of the Queen,” “Men of the North, 
nto the music, and feed us a little more 
fiw heefsteak and a lot less mush. 


MITED | 


ES CARRUTHERS, President. 


C., M.P., M. J. HANEY, Hon. 
1. W. COWAN, W. E. BURKE, 


CENT CAILLARD, ALBERT 
-L-THOMPSON, Bart, Lt.-Col. 


ES, Limited 
mts. The statements presented 
the gross earnings are higher 
rease in the cost of everything 
mpany is greater than it was 
development and expansion on 
i. Wolvin, which vacancy was 
nas been decided that the quar- 
et is in a better state of effici- 


CARRUTHERS, President. 


LITIES 

Preference 
$12,500,000 .00 

*k of $100.00 each 12,000,000.00 


$24,500,000 .00 


Pulative 


. . $7,120,506, 66 
100.00 


6 
1,039,166. 46 
$6,081,340.20 
. 1,815,026 .69 


.00 
7,896,366 . 89 


. $2,538,985. 
123,160. 
704,545. 


437,500.00 
-- - 8,804,190 .89 


10,000. 


6,959. 78 


101,272.58 
2,374,754. 12 


89 


120,000 . 00 


$ 142,610.89 


( 
$38,676,584. 43 
TT 
TT 


Slst December, 1917, and have 


are in our opinion properly 
s at Slst December, 1917, and 
nd the explanations given to us 


MITCHELL, PEAT & CO. 


al 
we 4 


The Canada Landed and National 
investment Company, Limited 


DIVIDEND No. 124. 


TOTICE is hereby given that a DIVIDEND 
or TWO AND ONE-QUARTER PER 
CENT. (being at the rate of nine per cent. 
per annum) on the amount paid up on the 
Capita! Stock of this Company, has been 
declared for the quarter-year to the thirty- 
first day of March, 1918, and that the sam 
wil] be payable at the office of the Company, 
93 Toronto St., Toronto, on and after the 

day of April, 1918, to Shareholders of: 
record at the close of business on the fifteenth 
day of March, 1918. 

By order of the Board, 

EDWARD SAUNDERS, 
Managing Director. 
Toronto, 27th February, 1918. 


—————— 


TOOKE BROS., LIMITED 


Preferred Stock Dividend No. 22. 


NOTICE is hereby given that a Divi- 
+ dend of 1%% on the Preferred Stock 
of this Company has been declared for 
the Quarter ending 28th of February, 
1918, payable on March 16th, to Share- 
holders of record of the 28th of Feb- 


ruary. 


By order of the Board. 
W. S. BARKER, 
Secretary-Treasurer. 


Montreal, February 12th, 1918. 


Smart-Woods, Limited 


DIVIDEND NOTICE. 


DIVIDEND of One and three-quar- 
ters per cent. (1%%) on the PRE- 
FERRED STOCK of SMART-WOODS, 
LIMITED, has been declared for the 
Quarter ending March 31st, 1918, pay- 
able April 1st, 1918, to shareholders of 
record March 28th, 1918. 3 
By order of the Board, 
JOHN T. F. KEENE, 
Secretary-Treasurer. 
Montreal, February 15th, 1918. 
————— 


Dominion Glass Company, 
Limited 


DIVIDEND NOTICE 


—_——— 


YOTICE is hereby given that a quarterly 
4‘ dividend of one and three-quarters per 
cent. (1%%) has been declared on the Pre- 
ferred Stock of Dominion Glass Company, 
Limited, for the three months ending the 
twelfth day of March, 1918, payable Monday, 
the first day of April, 1918, to shareholders 
of record at the close of business Tuesday 
the twelfth day of March, 1918. 

By order of the rd. 

MERVYN OFFER, 

Secretary. 


Montreal, 2lst February, 1918. 


Bank of Nova Scotia 


Dividend No. 193 
NOTICE is hereby given that a divi- 
dend at the rate of Fourteen per 
cent. per annum on the paid-up Capital 
Stock of this Bank has been declared 
for the quarter ending March 31st, and 
that the same will be payable on and 
after Tuesday, the 2nd day of April 
next, at any of the offices of the Bank. 
The Stock Transfer Book will be closed 
from the 16th to the 80th proximo, in- 
elusive. 
By order of the Board. 
H. A. RICHARDSON, 
General Manager. 
Halifax, N.S., Feb. 26th, 1918. 


The Sherwin-Williams 
Co. of Canada, Ltd. 


NOTICE is hereby given that the twenty- 
seventh quarterly dividend of one and 
three-quarters per cent. (1%%), being at the 
rate of seven per cent. (7%) per annum, upon 
the Preferred Stock of this Company, has been 
declared, payable to Shareholders of Record 
the fifteenth day of March, nineteen-eighteen, 
and that cheques for the same will be duly 
mailed to them on the thirtieth day of March 
next, 
Books not closed. 
By order of the Board. 
J. H. GORDON, 
Secretary-Treasurer. 
Montreal, Feb. 27th, 1918. 


DIVIDEND NOTICE. 


NOTICE is hereby given that the Board of 

this Company at a meeting held on the 
19th day of January, 1918, declared the regular 
Quarterly dividend of three (3%) per cent., 
payable on the Ist day of April, 1918, to 
stockhoiders of record at the close of business 
on the 9th day of March, 1918. 


The transfer books of the Company will not 
be closed. 


McKINLEY-DARRAGH-SAVAGE MINES 
OF COBALT, LIMITED, 
Harper Sibley, Treasurer. 


/Dated at Toronto, Ont., Jan. 19, 1918. 


eRe OERENNERERRNNENEIEEEIN REINS 


THE FINANCIAL POST IN 
MONTREAL. 


Offices of THE FINANCIAL POST 
in Montreal are in The Southam 
Puilding. 128 Bleury St. THE 
FINANCIAL POST is on sale at 
the following news-stands and 
book-stores in Montreal: Murphy’s 
News-stand, St. James St. (next 
G.P.0.); the Ritz-Carlton Hotel, 
the Windsor Hotel, the Queen's 
Hotel, Chapman’s Bookstore, 190 
Peel St.; Foster, Brown & Co. 
472 St. Catherine St. West. 


BELL TEL. CO. 
EARNED 10.9 % 
ON THE COMMON 


Net Earnings of $1,973,070 
Compared With $1,910,450 
in 1916 


HEAVY RISE IN COSTS 


Advanced From 50.8 to 53.1 Per Cent. 
—Hard to Get Supplies—Calling 
on Reserve Materials—Assets 
Increase $3,000,000 


As had been intimated in these col- 
umns before, the Bell Telephone Com- 
pany was able only through large in- 
creases in services and gross earnings 
to keep ahead of the advancing costs 
of operation. As it was the earnings 
increased from $10,375,318 to $11,- 
567,192, or $1,191,874, representing 
11% per cent., while the operating ex- 
pense advanced from $3,718,422 to 
$4,545,328, or 14% per cent. Including 
the costs of maintenance. the total 
costs advanced from $5,268,461 to $6,- 
140,694, representing in 1916 50.8 per 
cent. of earnings, while in 1917 this 
had increased to 53.1 per cent. 

Lowest Earnings on Assets 

From another standpoint, as the 
president, L. B. McFarlane, points out 
in his report, the year 1917 showed 
“the smallest percentage of earnings 
to net assets in the history of the 
company.” Thus in 1917, out of total 
assets of $46,022,325 the net earnings 
were $2,534,071, or 5.5 per cent., while 
in 1915 the assets were $39,789,807, 
and the net earnings $2,221,985, or 5.6 
per cent. In 1910 the earnings were 
as high as 7.6 per cent., and in 1890, 
6.3 per cent. The assets here do not 
include cash nor receivables. 

The net earnings after allowing for 
interest were $1,973,070, as com- 
pared with $1,910,450 in 1916, which 
works out at 10.9 per cent. on the 

common stock of $18,000,000 in 1917, 
as compared with 10.5 per cent. in 
1916. The stock is on a 8 per cent. 
basis. The surplus for the year was 
$533,070, compared with $470,450 the 
year before. 

The profit and loss statements for 
the two years compare as follows: 


“1917 1916 
Gross earnings ...$11,567,192 $10,375,318 


3,718,422 
1,549,939 


Operating expense 4,545,328 
Maintenance 595,366 
Depreciation 2,470,000 2,310,000 

422,427 327,713 


$9,033,121 $ 7,906,075 
2,534,071 2,469,242 
561,001 558,792 


$ 1,973,070 $ 1,910,450 
1,440,000 1,440,000 


Surplus ...... ::.. $ 683,070 $ 470,450 

The special “physical” difficulties 
with which the company had to con- 
tend during the year are thus set 
forth in the report: “The operating 
costs, regardless of rigid economy and 
careful management, have, however, 
risen out of proportion to the earn- 
ings owing to higher cost of materiai 
and supplies and increased compensa- 
tion to employees,”while the rates 
chargeable for telephone service re- 
main constant. Another fac- 
tor to be considered is the extraor- 
dinary increase in taxes which the 
company was called upon to bear.... 

“The difficulty in securing experi- 
enced labor and telephone apparatus, 
and the need of conserving capital ex- 
penditure not required to aid in the 
prosecution of the war or of vital im- 
portance, have forced us to retard our 
ordinary programme for expansion. 
We have, therefore, provided only 
such plant as was deemed impera- 
tively essential to proper operation 
and the maintenance of effectual ser- 
vice.” 

Gain of 22,362 Subscribers 

In spite of this policy there was a 
net gain of 22,362 subscriber stations 
during the year, but to provide these 
the company had to encroach on the 
“reserve margin in constructed plant” 
carried in the exchanges, and the re- 
mainder of the surplus plant might 
have to be exhausted, as it was not 
only “abnormally expensive, but some 
of it cannot be had at any price. It 
was only through our good financial 
position at the outbreak of the war 
that we have been able to meet the 
public demands for service in the 
face of mounting costs and scarcity 
of skfliled labor.” 

Statistics given show that 6,691 
miles of wire were added to the long 
distance system, now comprising 82,- 
716 miles of wire on poles and 6,314 
of wire insunderground conduits. 

Decline in Cash 

The balance sheet shows increased 
assets of nearly $3,000.000 from $44,- 
664,588 to $47,589,561. Telephone 
plant stands at $37,135,408 in place of 
$33,933,937. Cash has declined from 
$1,612,081 to $748,061. During the 
year the company subscribed $590,000 
to war bonds, and these now amount 
to $997,500. : 

Benefit Fund for Employees — 

In liabilities reserves have been in- 


Net earnings 
Less interest 


Less dividends .... 


by increasingly large 

for “employees’ benefit fund,” which | of estates confided to its care. 
was established on July 1. Out of| The tenth annual report of the di- 
this $31,984 was paid (allowing for | rectors shows that the total assets in 
interest), and«this amount was put| the hands of the company now amount 
back to restore it to the original | in value to $5,388,229—an increase of 
amount. During the half year the| $353,443 over the preceding year. The 
employees received $29,158 in sick | gToss earnings of last year were the 
benefits and $5,480 from accidents. largest Pegs we arg — busi- 

There have been 691 employees en- | °*S- Reply, olsen ancignaRe ye past 
listed, of which 315 have families or | WeFe $40,389. A reserve fund of over 
relatives dependent still ; receiving $71,000 has been accumulated. 


part pay from the company. IMPORT 100,000 CHINESE FOR 
The old directors were re-elected. CANADIAN FARMS 
Continued from page 1. 


MONTREAL LOAN mind yours. The Chinese are an 


AND MORTGAGE CO. agricultural people and if they are 


. - brought into Canada they could be 
Receipts Show Slight Advance for | just as effective at the present‘time in 


Year—Assets Increased by Over | producing wealth as they are in 
$20,000—Deposits Declined France. If they can wash for us, they 

The annual report of the Montreal |can hoe our corn and feed our cattle. 
Loan & Mortgage Company for the| The trouble, he continued, with us 
year 1917 shows a balance of $44,530, |in Canada is that we are unconscious- 
after a reserve of $50,000 had been |ly oppressing agriculture. We limit 
provided for, or a total of $94,530, as|farm prices, and allow to all others 
compared with a balance of $76,506 at|the law of competition to work out 
the end of 1916, which was carried|their prices. We are refused cheap 
forward in full, The profit and loss | labor, and the trades and labor people 
account shows receipts of $196,415, in-|seem to oppose the introduction of 
cluding the balance forward, and de-|Chinese. Now the labor men are 
ductions of $101,884, or, comparing | good' but they do not know anything 
the year before, actual receipts of|of agricultural conditions. .We face 
$119,908 for 1917. and $115,064 in|famine times. We are going to 
1916. The details are as follows: accentuate them rather than offset 
had Ba the situation this year. Our peop 


1917 


$10a209|ing jobs and the white lights, while 


Int. on call loans 7,289 3,065| the real producer has been burdened 
es (special) 274 192| by a-labor shortage and the disturbed 
Bond and debt. int. .., 1919 —-1'945/@Conomic condition. If we are going 
—___— ~——.__.|to build up a healthy rural Canada 
$119,611 $114,667|we must allow agriculture to be as 
Prof. on prop. sale.... 297 97) attractive as business can make it. 


Prev. balance 76,506 sB271 
— ———-| If we being out 100,000 Chinese: to 
$196,415 $170,342|Canada and make housing coriditions 
$ 10,989 for them on.farming districts we will 
7,616 | enable our farmers to produce wheat, 
450| sugar beets, potatoes, beans, hogs and 
12,507/other crops to their fullest extent. 
iI: Agriculture is such a big business, 
1,000 that Mr. Hodson’s arguments carry 
100} considerable force. The total. field 
66,000 66,000 crops last year were over $1,000,000,- 
$101,884 $ 93,836|900, while -the total value of farm 
50,000 ....| live stock is estimated at $1,103,000,- 
44,680 76,506 1000. Thus the farms constitute a big 
$196,415 $170,342| Series of business undertakings, with 
The balance sheet shows total |" imme ep annual output. . If this 
assets. increased from $1,704,379 to output is essential to the nations, the 
$1,725,038. Included in this are mort- | Mestion of labor must be solved in 
gages, which declined from $1,585,006 |® business way. 
to $1,569,248. Real estate dropped ince last issue, President Wilson 
from $11,900 to $200; call loans rose | 4S raised the price of wheat to $2.28 
from $69,500 to $107,049; and cash in | ®t New York, and to varying sums at 
bank from $3,585 to $14,152. On the|#ll_ other primary markets. About 
other hand, the increase in the re-|$95,000 worth of Shorthorn cattle 
serve fund from $650,000 to $700,000 ; Were sold by auction in Toronto last 
was more than responsible for the|Week. Average price was $1,060. The 
liabilities to the shareholders, rising |fact that a Canadian bred yearling 
from $1,341,506 to $1,365,536. Liabili- |calf sold for $2,700 gives some idea 
ties to the public declined from $362,-|0f the development in Canada of a 
873 to $359,507, of which special de- , business that may bulk in large sales 
posits in 1917 were $179,130, com-;to South America and across the 
pared with $184,793 in 1916. water. 
—_—__ | The increase in sugar beet sowings 
MERCANTILE TRUST ithis year will likely be considerable 
a owing to the good returns made last 
Hamilton Company Reports Goodyear and to the fact that the factories 
Year to Shareholders are making contracts of $9 as against 
The Mercantile Trust Company of |$7 last year. Several American firms 
Canada, in the decade of its existence, |are securing Ontario acreage as well. 
has gradually but surely established | There were between 14,000 and 20,000 
itself in public confidence, as is prov- acres in Canada last year. 


Int. on mortgages 


DepucTions— 
Deposit interest 
Sterting deb. coupons.. 
Currency deb. coupons. 
Expenses 
War tax 
Income tax 
Pat. fund sub. ........ 
British Sailors’ sub.... 
Dividend 326. 


$ 10,099 
7,616 
450 
12,754 


Trans. to reserve 


HOW CERTAIN TORONTO PAPERS 
MISLEAD THEIR READERS 
ON INFORMATION ABOUT WAR 


Continued from page 1. 
and through them when they are found? We still believe that he can and we still 
believe that he will. 

We believe it notwithstanding the angry manner in which he retorts even upon 
men of his own party who presume to criticize the conduct of the war. 

We believe it in spite of Senator Chamberlain’s experience. ‘ 

We believe it because the alternative is fraught with such consequences that 
it might mean, in this fatal hour, a world disaster. 

One of America’s foremost newspapers, a staunch supporter of the President, 
said tersely the other day: “Every business man, every loyal American, ought to 
have over his desk a card bearing the words, ‘Germany is Winning This War.’” 

This fact is coming home to the American consciousness. It is coming to the 
realization of Congress. ; 

Finally let us quote Theodore Roosevelt, who writes that in the United 
States since the war broke out “it has been incessantly insisted that it was 
unpatriotic under any consideration to tell an unpleasant truth or to point 
out a governmental shortcoming. The result bas not been happy. . 
Let us insist that the truth be told. The truth only harms weaklings. 
American people wish the truth and can stand the truth.” 

If the people at home can stand the truth; if the people of the United 
States demand the truth and ask that the worst phases of the situation be 
presented to them every time they look up, then the spineless Canadians who 
fear the truth ought to be classified, as Professor MacNaughton, of McGill 
University, in a recent speech tersely said, as “men of weak hearts and feeble 
guts,” and be interned before they infect others. 


ORGANIZE FOR VICTORY 


S our present war plans have not got us anywhere why not let us now try 
A the plans advocated by men whose experience shows they are at least 
worth considering. We were brutal in our treatment of such men as Lord 
Shaughnessy and Sir Herbert Holt when they told us what was wrong, what 
would happen if we continued on our stupid ways. Canadians are beginning 
to think for themselves and they are now beginning to talk about the sane 
advice given by such men. 

In Canada our Premier has accomplished much, despite the load of 
incompetents a wrong political system compelled him to carry, and he has 
come through, extremely well, many delicate domestic situations, that his own 
party, much less the public, know nothing about. It is said he has been 
called to England to advise Lloyd George on plans for the further prosecu- 
tion of the war. He will no doubt be asked as to Canadian opinion. If he 
will consult the men THE POST speaks for he will be told they desire the 
immediate calling in of the experts of the Empire, a reorganization, and 
then a fight to final victory with all Canada’s resources in men and money. 
And they have more to 10%¢ than any other class in Canada. They are the 
leaders in this coun n@ men who will have to organize the resources and 


provide the employment wBer the war ends. « 


The 


have been flocking to the cities seek-| 


Further Improvement in 
Reported for 1917 : 

A further improvement in the earn- 
ings of the Southern Loan and Sav- 
ings Company is reported in the an- 
nual statement for 1917, the gross 
standing at $146,804, compared with 
$141,414 in 1916 and $135,407 in 1915. 
The following comparative table in- 
dicates the distribution made: 

1917 1916. 1915 


Gross earn. ...$146,804 $141,414 $135,407 
Balance forwd. 12,012 9,134 4,955 


$158,816 $150,548 $140,363 
Expense— 


Interest ....$ 52, 
Expenses ... 1 
Directors ... 


612 

129 

1,284 

1,539 

$ 69,865 $ 63,865 $ 59,467 

For distribut. .$ 88,951 $ 86,683 $ 80,895’ 

Dividends ...$ 54,000 $ 54,537 $. 54,490 

Off Bldgs. .. 

Safe & vault 

Pat. Fund .. 

To Reserve .. 

War Tax.... 
Balance 


> 


,000 090s, 


‘ 1,250 
500 00 


15,000 15,000 
1,498 1,888 1,270 
15,958 12,012 9,134 


$ 88,951 $ 86,683 $ 80,895 

Features of the balance sheet in- 
cluded an increase in deposits of $10,- 
000 and in debentures of $36,000, 
which indicated a satisfactory de- 
velopment in view of the conditions 
prevailing. The total value of mort- 
gages held is $2,175,238, and the value 
of these properties by the company’s 
own inspectors is $4,075,950, the per- 
centage of liens to the value of the 
property being 53 per cent. The mort- 
gages total 1,053, with an average of 
$2,060, and all are in the Province of 
Ontario. 


Victory Loan 
BOND 


The Premier 
Canadian Investment 


Can now be secured at 
987% and interest, to yield 
up to 54%. 


Write, or phone Main 780. 


JOHN STARK & CO. 


Royal Bank Bldg., Toronto 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or ff cus- 
tomers are delinquent. 


Canadian Offices: 
Halifax, St. John, Quebec, Montreal, Ottawa, 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Saskatoon, Calgary, Edmonton, 
Lethbridge, Vancouver, Victoria. 


Address enquirtes te 


R. G. DUN & CO. 


Dominion Bank Bidg. Toronto, Can. 


Ottawa Light, Heat & Power Company 


LIMITED 


OTTAWA, 


CANADA 


OPERATING 
The Ottawa Electric Co. and The Ottawa Gas Co. 


TWELFTH ANNUAL REPORT, 1917 


To the Shareholders: 


The Directors now submit their Annual Report, accompanied by Financial 


Statements covering the operation of 


The 


Ottawa Electric Company and The 


Ottawa Gas Company for the fiscal year ending December 3l1st, 1917. 

The Ottawa Electric Company has overcome the reductions in rates which 
were brought into effect early in 1916, and has further overcome the loss in 
revenue due to the changing of flat rate commercial accounts to the meter system, 


The Ottawa Gas Company, early in the 
with the abnormal rise in the aoa ah coal. a eee of 1917. 


was face to face 
this, it was necessary to 


increase the price of gas from $1.10 gross to $1.25, with the usual 1 iscount 
for prompt payment. While this increase in rate may not be sufficient : fully 
cover the higher cost of production, the Company has, due to new business and 


an increased consumption on the part of customers, been able to show substantial 


increases in gross and net revenue. 


The revenues from all sources aggregate $957,300.39, an increase of $123,108.19 


over last year. 


e expenses of management, operation and maintenanee, together with 
bond and bank interest, amount to $711,159.61, an increase of $108,829.04. This 
is satisfactory, when it is considered that the extra cost of coal for generating 


purposes was alone over $70,000. 


After deducting from the gross revenue the gross expenditure, which includes 
bond and bank interest, the net surplus for the year is $246,140.78. 

The sum of $109,563.23 has been expended upon Capital Account. 

The balance at the credit of Profit and Loss Account with the addition of 


this year’s surplus is $305,017.68. From this four quarter 


dividends at the rate 


of 6% per annum have been paid, amounting in all to $209,945.20. After making 


provision for bad and doubtful debts, 
Profit and 


there remains $85,499.48 at the credit of 
Loss Account, and $720,000 at the credit of Reserve Account. 


All of which is respectfully submitted. 


Ottawa, February 18th, 1918. 


T. AHEARN, President. 


BALANCE SHEET, DECEMBER 31st, 1917 
ASSETS. 


Cash on. Hand 
Accounts Current :— 


POOR m eee eee eeeene 


endesdeeteseun Conc edeccaeise 


400.00 


(a) Electricity and gas supply for light, heat and 


power, residuals, etc. 
(b) Merchandise 


coe nccseseeccee’ $296,547.38 


$416,778.59 


(e) Less amount set aside to provide for bad and 


doubtful debts 


Merchandise and stores" 
Property, Plant and Equipment 


Supplies on hand at date of December 31st, 1917.... 


LIABILITIES. 


Bonds :— 


$87,712.15 


5,761,486 .87 
60,723 .45 


$6,358,508 .82 
—— 


Opn utente a ance 


(a) The Ottawa Electric Co., First Mortgage Bonds.$500,000.00 
(b) The Ottawa Electric Co., Refunding and First 


Mortgage Bonds £ 


625,000.00 


(c) The Ottawa Gas Company Consolidated Bonds... 150,000.00 


Accounts Payable :— 
(a) Banks 
(b) Trade 
(c) Bills Payable 


Total to the Public 
Capital paid in 
Reserve Account 
Profit and Loss 


Total to Shareholders 


Ottawa, February 18th, 1918. 


278,531.89 
215,967.45 


794,489.34 
$2,069,489 .34 


720,000.00 
85,499.48 


4,289,019 .48 


$6,358,508 .82 
Certified correct, —— 
S. FEE, Auditor. 


STATEMENT OF REVENUE AND EXPENDITURE 
For Fiscal Year ending December 31st, 1917 
REVENUE. 


Gross Revenue from all sources, viz. :— 


Electricity and gas supply for light, Pay and power, including 


sales of Coke, Tar and other resid 


ua 
EXPENDITURE. 


$957,300.39 
—_—_——_— 


Gross cost of Management, Operation and Maintenance 


Showing a Gross Credit Balance of 


To the Expenses above the following charges are added :— 


Interest on Bonds 
Interest on Current Liabilities 


Making the Gross Expenditure 


Leaving a Surplus of Revenue over Expenditure 


PROFIT AND LOSS ACCOUNT 
From January 1st, 1917 to_December 31s, 1917 


CR. 
Balance at Credit December 3ist, 1916 .. 


Wei os das bea bhacch aheeDanee $ 58,876.90 


Surplus of Revenue over Expenditure for year ending December ‘3ist, 


1917 


CARER ee ROR H HEHEHE OT Ee 


fepanccecdddveesavvectons Joe 246,140.78 


DR. 


Dividends for the year 1017 ...+-+eeseees 


Amount set aside for Bad 


Debts . i 
Balance at Credit December 81st, 1917 ......- 


«? 


Ottawa, February 18th, 1918. 


ee erreareeee eeeeereeeee reer 
Seca eee eaeeererereeeeereee 


Sacer ererwraereee fener 





a pene 


ONEY, BANKING AND EXCHANGE 


Kobert Cassels W.G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


Can We Connect 
Purchasing with rising prices 
Manvfacturing under increasing 

cost and 
Selling with its dealer? 


Mail order and advertising prob- 
lems require the attention of one 
who classes himself as an 


Executive 


I can look after any of these prob- 
lems for you, having had complete 
charge of large operations. Familiar 
with both Eastern and Western Can- 
ada. At present connected with the 
Western end of a lumber manufactur- 
ing concern. Desire for wider scope 
of action the motive for considering 
change. Can we make a deal to our 
mutual advantage? Executive, Box 14, 
The Financial Post of Canada. 


Empire Typewriter 


Some large Imperial Government, 5,000 
Users; French Government, 3,000 
C.P.R. - - - + 4,500 


THE ONLY TYPEWRITER 
MADE IN CANADA 


16 Adelaide St. W., - Toronto 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Royal Charter 1727. 
Paid-up Capital £ 2,000,000 
Rest and Undivided Profits,. 914,968 
Deposits coveves 26,177,865 


eee ee eer eeee 


Head Office: 

St. Andrew Square, Edinburgh 
Cashier and Gen. Man., A. K. Wright 
Secretary, J. B. Adshead 
Lendon Office - 3, Bishopsgate, E.C. £ 
Wm. Wallace, Manager 


Alex. Dick, Deputy-Manager 


Lillie, Sub-. 

167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued — available throughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or at 
— Correspondence _in- 


Service for Women 


In the management of 
property and the investment 
of money, women often find 
themselves handicapped by 
inexperience. Mistrusting 
their own judgment, they ap- 
peal to friends for financia) 
guidance. Such a course isnot 
safe nor businesslike. ° 


Insure your property against 
mismanagement and relieve your- 
self of worry by enlisting the 
services of this company. You will 
receive the benefit of experi- 
ence gained in the management of 
many both large and 
small. 


Our office will be glad to ex- 
plain —by letter or inter- 
view—about the making of 
your will or any matters re- 
garding @ trust or banking 
business. 


goo Trusts | 


60 KING st. eAST teers ) 


SEVEN CITIES 
| SHOW SLIGHT 
FALLING OF 


In the East Clearings Show 
Gain 6.1%—In West, 


26.4% 


GAIN FOR DOMINION 11.3 Z% 


Lethbridge, Medicine Hat, Ottawa, 
Quebec, London, Sherbrooke and 


Kitchener Show a Falling Off, 
Winnipeg Shows Gain - 


For the week ending Thursday last 
the bank clearing returns for the Do- 
minion totalled $210,461,021, an in- 
crease over the corresponding period 
in 1917 of $21,482,019, or 11.3 per 
cent. In the East the total is $148,- 
749,145, a gain of $8,600,117, or 6.1 
per cent., and in the West $61,711,876, 
a gain of $12,881,902, or 26.4 per cent. 
There were five cities in the East to 
show declines, while in the West only 
two cities show a decline. New West- 

_minster shows the largest percentage 
gain. Following are comparative 
figures: 

WEEKLY BANK CLEARINGS 
(In comparison with same week last year.) 
Cities 
Feb, 28,1918. Change. % 
$ 70,490,008+$ 938,240 1.3 
56,959,240 + 14.1 

4,779,685— : 1.3 

4,359,929 +- A 6. 

3,601,942— 11.1 

3,067,547 + 43.5 

1,641,980— 14.6 

1,876,139-+- 10.8 

856,357 + 
6138,860— 
§02,508— 


Montreal 
Toronto 

Ottawa ........ 
Hamilton ..... 
Quebec 

Halifax 

London ....... 
St. John 
Brantford ... 
Sherbrooke . 
Kitehener .... 


11.7 
10.8 


6.1 


East..$148,749,145+$ 8,600,117 


~ Western Cities 
Feb. 28, 1918. Change. 

..++$ 88,272,429+8 8,669,946 
8,219,529+ 1,521,554 
5,678,169+ 1,182,341 
2,740,271 + 493,525 
2,605,930+ 450,324 
1,448,210+ 226,058 
1,001,242 + 202,723 

442,766 + 42,791 

478,860— 6,747 

367,741+ 116,497 

461,729— 17,111. 


Total, 


29.2 
23.0 
26.3 
21.9 
20.9 
18.5 
25.4 
10.8 

1.3 
46.4 

3.5 


Winnipeg 
Vancouver ... 
Calgary 
Edmonton .... 
Regina ....... 
Saskatoon .... 
Moose Jaw ... 
Brandon ..... 
Lethbridge . 
N. Westm’ster. 
Medicine Hat.. 


26.4 


11.3 


Total, West.$ 61,711,876+$ 12,881,902 


Grand total. $210,461,021+$ 21,482,019 


Prince Albert . 204,677 
Yr. to date. .$1,974,140,271 +$155,687,285 


| MONTHLY BANK CLEARINGS 
{ (In comparison with same month last year.) 
Eastern Cities 
To 
4,2 
9 
6.4 


February, 1918. Change. 
+ +0 e$278,687,555—$ 12,106,163 
2,007,169 
1,180,944 
1,808,883 8.2 
1,199,995 -3 


3,077,935 ° 
367,675 « 


Montreal 
Toronto .;.... 207,252,188+ 


Ottawa ..... 19,570,622 + 
Hamilton .....  17,107,522+ 
15,598,652 + 

18,076,117 + 

7,477 ,674— 

7,794,416 + 


3,128,424 + 


590,345 


> 

6 

2 

Brantford .... 615,626 5 
2 


Sherbrooke ... 2,670,887+  — 151,565 
Kitchener .... 2,080,950 17,806 


East. .$574,289,507—-$ 2,414,182 
Western Cities 
February, 1918. Change. 
Winnipeg .....$154,002,262+$ 25,007,917 
Vancouver 34,229,519+ 9,601,852 38.9 
Calgary 24,217,883+ 17,952,821. 48.9 
Regina ..... 10,509,864+ 2,126,266 25.8 
5,707,748 + 890,948 18.5 
4,252,310 + 556,059 15.0 
1,975,256 + 404,613 25.7 
2,245,642 + 191,654 9.3 
1,461,481+ 446,682 44.2 
1,974,715 + 359,979 22.3 


Total, 


19.4 


Medicine Hat... 


Total, West.$240,576,575+$ 47,537,791 24.6 


Grand total..$814,866,082+$ 45,128,609 5.8 
MONEY 
Call money in New York has been 
firm all week, the rate gradually 
strengthening from 4% to 6a. So 
far as time money is concerned there 
is little change in the situation. 
Borrowers continue to offer 6 per 
cent. for time accommodation but 
without evoking much response from 
lenders. 
“All indications point to a continu- 
ance of firmness in money rates,” 
states the New York “Annalist.” “In 
fact many bankers look forward to 
a time when money will be scarcer 
than it is to-day and, with that devel- 
opment in mind, they are extremely 
cautious in making commitments for 
long periods. Proof of this disposition 
is furnished by the fact that stock- 
holders find it extremely difficult to 
obtain time loans and are forced to 
finance their business more and more 
by call loans. In normal times it is 
estimated that from 30 to 50 per cent, 
of the money borrowed by brokers 
| from bankers consists of time loans, 
| while at the present time, the propor- 
tion is about 15 to 20 per cent., with 
the tendency toward a still greater 
decrease as time goes Gn.” 


EXCHANGE 
It has been an interesting week in 


New York funds. On Friday of last Carolina 


bo 


- 


THE 


gone to Washington to arrange, 
among other matters, for a possible 
credit to relieve the exchange sftu- 
ation. The announcement of his visit 
had its effect on Monday, when funds 
were offered down from 1 3/16 per 
cent. premium to 15/16 per cent. 
premium. That the drop, however, 
was only of a sentimental nature was 
indicated later in the day when the 
rate again firmed up to 1 1/32 per 
cent. On Tuesday the price ruled 
around 1 3/32 per cent. premium. 
On Wednesday it reacted to 15/16 per 
cent. in Toronto and % per cent. in 
Montreal. Thursday saw the rate 
fluctuate between % per cent. and 
1 1/32 per cent., while yesterday a 
straight 1 per cent. premium was 
quoted. 

There has been no announcement as 
yet as to the result of the Premier’s 
visit to Washington and New York, 
though it has been intimated that the 
outcome will be favorable. A triangu- 
lar arrangement, with the United 
States, Great Britain and Canada as 
parties, is surmised. A credit to Great 
Britain, which will be used for the 
payment of war orders in Canada, 
would produce funds in New York 
sufficient to bring back the exchange 
rate to around par. .Those interested 
in exchange are hopeful that some 
such arrangement will soon be an- 
nounced. 

There has been practically no 
change in British and continental ex- 
changes during the week. Demand 
sterling moved to 4.7527% on Monday 
but for the remainder of the week has 


6! been steady at 4.75%. Cables have 


been unchanged at 4.76 7/16. Francs 
were quoted up to Thursday at 5.72% 
for cheques and 5.70% for cables, 
since when cheques have been selling 
at 5.72 3/16. Roubles for which quot- 
ations are purely nominal, are listed 
at 13.00 and 13.25 for cheques and 


cables respectively. There is no trad- 
ing now in Russian exchange. 


AMERICAN NOTES 

merican bank to open 
(ee see ee the American Mer- 
cantile Bank of Brazil, incorporated in 
Connecticut. The Guaranty Trust Com- 
pany and Messrs. Seligman, bankers, are 
the chief stockholders. The first capita 
stock of the bank is $2,000,000, and its 
principal Brazilian headquarters will be in 
Para, the centre of the rubber industry. 


emer en ee 


MERCHANTS 
Fred Becker, teller in the Merchants 
Bank at West Lorne, has been transferred 
to the branch at Pembroke. 


NOVA SCOTIA 
The Bank of Nova Scotia has declared 


its regular quarterly dividend of 3% per 
cent, for the quarter ending March 31st, 
payable on April 2nd next, to shareholders 
of record March 15th. The stock transfer 


books will be closed from the 16th to 30th 
proximo inclusive. 


BRITISH BANKS 

Between 30 and 40 English banks doing 
a foreign business, including those with 
branches outside of Great Britain, have 
just formed the Association of Overseas 
Banking Institutions in London. It is 
understood that the new organization has 
been formed to enable the overseas banks 
to act together and to exchange advice in 
regard to common interests and problems. 
The banks that have joined have already 
been in consultation about matters ef 
financial and banking control in war and 
regulation of export of capital, and have 
acted together, in co-operation with the 
British Government, in regard to such 
measures. It is expected that the associa- 
tion will establish a headquarters for co- 
operation in collecting and distributing in- 
formation, statistics and making special 
enquiries, and that certain more ambitious 
activities may grow up later. It is another 
element in the unification of British busi- 
ness interests the world over. 


BANK OF ENGLAND 


The weekly statement of the Bank of 
England shows the following changes: 
Total reserve decreased £162,000, circula- 
tion increased £1,044,000, bullion increased 
£881.481, cther securities decreased £2,- 
799,000. public deposits -increased £4,098,- 
000, other deposits decreased £7,112,000, 
notes reserve decreased £187,000. Govern- 
ment securities unchanged. Proportion of 
the bank’s reserve to liability this week, 
18.24 per cent.; last week it was 18.02 
per cent. Bank rate, five per cent. 


BIG MOTOR MERGER 


General Motors Has Absorbed the 
Chevrolet Interests 


NEW YORK.—The amalgamation 
of the Chevrolet Motor Company and 
the General Motors Company, long 
rumored on Wall street, was an- 
nounced in a statement issued by the 
directors of the General Motors Com- 
pany ,vesterday. Both concerns are 
controlled by W. C. Durant and the 
Du Pont Powder interests. Under the 
vlan of merger, General Motors will 
absorb Chevrolet, offering one and 
one-seventh shares of its own stock 
for each share of Chevrolet surren- 
dered. The latter company will con- 
tinue as an operating division of 
General Motors. 


Representative Dillon of South 
urged that revolving fund 


‘ANCIAL POST OF CANADA 


MANUFACTURERS HAVE 
VITAL PART TO PLAY 


A Strong Argument in Favor of Pro- 
ductive Industry by 
Wm. C. Redfield 
American manufacturers will have 
a vital part to play in the future of 
the country. This part will be more 
important that it has ever been be- 


fore. 

It will not be merely that of secur- 
ing their own prosperity but of assur- 
ing the prosperity of the country as 
well. In a sense that has never been 


true before. 
Our power to grant credits at home 


and abroad depends on maintaining 
our gold reserve, which is the basis 


for those credits. If that gold reserve 
is greatly diminished there will be 
less credit available at home. We 


shall not be able to look abroad as 


before the war for a supply of credit. 
We must furnish it ourselves. I know 
of but four ways to protect the re- 
serve on which these credits depend. 
These are loans abroad, investments 
abroad, sales abroad, or services 
abroad. Our ability to keep a supply 
of credits sufficient for our domestic 
business depends upon these four 
things. 

The enemies against which the 
American manufacturer must fight in 
protecting our domestic credits by 
selling goods abroad are chiefly do- 
mestic. Four are of special import- 
ance. First, I should put the failure 
to apply science to industry. Germany 
did this more than any one and pros- 
pered thereby. The use of science in 
industry has greatly grown during 
the past three years. It must grow 
more. Unless we are as competent 
to apply science to trade as others 
we must not expect to lead them suc- 
cessfully. We shall not deserve to 
win in the future industrial field un- 
less we apply knowledge to industry 
as well as others. 

A second enemy is the lack of in- 
dustrial training for workers. In 
German factories before the war, men 
of science led forces of trained work- 
ers. We hav2 made a great start in 
this direction through the law pro- 
viding Federal aid to vocational edu- 
cation of which every State in the 
Union has now taken advantage. This 


act will, in my judgment, be found to 
be more helpful to American industry 
in coming years than many things 
that have been more visible to the 
public eye. When we have trained 


minds leading trained workers, two 


great steps forward will have been 
taken in American industry. 

A third enemy is ignorance of costs. 
This has prevailed in an appalling 
extent. It must go, and with it must 


go the rule of thumb and all guess- 


work in industry if we are to deserve 
the place we hope to gain and keep. 
We cannot compete with men who 
know what every process costs them 
if we have not like knowledge our- 
selves. 

A fourth enemy—and a bad one~— 
is waste. We have thrown away for- 
tunes in the wastes of industry. Take 
for a simple illustration, the whaling 
industry. This is one of our oldest, 
carried on for over a century with 
what we have been pleased to call 
great success. Now we know that 
most of the values of the whale have 
been wasted. Fine leather is now 
made from the whale’s skin, from the 
intestines, the stomach, and from 
other parts. Several tons of good 
meat are now taken from each whale 
and find regular consumption. These 
end similar things may soon come to 
be the chief products of an industry 
which for long decades has thrown 
them away. 

If we will waste we must expect to 
want. Waste in one or another form 
has been, and, though greatly reduced. 
still remains one of the ereat charac- 
teristics of American industry and 
life. We have learned much and are 
feeding nations from what we now 
save, but there is much yet to learn. 

There are many fine examovles in 
our industrv ef science applied to 

business, of trained workers, of clear 
knowledge, of watchful saving. An 
indirect good from the war has been 
the lessons we have learned on these 
subjects. On the extent to which we 
learn them and apply them will chief- 
Iv devend the future of American 
business. That future must be one in 
foreien fields, for the output of our 
factories is too large for our domestic 
markets continuously to take it all. 
Nor can we maintain our domestic 
credits under the altered conditions 
by sales in the domestic market alone. 

Let us go to the industrial contest 
then as we go to the field of war. 
with trained men, led by trained lead- 
ers, knowing the job and stripped of 
all wasteful encumbrances. This done. 
America has little to fear. The busi- 
ness of the country will find the Go- 
vernment ready to vo hand in hand 


with it in securing its full share of 


[ THEROYALBANKOFCANADs | 


INCORPORATED 1969 


Capital Paid Up - - 12,911,700 
Reserve and Undivided Profits, 14,564,000 
Total Assets x : a . 335,000,000 


HEAD OFFICE, MONTREAL 


Thirty-eight Branches Ray Boe Porte’ Rice. Deminican Repub’ 
Costa Rica and Venezuela - 


ANTIGUA — St. John’s; BAHAMAS — Nassau; BARBADOS — Bridgetown and 
: DOMINICA—Roseau; GRENADA—St. George's; JAMAICA— 
Kingston; MONTSERRAT—Plymouth; NEVIS—Chariestewn; ST. KITTS 
—Besseterre; TRINDAD-—Port of Spain and San Fernando; TOBAGO 
h; BRITISH HONDIT'‘RAS—Belize; RITISH 
GUIANA and 


Hall 
LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C. 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


NEW YORK CITY 
Cor. William and Cedar Sts, 


Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ us, and our charges are very moderate. . 


Montreal Trust Company 


Sir Herbert S, Holt, President. A. J. Brown, K.C., Vice-President. 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


When there is no Will 


the law takes command, and regardless of your desires or the needs of your heirs, 
— how yor~ oroperty shall be divided. One inflexible rule applies in every 
8 case. 


Whether you have little or much, make a will—and make it NOW. 


Our booklet, “I Give, Devise and Bequeath,” may be cotained at or office or 
will be mailed on request. 


THE UNION TRUST .CO., Limited 


TORONTO 
HENRY F. GOODERHAM, President J, M.McWHINNEY, General Manager 


The impartiality of the acts of a TRUST COMPANY and its freedom froia 
improper influences are some of the advantages offered by 


THE MANAGEMENT OF ESTATES 


We will‘gladly discuss this matter with you. 


CAPITAL ISSUED AND SUBSCRIBED .....,........ giescuaunse $1,171,700.00 
PAID-UP CAPITAL AND RESERVE 860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR. ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 
HEAD OFFICE: WINNIPEG. 

BRANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA, 


TORCH Ree eee eee eteees 


Mercantile Trust Company 
of Canada 


. LIMITED 
Hamilton, - - - Canada 


Acts - Executor, Administrator and Trustee, Administers Real 
state. 


We have specia].facilities for handling property in the Niagara 
Penineula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


$2.21 Wheat and Cheap Land 


To those farmers and investors desirous of acquiring good land at low prices 
and on easy terms, convenient to railway and market, we offer certain assets 
belonging to Trust Estates under our care, and which must be realized on. 
Some of those parcels are improved, others raw prairie, comprising 160 acres 
and upwards to blocks of 10,000 acres or more. With the likelihood that wheat 
will go even higher than it is to-day, we believe the time to buy agricultural 
land is now, as prices of farm products will, we believe, remain high for an 
indefinite time to come. 

Apply for list to 


THE STANDARD TRUSTS COMPANY 
Standard Trusts Building, 
346 Main Street, 
WINNIPEG. 


Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles, 
transportation, milling, mining stocks, electrical railways, then in 
THE POST each week you will get the best news and opinion to 
guide you in your buying and selling. Each group mentioned above 
has an introduction giving conditions and news affecting all securi- 
ties in the group. In addition to this each individual security has 2 
news item written be a member of the staff intimately acquainted 
with the affairs of the company referred to. 


You get news, opinion, informa counsel in a readable and 


broadening way. You learn tend and how to interpret con- 
ditions, But see this for yourself by sending for a free sample copy. 


THE FINANCIAL POST OF CANADA 


Mailed every Friday. $3 per year. 


143-153 University Ave. _ ed ik . Toronto 
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American Authority Sug 
ports be Made of Close 


With the Reasons 
Withdrawals 


In a new book on | 
building now in the pre 
' to be issued by the Bank 
ing Company, W. R. M¢ 
‘cusses in a very inte 

constructive manner the 
» of the conservation of ol 
' the bank and the preven 
: es by unnecessary withd 
S particular theme of Mr. 
of vital importance to 
' branch manager in Cana 
| is to the heads of the i 
| stitutions on the other 
border. I have previo 
m™ to the axiom of a bra 
| that it is even more im 
- tain old friends than i 
new ones, so likewis@-™ 
observes that a bank’s gi 
determined so much by t 
business it secures as-b 
of old business retained; 
thousands in new depo 
dreds in new depositors 
| close of the year may 
where it stood at the 
the year, showing that 
prosperity was only fict 
losses of old business h 


big gains. ‘ 

Pointing out that man 
so°absorbed in getting n 
that they have done: ve 
conserve the old business, 
house states that ‘many ban 

» never considered at all wh 
depositors closed their 
this point of conservatief 
ness he continues: 

.“The patronage of an 
is always worth more th 


ness of a stranger. In’ 
case, business relations 
standing. The old depo 
iliar with the bank’s polid 
what is expected of hi 

| he may expect at the 

» bank, and he governs hi 
cordingly. The bank is 
quainted- with him, hav 
ledge of his business re 
his pecuniary strength. 
far it should safely go i 
every need, 

“With the ‘stranger 
is different. There is m 
ary work to be done, i 
time and monetary out] 

“To have amiable rel@ 
standing severed means 
direct loss of business 
but the good will and 
friends. It means the 
books and filing away v 
stuff’ the records of one 
cases, has.been counted 
bank’s loyal patrons fo 
have an old depositor 
lations may even mean 
in some cases, if he se¢ 
with him the business 
friends and relations. 
go beyond this, and beco 
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- $ 25,060,000 Oe OF OLD BUSINESS _ |r, ‘ine i most, zealous “boosters.”| VICTORY LOAN ON | “nr she Sttuntion "| way helped to make it. London nee 
+700 ay "boos ’ Municipall ted i ; vertiser. 

rofits, 14,564,000. ) IS IMPORTAN ieee strait diaaianel eee BANK STATEMENT | systems as weil as those sion eroded Mr. Kennedy was what is known in 

- 335,000,000 to sever their relations without seek- private interests are feeling the ef-| the printing industry as a machinist- 
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; Too Much Attention May ing to bring about a reconciliation. Government Securi ties Held fects of the rising cost of labor and| °Perator. He then joined the staff of 


supplies entering into the cost of! daily paper as a reporter, and grad- 
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ieo, Dominiean Republic Sometimes be ven to uence. operation. The seriousness of the sit-| U24Y wor up to the managing 

ie tier Aanuaieie “sh cng selbleks SAGs th tas adécadsis by Banks Reduced by hay been emphasized by| Cditorship of the Guelph Daily Mer-| BANK AND PUBLIC HOLIDAYS | 
DIES recently shows the importance of us- $61,000,000 Thomas H. McCauley who for a| °“7¥, @ paper which from its incep- ae Se ee to ce Leeaal 















tion has been recognized as one of the : 

i rtant country and colony in 
leaders in the smaller daily field. at ew Works, The publishers believe 
oe Kennedy is a brother of J. B. |it as the ig weeks af the mad ever 

ennedy, now master mechanic of one | issued and that it will be found par 
of the large machine shops in the ticularly useful in view of the increas- 


; int t in international business 
United States. een 3 


ing great care in conserving busi- -_ quarter of a century has been identi- 
ness ,and especially in all cases where| BIG DECLINE IN DEPOSITS |fed with the municipally owned 
a depositor applies to close his ac- street railway systems and who is 
count because of dissatisfaction with| Withdrawals of Over $100,000,000 are |2°W the manager of the street rail- 
the bank. This case is that of a indheated~Cevertiment’s Cash way in Calgary. 
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PRACTICAL SUGGESTIONS 


. American Authority Sugests that Re- 
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a young man who became ‘peeved’ be- Mr. McCauley made the strong 

NEW Sonne eee : With scien for the cause his bank did not extend to him Balance is Materially statement that the operation of street 

Willis d Ceda } x ” the special attention to which he felt Larger cars in the United States cities might. 

‘ m an r Ste, 4 his station in society and in business ‘Av: lainovhank Gimmes ta tha tt soon become impossible. Private 
ta In a new book on bank deposit|entitled him, even though his account! . Pm re eee marae motor cars were taking an increased THE 

tes ememmeen oe rs building now in the press and soon| Was never profitable to the bank, be- cial relations between the Dominion part in the traffic and the cost of 

BE to be issued by the Bankers’ Publish- |°#¥S¢ of the small balance maintain- Government and the Canadian banks | operating the street cars was rising. 

Cb aaaiadial i Le ompeny, W. ®; Marshoube' aes ed. If the bank had considered the] is indicated in the statement for Janu- | This would result in an increase in 


oung mas business on its meri ; i i 
cusses in a very interesting and it sheala have invited him to em i! Discs as = ee the semalt. shat atl ee Tease 
_ constructive manner the importance | draw his account, but an investigation| . ee ee oe Py For | motors would be used with additional 

of the conservation of old business in| “iscloséd the fact that his near re-| instance, there is a reduction in the |iosses to the street railway systems. 

the bank and the prevention of loss- latives, among ~whom this young man holdings of Government securities to |Mr. McCauley has just returned from 

Rik sheneteenry: witidneiitin. Sete was the leader, had on deposit more} the extent of over $61,000,000, while | an extended trip to the United States 

2 =| than $40,000. Had the young man) at the same time the liabilities of the |and gave some information gleaned 
_ particular theme of Mr. Morehouse is} been asked’ to close his Sccount, fe| banks to the i eairnennah i qjon the ground that he has come to 
‘of vital importance to the bank|would perhaps have taken the others $40,000:000. Thi menv _increasec’ | these conclusions. 

branch manager in Canada just as it|With him, just as he had brought) * 7" U oMs would evidently in- |" Not only in the United States but 

is asthe heads of the tndividual” tei them with him when he opened busi- dicate that, as the result of payments throughout the whole country the 

‘Midlens on the’ cies eb tf ele relations with the bank. True,| on the loan, the Government was able | street car systems, according to Mr. 

' a loss of $40,000 in deposits is not| to reduce its liabilities to the banks | McCauley are up against the impos- 
border. I have previously referred | creat, yet to replace this amount the|'to the extent referred to, and at the; Sible situation of running cars ac- 
to the axiom of a branch manager|bank would need to spend. consider- ti : sa band i ae cording to established customs and 
; ® that it is even more important to re-|2ble money in advertising. oe poe! increase its available ba-| narging a fare which is the same 
|® tain old friends than it is to secure|, “Furthermore, a loss of this nature) "°°. | 8 panne? pow. eiaeents Uh esioer a years: ago while maintensnes 
new ones, so likewise Mr. Morehouse |; not always confined to one bank.| ver $100,000,000, and with deferred |and supplies have increased 100 per 

5 , rast : Money withdrawn because of dissatis-| Payments on the Victory loan, gives|cent. With the obstacles just as pres- 

observes that a bank’s growth is not|faction frequently does not find its| the Government a clear outlook for|ent the street railway lines which try 
: determined so much by the volume of | way back into another bank immed-| some time to come. However, it may |‘? ™aintain service on the old fares 
ill _® business it secures as by the amount |iately, and thus into circulation, but} },, pointed out that there i tin Ylare bound to find it impossible to 

of old business retained; it may gain|i® Sometimes locked in safe deposit eiaroba hes en iG re 18 still over! keep on as a businss proposition un- 

OEE PR teiel as sad he: boxes oF a ne a —: held by =p Pe napa securities | less some changes are made. 

' nvestigating the Cause 4 pee erie ree é 
dreds in new depositors and still the} To deal with this matter of losing} In addition to the reduction of $61,- ee Oe vere at laaads 
close of the year may find it about|accounts and to reduce the number! 000,000 i i : 
where it stood at the beginning of|‘0 the minimum Mr. Morehouse n holdings of Government) of the Mercury. He wrote prose, 


; ; securities there was a decline of dh ditorials and para- 
: : makes some suggestions which ma f verse, and human editorials and para 
the year, showing that its apparent be wall weet! cousidadinie by the a $21,700,000 in gold reserve and of| graphs with a punch in every line. 


prosperity was only fictitious, since adianbranch manager although others $7,800,000 of balances with foreign] His editorial page was read from 
losses of old business had offset the| would involve the establishment of| banks. However, readjustments with | Coast to coast with appreciation of its 
ees systems which could not be worked| fiver mccounts were not on such a| Goal of the globe before he got inv 

Pointing out that m out except through head office. For large scale as there was a contraction au £ : 
80 cB in Sikae tee ane instance it would appear practical to N — assets of over $56,000,000. ee Paley Be cress see 
that they have done very little to ‘ollow his suggestion that members ir wt aeian onan in vee oe ak and chiaie “Whad’dye thins 
conserve the old business, Mr. More-|°f the staff make a memo of closed nerease of $11,800,000 in public se-} : 


> COMPAN : .| curities which probably included fur-}0f it, old. man?” And being a man 
che advantages ofcred op." "0 J  House states that many bankers have  seeoane Oe eesotaible. secure in| ‘Met Advances on ‘Treasury bills to} who was chummy with oid dur. Earth 
OF ESTATES | “epositors closed their accounts. On|formation as to the reason for the Toasted Sochties ae ee. te ace ing coma, a: gee 
roe ~ ond ee of old busi- Se ae ot xa ahanaet ned — in eae notes—offsetting — io ee aaee an mings 
; : e reduction of gold reserve—in Can-| and church choirs; in fact, we believe 
EAE: $1,171,700.00 B .“The patronage of an old depositor |¢@stablish a “Closed Account Depart- tg an 


he led or conducted a‘church choir, 


;. me adian call loans, loans abroad and 
Bee 860,225.00 ® is always worth more than the busi-|™ent” although this might be done at municipal loans. The increase in| like Middleton of the Torcnto News. 
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Details From The 29th Annual Report 


ASSETS.—$4,677,876.16. An increase of 
$300,000.00 over the preceding year. 

SURPLUS.—+$1,029,111.85. This amount re- 
presents the excess of the Assets over the 
Liabilities to Policyholders, and includes 
a special Contingency Fund. 

POLICYHOLDERS’ RESERVE. — $3,357,- 
025.00. Computed on a basis even more 
stringent than that réquired by the Gov- 
ernment. 

BUSINESS IN FORCE.—#$22,271,831.00. An 
increase over the preceding year of three 
millions. 
















Company 
rown, K.C., Vice-President. 
BANK BLDG. 

































esires or the needs of your hetrs, 
inflexible rule applies in every 





SIGNIFICANT RATIOS 

MORTALITY ‘RATE, including all war 
claims, only 62% of that expected by Ac- 
tuarial Tables. . 

INTEREST RATE.—7.87%, a remarkably 
fine rate in view of the Company’s large 
holdings of Government Bonds. 

THE RATIO OF SURPLUS TO LIABILI- 
TIES was again the highest of any com- 
‘pany*in Canada. This ratio is of the 
greatest importance, indicating as it does ' 
the two essentials—Strength and Earning & 
Power. 

A copy of the full Report will be mailed any- 
one on request. : 


















and make it NOW, 
y be ootained at onr offies or 


-‘CO., Limited 


jc WHINNEY, General Manager 




























































e ness of a stranger. In the former| head office where reports from the| G.,,aian call has not been reflected | There is nothing to prove it against 
lan Trust Co. case, business relations are of years’ branches could be dealt with when) ;, any activity in the trading in stocks | him that he sang tenor, however. Head Office - WATERLOO, ONT. 
SNER, TRUSTER, ETC. ® standing. The old depositor is fam-| °Cessary. » and has probably to do with financing| Now Kennedy has gone to Toronto 


iliar with the bank’s policy and knows} T° secure the information from! ja vments on Victory loan and other| to look after the general editorial 
what is expected of him, and what|the withdrawing customer which may! bond investments. ‘| management of Canadian Machinery 

be useful in re-establishing satisfac-| oy, the other side of the sheet the| and two other of the great MacLean 
tory relations naturally takes a great) victory loan is again in evidence in| chain of publications. We must con- 
deal of tact and there is the difficulty) the withdrawal of $95,000,000 from|gratulate MacLean’s on having 
quainted with him, having a know-| that ther@ may have been some dif-| sayings accounts and $9,000,000 from| “picked a live one.” He will always 
ledge of his business reputation and|ficulty with members of the staff) demand deposits. Following are com-| be found With his shoulders thrown 
his pecuniary strength. It knows how] Which they would be reluctant to re-| parative figures illustrating the im- | right into the collar, his judgment will 
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Tonia UatAre. | he may expect at the hands of his 


bank, and he governs his actions ac- 
cordingly. The bank is also well ac- 
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far it should safely go in serving his | P°rt.—J.W.T. portant changes of the month and of | be sound, and his trajectory as steady 
Company every need. eT OREO the year ending with January: * | as his aim is certain. Kennedy is a Z 
“With the ‘stranger depositor’ it GUARANTEE OF DEPOSITS ‘ AN 8 oO BANK TATEMENT FOR 4 
is different. There is much prelimin- 7 ALY Is F ; s 4 
ary work to be done, involving both New ee in the U.S. JANUARY . 
time and monetary outlay. é ‘ ASSETS 
eS “To have amiable relations of long} . WASHINGTON. — A bill has been Immediately Available Liquid Resources 
stee, Administers Real ' standing severed means not only the eee o the Senate ad a ' Change in Change 
direct. lo . ank wen whic gives a overnmen Jan., 1918 Dec., 1917 Month Jan., 1917 in Year 
property in the Niagara but the at wees . inci of | Zuarantee on National Bank deposits} 1—Specie ........ $ 82,448,676 $ 82,032,863+$ * 410,813 $ » 69,121,450+$ 18,822,226 
, zg ll an n to the extent of not over $5,000 for 2—Dominion notes. 184,949,958 167,509,121+ 17,440,837 143,499,253+ 41,450,705 
friends. It means the recall of pass Aeneait. ‘The is said to| ‘Gold reserve ... 75,570,000 97,279,000 21,700,000 32,050,000+ 48,520,000 
Macdonald, M r books and filing away with the ‘dead| ©@ch deposit. The measure is sald to} 9 uy x hanks... 14,198,440 1g.g72, 044+ 821,896 80,288,719— 16,046,279 
acdonaid, Manage idul? the records of one ‘who, in MARY have the support of Controller Wil-|  10—Foreign banks... 43,511,652 51,355,062— 7,843,910 51,669,106— 8,157,454 
eases, has been counted an the| liams, and the theory is that such a} 11—Gov. securities. 127,310,016 —188,703,175— 61,893,159 63,697,847+ 63,612,669 
ine ig a saa ‘lee Ue re.| ‘arge amounts of money that are kept $ 660,665,808 $ 784,726,247—-$ 74,060,489 $ 546,023,851+$114,642,457 | J 
TTI lati — ‘ous loss| in,Sectet places by individuals. Loans and’ Securities Other Th®" Those of Canadian Government G 
ns ns May even MEAN & SOTLOUs a The scheme is scarcely worthy of| 12—Public securities$ 235,989,801 $ 224,093,823+-$ 11,895,978 $ 163,299,724+$ 72,690,077 | Y 
h La d in some cases, if he sees fit to take} th, acumen of a Controller of the| 18—Railway securities 55,830,072 —55,609,275+ 220,797 61,804,541— 5,474,460 WT 
ea n with him the business of his close Willi : id't 14—Canadian call .. 76,239,201 71,779,020+ 4,460,181 79,787,064— 3,497,863 
Pp friends and relati H ale Currency. Mr. Williams 18. 8ald tO} 16 current loans.. 855,506,506  858.533,298— 3,026,792 806,479,147-+ 47,027,359 ‘ e 99 
ing good land at low prices bend tha sot become the banks | nave cited as an argument in favor of)  17—Loans abroad .. 116,220,848 111,581,098+ 4,689,245 85,989,511+ 30,230,881 | Y How this 6 Unit Plan 
et we offer certain assets 80 beyond this, and become the bank’s| the bill that a woman who dropped| 19—Prov. loans .... 6,657,307 9,574, 619— pg “ yo ote aie y f 
which mus rea on. dead in New York the other day was{| 20—Municipal ..... 40,015,466 36,353,039-+ 3,662, 487, 5,528, y 
prairie, comprising 160 acres elieiaeten mia Vaden! | ihiegiveseh (mieeeacmeas tl aves mone or you. 
O. Se eet 8 ee | found to have $2,000 in cash on her $1,886,458,696 $1,367,728,972 4 18,734,724 * $1,222,164,798 +$164,293,898 | Y S . ¥ 


the time to buy agricultural 
believe, remain high for an 








person, and that instances of this sort Sioa 

are by no means rare. We believe it.| 21 overdue debts...$ 4,764,183 $ , 4,859,343—-$ 95,160 $ —5,877,353—-$_§18,170 
but at the same time it will take more} 22—Real estate .... 5,630,190 5,570,572 + 49,618 5,819,381— 99,191 
than a Government guarantee to in-| 23—Mortgages ..... 1,803,793 1,804,157— 364 1,786,626 + 17,167 


“Office Specialty” Filing Equipment is built on the 
Unit Plan: that is, as the records of your business increase you 
buy just enough additional equipment to take care of them; you 
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: 24—Premises ...... 51,716,972 51,484,586+ 282,886 49,817,635+ 2,899,337 | Y build section by section as your needs suggest. 
duce such people to put their money} 3." Letters of eredit 20,781,228 21,981, 845— 1,200,117 9,377,150+ 11,404,078 | J : y ie ae : 
aper Company in the ne iat oe er me 26—Other assets ... 2,454,985 2,570,859-- 115,874 3,792,488— 1,387,503 | J This means that fixed charges ‘a sproportionate 
. trust every y, including their ———- Seas) > retina, eae permeate on your office equipment are kept at $ 
(Ontario) vernment, and cannot be reached. The $ 87,141,851 $ 88.270,862-—-$ 1,120,511 pit ht wr ge y a. minimum always—invéstment in §4 we ask you to buy “‘Office 





instances referred to, we believe, are 




































y idle and unnecessary ¢quipment is Specialty’? Fili : 
Z Bee a are ee RE (Gd Ounce pce 2,134,265,855 $2,190,721,081—$ 56,455,226  $1,843,658,782 + $290,607,073 rake pecialty’’ Filing Equipment not 
6 Fi M exaggerated in their importance. The] — s~ Wote cir so 5,772,850 5,769, 681+ 2,719 6,864,046— _ 1,091,696 | F _ rer eee one because we say it is the best equipment 
0 irst ortgage woman on whose person $2,000 was; 5.s—Int. bank bal... ~ 97,829,011 126,673,071-- 28,844,060 82,993,519+  ™,835,492 | Z henahe of ore Sloe” pestanisat - your oe. ws = 70s i 
ossessed a safe haven pera eer eee Se ; the name of g siness, to 
BONDS fete the Postal Savings Groep ssc sseesevers $2,287,867,216 $2,823,163,783—$ 85,296,567  $1,933,516,847 +$304,350,869 | 7 service. aot __ Decause this one feature of Unit Con- 
system and yet she did not avail her- LIABILITIES TO THE PUBLIC For the large organization this struction talks to you in terms of 


Liability to Government and Circulation 


results in a bi ssible saving on  dollars-and-cents savings. 
self of this safevuard. A vety @00d)  _ circuration ....$ 171,674,464 $ 192,928,824—$ 21,249,360 $ 188,358,187+$ 38,816,277 ; a S 


with a bonus of common shares 











































i harges—for the ‘small : @ 
way to create distrust in a banking | Dominion govt.. 106,497,043 65,998, 553+ 40,498,490 38,090,492+ 73,406,551} 7 Saciaae ae Renae Mclean a big Drop a postal in your mail basket 
4 institution is to frame Jlecislation| %—Provincial govt. 17,961,683 eT. Lee 21,951,499— 3,989,816 | J business service, on a smaller scale, ere get a copy of our latest 
, i i Deposits y : sd eel a ca’ ior your files. 
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THE GOVERNMENT AND THE LOAN COMPANIES 
5 HE history of development in practically every direc- 
tion is inile-stoned with disasters. Failures are the 
foundations of our. greatest institutions. It is to be hoped, 
therefore, that the Dominion Permanent collapse is not to 
be allowed to pass without registering its constructive in- 
fluence in some concrete form. : 

The system of reports which has been employed in 
connection with loan companies has been sufficiently 
illuminating to trained experts that had ther been a close 
inspection by government officials the Dominion Perma- 
nent affair should not have occurred. There has therefore 
been a demand for government inspection. Such inspection 
to be complete would be a matter of great expense. The 
suggestion is made that the reports submitted.to the gov- 
ernment and for the benefit of the public should be more 
illuminating and that detailed inspection should be applied 
when there is any indication of weakness. 

The difficulty with the system of reports which has 
been employed is that the investor has had no opportunity 
of analyzing the assets of the company. Mortgages and 
other investments have been grouped in many cases. In 
the instance of the Dominion Permanent the securities of a 
precarious railroad project were shown with first mort- 
gages on farm and other properties. 

The suggestion is made that a distinction should be 
drawn between the loan and the trust companies in the 
form of reports made; that every mortgage or other invest- 
ment representing more than 10 per cent. of the paid-up 
capital should be reported in detail; that it should be indi- 
eated whether the properties are improved or unimproved 
and that particulars should be registered in cases where 
deferred interest payments are capitalized with the 
original loan. 


MINISTER OF TRADE WANTED 

oo argument for the appointment of an aggressive 

business executive with proven capacity for trade 
building to head the Department of Trade and Commerce 
is not new to readers of this. column. We have long con- 
tended that the abilities of Sir George Foster—evident 
though they may be—do not fit him to hold the very im- 
portant portfolio to which he has been appointed, 
especially at a time when there is need of a man with both 
business genius and vision to deal with the problems of 
a future which can only be viewed with complacence by 
wearers of rose-colored glasses. Our demand for the 
appointment of a successor to Sir George has been steadily 
gaining the support of opinion of the business element, 


and this has been reflected in the editorial columns of a 
number of papers. The latest endorsation of our views 
comes from the Toronto Globe, which in demending “A 
new man for this big national job,” says in part: e 
So far as the public has been made aware—and the business 
ublic is watching and waiting anxiously—no sufficient steps 
ve yet been taken by the Minister of Trade and Commerce 
to plan or prepare for the big trade and commercial changes, 
the rehabilitation, the readjustment, the reconstruction which 
must follow the eventual proclamation of peace. Canada will 
be faced with a great foreign debt. Heavy balances will be 
against her, particularly in the United States and in the mother- 
land. She must meet her obligations very largely through her 
. exports. She must sell her production in the world’s markets. 
oe a covelop her trade and commerce on a scale vaster than 
n. 


THE PUBLIC AND THE EXCHANGE 

oe advertising campaign which has been launched 
: by the Toronto and Montreal stock exchanges 
stands out as unique in the larger field of investment 
trading. The operations of these institutions have been 
customarily kept from the public, with the result that 
the public in its half understanding has regarded them as 
something in the nature of gambling houses. 

Publicity with regard to the functions of the stock 
exchange will do a great good. Particularly is this the 
case at this time when throngh the flotation. of the 
Victory loan a larger interest is being taken in security 
investments, when, through the prevailing uncertainty, 
price fluctuations may be sudden and frequent, and when 


the public can best be safeguarded by the open clearing || 


house for ‘transactions. 

The exchange provides an immediate means of judging 
effect of events investment values. It is in effect 
pendulum by which the trade, business and financial 
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pired, he may find joy or sadness in the perusal of the 
quotations when the stock exchange opens, but he at least 
knows almost immediately what values have been. set in 
the opinion of those best qualified to judge. 
with a member of the exchange he is assured as to the 
ruling price. . 

Nor do the members of the stock exchange deal in 
listed stocks alone. ‘The houses represented by the 
various seats handle securities in the broadest way, and 
through association of floor members keep closely in 
touch with the situation as applied to unlisted stocks and 
bonds in the adjustment of the price of which they are in 
a position to play an important part. 
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THE HYDRO ROLLER 

HE steam roller and steam roller methods are gen- 

erally understood. Sir Adam Beck has improved 
on steam and invented a Hydro roller. It is like the steam 
roller, only more so. Mayor Church has qualified as a 
most efficient engineer. We have several times heard of 
this new implement, but being concerned with the business 
and financial end of things rather than the engineering, 
we have not given much consideration to it. However, 
the editor of the St. Catharines “Journal” has been im- 
pressed, and we are indebted to him for the following 
description of the roller in operation with Tommy holding 
the throttle wide open: ‘ 

The methods of Mayor Church of Toronto in the conduct of 
Hydro radial and electric association meetings has become char- 
acteristic. When he presides at one of these assembiies, as 
indeed he generally does, there is no time for an expression of 
varying viws. When any resolution or motion is put before the 
chair His Worship Mayor ‘tommy says in one breath: You’ve 
heard the resolution; all in favor—Carried! Next! That ends 
it. If there is any poor old delegate from Windsor or Grass 
Corners or St. Catharines or even Ambitious Hamuton, who nas 
an opinion of his own to give he just has to tuck it away for the 
folks back home. The train is too far ahead for him to catch it. 
fommy said “Carried” and “Next” and that settled it. Some way 
or other one is reminded of a big institution in Chicago where a 
porker is all cut, packed and ready for shipment before he gets 
done squealing. Next comes an instant after, and there is 
another motion or resolution going through the mill before the 
first one is digested. 

It is this sort of ready-to-order, slam-it-through, lightning 
express procedure that has caused some murmuring among the 
hayseeds who go to Toronto with ideas of their own. ‘they 
appreciate that the Queen City travels at a rapid pace and that 
you have to run some if you want to get on even a trailer, but 
they think it would be more in the interests of Hydro at large it 
the presiding officer allowed an occasional human being to say 
what he thought, even at the expense of differing from those 
who make motions and resolutions the night before. Perhaps 
oe August Worship has learned well the oid philosophy which 
Sarlyle applied to England when he said its population was 
made up of so many millions, mostly fools. Tommy must 
think the same about the membership of the meetings over 


which he presides or he would not declare motions and resoiu- 
tions carried in the same breath as he puts them. 


OUR NEWS SERVICE EIGHT MONTHS AHEAD OF 
CONTEMPORARIES 

Toe United States newspapers have been playing up, 
under big headings, , the evidence that has just come 

out at Washington for the first time of the advance war 

preparations of their Navy Department. They are plea- 

santly surprised and justly proud of the way their senior 

naval authorities planned ahead. 

Rear Admiral David W. Taylor, Chief of the Bureau 
of Construction and Repair of the Navy Department, and 
Rear Admiral R. S. Griffin, Chief of the Bureau of Steam 
Engineering, and General Barnett, commanding the mar- 
ines, told the Senate committee of the steps taken before 
the declaration of war to prepare for the enormous task 
the war was bound to impose on them. 

It was shown that extensive preparations had been 
made by these bureaus before the outbreak of the war, 
that large stores of material necessary for the repair and 
replacement of ships in’ Service had been accumulated and 
extensive contracts made for stores not ordinarily carried 
in peace times and that repair ships were thoroughly 
equipped and were ready to sail in condition to carry out 
any repairs necessary in the destroyer force.. That 
although the corps had been expanded to more than three 
times its former size it was fully equipped in every way. 
They did not even wait for congressional appropriations. 

It was shown also that in addition to the fleet afloat 
and submarine chasers being built there are now 424 ves- 
sels building for the navy, by far the greatest programme 
ever attempted by any navy. Contractors are now being 


allowed only a flat profit, instead of cost plus 10 per cent., 
for building vessels. 


Building naval vessels has progressed so that now it 
requires less than half the usual ‘time for completion and 
less than two-thirds of the best time ever made before. 
It was testified also thaf in. addition between 700 and 800 
vessels had been converted to naval use. 

Over eight months ago (May 12, 1917), THE FINAN- 
CIAL POST published the following statement: 


_ “United States military and naval authorities have recog- 
nized the seriousness of the situation and have for a long time 
been rushing preparations with the result that they are in a 
much better position than is generally believed.” 


Further details could not be divulged at that time nor 
did the article from which the above extract is taken | 


requiré that they should be. This merely goes to show the 
service THE FINANCIAL POST is giving the readers who 


are interested in the big national and international prob- 
lems as they may affect investments in financial and busis 
ness institutions. 
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: EDITORIAL NOTES 
The first cargo of Western wheat to pass through the 
Panama Canal has arrived in England. Results of tests 
as to its condition will be awaited with interest. Milling 
authorities have been apprehensive as to the effects of 


subjecting northern grown wheat to a passage through the 
Panama zone, 
* * * 


President Wilson has raised the Government guaran- 
teed price for wheat, thus introducing the “movable” 
feature of the “fixed” price. Regulation may eliminate 
day-to-day fluctuations, but basic values must sooner or 
later be adjusted to conditions. 

* * * 


The London “Advertiser” is one of the few daily papers 
in Canada which displays a business insight into national 
affairs. It points out the danger of discouraging foreign 
capital and robbing British capitalists through confiscating 
the Grand Trunk Railway, and refers to Hydro-Electric 
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NEL HOUSE-A 
MAN OF MYSTERY 


Some Intimate Pages of th Life History of the Little 
Known Personality Bearing a Well = 
Known Name 


Some men are pitchforked into big 
Others do not land in the 
limelight after a whole lifetime of 
Occasionally there are some 
‘who soft pedal along the path, and 
|the first thing the world knows they 
are well up toward the top of the 


jobs. 


effort. 


heap. Apparently that describes 
fairly accurately the case of Colonel 
House. He is prominent because 
Woodrow Wilson is president of the 
United States. Were some other 


yman in the presidential chair, Colonel 


House would probably slide back in 
the lesser groove, and once more be 
a plain citizen of Austin, Texas. 
Edwin Wildman in the “Forum” re- 
fers to him as “The Man of Mys- 
tery.” 


Colonel House is a name known the 
world over, but only a small group of in- 


just been selected’ by the President to 
gather data preparatory to the con- 
ference that must come when the 
world shall lay down arms and take up 
the discussion of permanent peace—a posi- 
tion of vast potential influence and in- 
ternational power—a position so . great 
that-one is appalled at the responsibili- 
ties that may fall upon the shoulders of 
the man who will have the data in his 
hands to determine responsibility, a seg- 
ment of which is reflected in the data just 
issued showing Belgium’s property dam- 
age at $1,500,000,000—a sum that will 
have to be met by the destroyers. 
Peace is not in sight, ut 
House is the first man officially designat- 
ed to prepare the way. He may even be a 
precursor of that happy day. May ~we 
with propriety lift the veil and glance at 
his personality? It concerns us_ im- 
mensely, vitally and ee To begin 
with, he is a noiseless millionaire, a rara 
avis in these days of publicity-seeking, 
quick-rich egotists. That is a hopeful 
sign. He has achieved far-reaching politi- 
cal results, noiselessly, for his achieve- 
ments are in. closet, the achievements of 
alert judgment and calm thought. 

There has frequently, in the history of 
our government, been a man, or mind, 
behind the “throne.” There was Hanna 
in the days of McKinley, when you had to 
“see Hanna.” There was Wood, when 
Roosevelt ruled. Wood was his most in- 
timate “chum.” You didn’t “have to see” 
Wood, but a word from him was a prized 
token that reached Roosevelt’s ear direct. 
There was Hay, when Harrison was in 
power—afterward Consul-General at Lon- 
don, the most valued prize, financially, in 
e executive gift box. And there was 
ornblower in the Cleveland days. 

‘Was Hardly. Known Outside of Texas 
‘ In 1912 Col. E. M. House of Austin, 
Texas, was scarcely known outside the 
Lone Star State. By February, 1913, the 
name of Colonel House had appeared in 
practically every newspaper in the 
country! 


“Who is he?” was asked. 

“A man from Texas,” was the answer. 
“Yes, but what has he done?” 
“Nothing, except dabble in state poli- 


tics 

“Ah, a politician. What offices has he 
held? What office does he hold?” 

“He hoids no political office, he never 
has held political office, he says he will 
never accept any political office—and 
what he says goes!” 

“Well, then,” comes the puzzled plaint, 
“how did he get into print?” 

And the only reply was then as it is 
now, “He is the closest friend of Wood- 
row Wilson. We believe he is a political 
adviser of the President. The President 
admires him probably more than any 
other man. Doubtless Colonel House’s 
suggestions in regard to the cabinet and 
to scores of other things we know not of, 
nor will ever know, have been followed.” 

Now comes the politician’s leading 
question: 

“But what does he get out of it?” 

It’s a natural question—from the 
standpoint of politics. And the reply is 
one that few veteran politicians can under- 
stand: 

“He gets nothing out of it except the 
satisfaction of honestly believing that he 
is serving his country and his party. He 
is‘a believer ein measures but not of in- 


| dividuals,” 


Then the army of keen newspaper men 
got after him. He wouldn’t talk beyond 
the simple statement that he was a private 
citizen of Austin, Texas, that he was not 
in politics and that he merely had the 
honor of being regarded by Mr. Wilson 
as a friend. 

He Starts to Sprout 

At the convention that nominated Mr. 
Wilson for the presidency in 1912 Colonel 
House was first heard of outside of Texas 
politics. This was in the summer. With- 
in six months, such items as these appear- 
ed in the newspapers throughout the 
country: ? 

“Colonel House entertained President 
Wilson, at his home, East Thirty-fifth 
street.”—-N. Y. Evening Post. 

_ “Colonel House to Have Say in Select- 
ing Cabinet.”"—N. Y. Herald. 

“Col. E. M. House of New York-Texas 
has come to be regarded as the closest 
friend of the President.”—N. Y. World. 

“Colonel House is so intimate with both 
the President-elect and Mr. Bryan that 
it-is not necessary for either of them 
give him directions. He knows the desires 
of both.”—-N. Y. American. 

“Mr, Wilson said that Colonel House 
was ‘one of the best-poised” men I ever 
met. He can hold a thing at arm’s len 
and discuss it without ever getting mixed 
up in it.’”—N. Y. Times. 

“Trenton, February 19th.—President- 
elect Wilson refrained from making any 
statement for publication to-da 
ing his long conference with 


‘House in New York last night, 


enthusiastic in his tribute to 
ment ss political acumen of his ‘riend. 
un. 
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Who Is He? 
Colonel House was fifty-nine 
ee of last July. He is 


= 


timates know the man—the man who has} ¢9 


Colonel 


Haven and then to Cornell, where he was 
duated in 1881. He married Miss 
ulie Hunter of Austin the same year, 

_ has two daughters, both now mar- 


He inherited some money, but made the 
larger part of his fortune in agriculture, 
investments and similar ways. became 
a director in some banks and railroads, but 
only in corporations where he could’ take 
an active part. He never believed in being 
a director unless one can actually help 
direct. The fate Henry B. Hyde got him 
a directorship in the Equitable Trust 

Company, but when he found that he 
could not attend all the meetings and take 
an active part, he promptly gave it up. 

Aside ‘from his banking and railroad 
interests he made much money with his 
many farms and ranches. He owns many 
of these and they all pay him well. No 
one knows the extent of his wealth. It 
isn’t great as so many multi-millionaires 
are ranked, but all sorts of s from 
one to twenty millions have been made 
The favorite “guess” and the one probably 
approaching the nearest to correctness, is 


He has said that he has ‘enough money. 


He doesn’t care to make any more. e 
has explained that he has more than he 
can use, enoug® for his children, and that 
he sees no reason to struggle for more. 
He has a business office in Austin, one 
small room, with an old-fashioned flat-top 
desk that has seen better days, a few filing 
cases, some chairs, a small, old-fashioned 
safe, and upon the glass door, this lgt- 
tering: “Mr. Edward M. House.” 

No “Copy” In Him 

Texas newspaper men got tired, years 
ago, of trying to “make copy” out of 
Colonel House. But of course outside 
newspaper men knew nothing of the.reti- 
cence that seemed to amount to bashful- 
ness on the part of this Texan, and when 
he went in and worked so successfully for 
Mr. Wilson’s nomination in 1912 the 
newspaper men flocked to him. It was 
then that he made, for him, a record- 
breaking statement. 

“We want a Sunday feature story 
about you. We want to quote you for a 
column or so in this story,” he was told 
The colenel almost shouted his reply, he 
was so aghast at the idea. He started 
with his old favorite: 

“Please do not. I am only just 2 anon 
Texan who wants to see Woodrow Wilson 
elected. Please don’t.” 

Then, in explanation of this, he made his 
record-breaking statement: 

“To a man such as I am publicity is 
not only annoying, but injurious. I am 
not seeking anything for myself and 1 
am not seeking anything for anybody 
else; I am simply trying to do the best 1 
can for the measures I favor. I am for 
measures, not men. To say that I have 
been able to accomplish anything would 
only be to draw upon me attention which 
would be most distasteful. I am not 
working for any influence that might b 
obtained or favors that might be granted, 
I am just a plain citizen and determined to 
remain one.” 

‘A Real Mystery Man 

Ther is no denying that Coionel House 
is a man of mystery. The mystery of. this 
man took origin down in Texas. He went 
into politics in his state about 1892, bui 
he didn’t make a splash or a ripple in 
going in. He didn’t go in for fun, or to 
get anything for himself. He wanted 
Hogg elected, so began quietly to work 
for him. Hogg was nominated and 
elected, and since then about all of the 
Texas governors have had Colonel House 
back of them. * 

For a brief moment Colonel House 
almost held atoffice. Someone made him 
chairman of the executive committee that 
put Governor Lanham in office. 

“JT can’t for the life of me see why I 
took this; I’ll resign,” said the colonel, 
and he did. 

About the first we heard of Colonel 
House outside of Texas was when word 
went around that the Texas delegation 
‘to the National Democratic Convention 
was being quietly arranged for Wilson 
instead of Harmon. 

“What about Oe was the wire that 
was sent to the political powers in Texas. 
A Pen Picture 
~ “See House,” was the reply flashed 
back. Colonel House was stopping at the 
Gotham Hotel in New. York. Someone 
was sent to see this man House, mot be- 
cause they believed he had any particular 
weight, because no one here had heard of 
him, but merely to act on the advice wired 
from Texas. The New York Sun told the 


story at the time, explaining that the local 
politician stood near the clerk and by 
prearranged signal the clerk pinched his 
arm when the colonel should appear. The 
local politician got the pinch, the clerk 
looked toward the man entering, and the 
Sun writer gave this description: 

“A slender, middle-aged man with a 
gray, close-cropped mustache, well dressed, 
calm looking, was coming quietly in, with 
an accent on the ‘quiet.’ He was not 
pussyfooting in or slinking in or gliding 
in, but while he walked firmly he walked 
quietly. He went up to.the desk and 
.asked the man presiding a question in a 
quiet tone. He did not hiss the question 
nor did he whisper it; he asked it quietly 
and when he got his answer he bowed 
courteously and walked quietly to the 
elevator, which, catching the infection, 
shot quietly out of sight.” 


~ A Man Who Does Things 


That is just about the sort of a man 
that Edward Mandell House (the “Col- 
onel” is his by Southern cou ) has 
been found to be, and that is about as 
close a description of him or knowledge of 
him as the average person will ever get. 
~ He is strictly temperate in all his habits. 
He gi a to charity, but investi- 
gates it first.. His chief pleasure in char- 
itable work is putting men on their. feet 
after they have had 
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writh him. To the Demet aa 
ers it was a rude jolt that the P a 
so thoroughly into his confidence when 
aay vadies ae one H 
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and suggest and “help” their ieee! 


‘a ioe ape Wilson's Election 
ng ore anyone “up in this 
the woods,” as they say down a 
ae fo idea that Governor 4 
of New Jersey was presidentia] imber, 
Colonel House down in Austin aulety : 
made the prediction that “that “4 
professor-governor of New Jersey will be _ 
the Democratic nominee for president™ 
That was before Colonel House was 
acquainted with Mr. Wilson. 
“He is a puzzle and a mystery to the 
masses of his own party, the Democrats, 
here in his own state,” said the Houston 
Post, “how much more of a mystery Must 
he be to the masses outside of his own. 


iti id tha 
t is said that not one hund 4 
cians in all Texas ‘know Colonel fen: ; 
to speak to him—and not a politician of 
any sort, size, weight, influence or import. 
ance, but knows who he is and what he 3 
aWvith h : 
ithout question he could ha : 

member of President Wilson’s ns : 
Secretary of State or any other portfolio 
he might have preferred—and without 
qeustion he wouldn’t accept it. ; 

If there’s any greater man of mys 
than one who would refuse that, then he _ 
has not been discovered. 


CURRENT OPINION 


Under this heading we aim to give, not 
necessarily what we believe or advocate, or 
enjoy reading,- but the views of men and 
newspapers worth while on matters that affect 
directly or indirectly business. and invest 
ments. 
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A READER’S CRITICISM 
The Editor, Financial Post, 

Dear Sir,—Is it in order to ask why 
THE FINANCIAL POST fills its columns 
with such piffle as the enclosed (referring 
to reprint from the Quebec Telegraph on 
the paper situation, appearing last week) 
—or are its readers to understand the 
article also represents its own views? [If 
it does, why not honestly come forward 
and say so—the public will then appre 
ciate that THE FINANCIAL POS! has 
one view of “big business” whére its own 
pocket is concerned and quite another 
where its own business is not affected. 

It has been argued back and forth as 
to whether or not there is a newsprint 
combine in Canada. It would be just as 
much in order to take up the question as 
to whether there is not a newspaper com- 
bine. I notice that there is an exact simil- 
arity of advertising rates and subscrip- 
tion rates for papers of a like class in To- 
ronto. Does this indicate a combine or 
an “understanding”? The manufactur- 
ers may possibly conduct their affairs in 
a similar manner, otherwise we would find 
a Quebec mill shipping into the Ontario 
and western market and the Ontario mill 
shipping. into the eastern market—a 
wasteful extravagance, profitable to the 
railways (already overburdened), but of 
no advantage to anyone else. 

But let us consider the price of news- 
oe to-day as com with _ pre-war 
gures. Notwithstanding that the pur- 
chasing value of a, dollar has shrunk some 
52% %, the manufacturer of newsprint, 
if the newspapers and some financial pa- 
pers had their way, would be receiving the 
same old depreciated dollar in full pay- 
ment for his product. It would be inter 
esting to put a newspaper publisher in 
the position of having to’ pay the operat 
ing cost of a lumber camp for the past 
winter. Aside from the question of higher 
wages, and poorer help at that, the price 
of supplies in most instances is fully 100% 
advanced. All this is elementary and facts 
well known to THE FINANCIAL POST, 
but THE POST may not appreciate the 
importance of the great pulp and paper 
industry to this country and the fact that 
the press campaign in Canada is — 
used a, throughout the Uni 
States—as: the United States campaign is 
used: in Canada—as a cudgel over ie 
government’s head to force a price for 
newsprint unjustified by existing condi- 
tions. A newsprint mill could not be 
constructed under, present costs, and the 
enterprise be made to pay under the “fixed 
price” arrangement at present existing— 
or for that matter could the present oper- 
ating companies afford to extend their 
plants in keeping with the increasing de- 
mand for newsprint. 


“Price fixing,” therefore, has resulted 
in the driving away from Canada millions 
of capital which would have been em- 
ployed ih the manufacture of newsprint 
in this country, resulting in the opening 
of sections of the country, and especially 
Ontario, now held back for want of just 
such a central market which is provided 
by a large mill, and a labor market also 
for the settlers and their teams during the 
winter months. The profit to Canadian 
trade and commerce in general by the 
existence of enterprises engaged in 4 
basic industry and asking no assistance 
from the government by way of tariff or 
bonuses—on the other hand providing the 
government with revenues properly due 
the state from the sale of its natural re- 
sources—is apparent to all but the deliber- 
ately blind. : 

It has been pointed out the very — 
portant position occupied by the pulp 4 
paper industry in the economic position 
reason of the fact that 86% 
to 90% of the output of the mills is e- 
ported, consequently bringing new ae 
into the country and providing a co 
erable offset—approximately $50,000,000 
to our unfavorable balance of trade wi 
the United States. . ; 

Those that are conducting an unfair 
campaign for the price-fixing of new® 
print are working almost entirely, com 
sciously or otherwise, in the inte 
the United States consumer to the a 
Ceariaes tends nad extimsores ia Rometiled 

e and commerce in “4 

If the opinion of THE FINANCIAL ~ 
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Investors Should W atch 
Public Sentiment 


E ARE indebted to Mr. Graham, of Ferguson, fanson & Graham, 
for a letter oft the paper situation and for permission to publish it. 


He raises the point as to whether a financial newspaper should print 
anything appearing in another reputable paper in criticism of a corporation 


or bic business in any form. 


Remember, this refers to the book paper manufacturers, 
newsprint mills, and it does not_represent: the policy of all of them, but of 


the dominating, inexperienced, short-sighted, foolish, get-rich-quick young 
men, 


In face of all this the publishers did not ask the government to arbitra- 

rily fix selling prices of paper. They merely said they believed the paper 

"makers had got together and had unduly advanced prices of certain papers, 

and they asked that a proper investigation be made to see whether the 
increased charges were reasonable or not. 


The first move made by the Paper Investigating Commission was exactly 


on the lines suggested by THE POST fourteen months earlier. 

And let us add, we know of no one in Canada better able to advise such 
members of the Paper Makers’ Association who still persist in their policy 
of indifference to public opinion than the Mr. Whitton, general manager of 
the Steel Corporation of Canada, referred to above. We are sure he will 
say the best policy for the investor is to have all the facts; because years 


ago he was big enough to back us up and endorse this policy at a gathering 
of manufacturers, and he spoke from actual experience. 
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FECESSITY FOR FRANKNESS. ~@| 
Morning Post, London, believes the 
bment may rally to it, if it 

natter ‘wisely, all that is 3 
E uaking teks aeunt aun ee 
n making ra 4 
ill inform us frankly of what it — 


founded the Skee dns sStelsed anicbatiouk eho ace Stents bene : I N V ES TO RS ? I NO U I R I ES 


Often an exaggerated opinion of their own importance and pressure of 


: work cause them to ignore a growing adverse sentiment, instead of promptly | 


correcting it through the press and by their own and their employees’ saner | 
treatment of their customers. 

We have often said in these columns if the Toronto Electric Light. and 
Street Railway employees had shown the same consideration for their cus- 
tomers as has the Consumers’ Gas Co., Sir Adam Beck and the Toronto 
Telegram would have had to find some other scheme to catch and prejudice 
public sentiment. They were making things very uncomfortable for the 
Bel] Telephone Co. in Toronto when K, J. Dunstan was put in charge. He 
met every wrathy customer or newspaper critic with a soft answer. His 
courteous manner and fair treatment have been worth hundreds of thou- 
sands of dollars to the Bell Co. in Ontario. The sane way in which the pub- 
lic utilities in Montreal are handled is another case of the right way to do 
business, and the improved conditions in Winnipeg for the Winnipeg Electric 
under the administration of A. W. McLimont still another. 


The manufacturers of Canada are great public benefactors. They are 
just as much the pioneers in the upbuilding of the country as were the early 
settlers. They have, as a class, subjected themselves to just as severe hard- 
ships. In nearly all cases not they but the next and future generations will 
benefit from their sacrifices. Yet, they are so much misrepresented and 
mistrusted to-day that it will take years of good work—such as Mr. Par- 
sons, the president of the Manufacturers’ Association, and Mr. Whitton of | 
the Steel Corporation, as recently recorded in our columns—to secure the | 
decent treatment they deserve from the public. -The fault lies with some 
short-sighted manufacturers and small, narrow-minded association officials 
who offend their ‘clients and the public and who take no steps to put their 
case fairly before those who are creating public sentiment. The result is 
that big business questions are not settled by reason but by prejudice. 


When we publish, as we are doing all the time under “Current Opinion,” 
the views of men and newspapers worth while, it is done to show the ten- 
dencies of public sentiment. They do not represent our views—generally the 
reverse. But it is done that investors and executives may know the ten- 
dencies of the times and act in their own: best interests. We know of one 
case since the first of the yéar where a shrewd financier removed a manag- 
ing director, after several wariyings, because he would not pull with his cus- 
tomers. We ourselves invariably advise investors to keep out of concerns 
whose policy is indifferent to the interests of their customers. 


The quotation referred to by Mr. Graham was one of scores that had 
come to our desk. As we write we have before us twenty-four others, all 
different, but along the same line, that have come since then, which will be 
shown to Mr. Graham. This campaign right across Canada igs creating a 
sentiment most unfavorable to investments generally and to pulp and paper 
in particular. And it is justified by the action of some, not all, of the young 
men connected with the industry. It is a fact that the views of two of the 
ablest men in the industry were overruled by a group of get-rich-quick 
executives who not only lacked tact but have gone out of their way in 
offensiveness towards the publishers. 


Our views were published when this question came up a year and a half 
ago. THE POST of October 21st, 1916, said editorially: 


“The pulp and paper industry is facing an important problem at the present 
time. If the managers solve it intelligently, the securities will become one of the 
safest of our permanent investments. If not, they will continually be subject to 
press and parliamentary attacks and hampering, if not confiscatory legislation. 

“Pulp and paper making as a whole has never been a very profitable business in 
this country, owing to mismanagement. Well conducted institutions, like the Laur- 
entide, for example, have for years, been most remunerative to investors, while the 
properties themsives have become increasingly valuable each year. During the last 
few years there has been a marked improvement in the industry. More experienced 
men have directed, and the efficient methods adopted have put concerns on a proper 
business basis. 

“Investors in these securities now find themselves in a more fortunate position 
than, perhaps, few of them ever hoped for. Shortage of supplies and increased 
demand has enabled the association of manufacturers to get together and dictate 
terms to consumers as they were never able to do before; and, as organizations, 
some of them, through their official representatives, are doing so in an arrogant, 
offensive manner. The representative of one association in an address before an 
important body of publishers, frankly told them that fhe paper and pulp makers 
had the consumers in their power and that they proposed to use that power to make 
big profits while they had the chance. 


Information under this head is given in answer to direct requests from investors 


who are readers of The Financial Post. Many questions securities 
answered by mail direct. We would remind correspondents that it is now necessary 
three ceats in postage stamps to cover postage on answers direct, 


te enclose 


INCOME TAX 


W. A. K. M., Dorchester:—“Under the 
heading of “Stocks Not Taxable,” you 
state that income derivable from stocks is 
not taxable excent in the case of those 
corporations outside of Canada, and that 
stocks of Canadian companies are only 
liable to the super-tax.. I have two clients. 
a large percentage of whose incomes’ is 
derived from C. P. R. dividends. As C. P. 
R. is undoubtedly a Canadian company. 
am I to infer that income.from same is 
tax exempt in the case of the normal tax?” 


It is quite distinetly stated that 
“for the purpose of the normal tax 
onlv. individual incomes are to be 
credited with dividends upon the stock 
.or from thé net earnings of any com- 
vany which is subject to the income 
tax.” As it is obvious that the Cana- 
dian Pacific Railway Company. is 
subiect to this tax. it follows that the 
vortion of vour clients’ income derived 
from dividends on C. P. R. stock is 
exempt. It is of course conceivable 
that a company’s profits might be so 
small as to place it outside the oper- 
ation of the act, but in that case it 
is scarcely likely that there would be 
any dividends to consider. ~ 


' NORTH AMERICAN. 

M.O.D., Toronto.—“Could you give me 
any information about the progress of 
the North American Pulp & Paper Com- 
panies ?” 

The annual report of the corpora- 
tion for-1917 should be ready shortly 
and from it you will learn just how 
the business. is progressing. We 
understand that for the first nine 
months of the year, a surplus of 
approximately one million dollars 
was earned, which compares’ with 
a deficit of $300,000 for the corres- 
ponding period of 1916. The full 
returns for 1917 should show a sub- 
stantial surplus. We believe, how- 
ever, that it will be some time be- 
fore a dividend can be declared as 
|it will doubtless be the policy of the 
| ° 
company to build up a strong re- 
serve while business is ‘good. At 
present we are informed that the 
four pulp mills operated in Quebec 
|have all they can do to supply the 
{demand from the paper mills of the 
| United States and only labor and 
‘transportation difficulties. are inter- 


| fering With the earning of large pro- 
|fits., We are strong believers in the 


future of the pulp and paper indus- 
try in Canada and can see no reason 


that any government would preju- 
dice the country’s credit by adopt- 
ing either course. In our opinion 
those who purchased these bonds 
might as well view the situation hope- 
fully and wait patiently for the turn 
of the tide. You will not likely fare 
any worse by postponing the cashing 
of your coupons until such time as 
Russian exchange begins to improve. 


C. P. R'S EARNINGS 


A. E. M., Toronto:—Is the government 
proposal referred to by THE FINANCIAL 
POST, to keep the C. P. R. earnings from 
all sources over 10 per cent. on the com- 
mon stock or simply to appropriate them 
pro tem, refunding them after the war? 


So far as we can learn, nothing de- 
fingte has been decided in regard to 
the position of C. P. R. The impres- 
sion gained in railway circles is that 
there would be no intention of paying 
back any money secured from the 
C. P. R. by way of a tax or by any 
other means. If the new freight rates 
are put into effect and the C. P. R. 
has to pay back to the Government 
the extra profits there would be no 
refunding of this money to the com- 
pany after the war. It would appear 
that the C. P. R. officials recognize 
the feeling throughout the country 
that, however great the enterprise 
shown by the original C. P. R. men, 
there is a strong demand that the 
company shall not make any more 
profits through increased rates than 
it has been doing. However unfair it 
may be technically to say that the 
outside earnings of the C. P. R. should 
make up for this deficit in operating 
the road, the prospects are that this 
principle will really be applied when 
it come to settlement. 


DOMINION PERMANENT 


J. B., Colborne:—If the debenture hold- 
ers and the depositors of ‘the Dominion 
Permanent Loan Company realize only 80 
per cent., will the shareholders get any- 
thing. Must not the two former be paid 
in full before anything can go to the 
latter? 


In view of the evident weakness in the 
report of the Union Trust Company, what 
would be the position of stock and bonds 
put up as security for a loan in the event 
of the company becoming insolvent? 
Would I lose the difference between the 
value of the securities and the amount 
that I owe the company? Would you 
advise me to transfer to another com- 
pany? 


As regards the Dominion Per- 


“These experiences suggest that the pulp and paper makers and their customers| Why, with ordinary careful manage-| manent Loan Company, the report of 


should get together, discuss the situation frankly and agree upon a price basis that | ment, the North American Pulp and| the liquidator would not indicate that. 


will enable the manufacturers to pay good wages, good dividends on the investment 
and build up the industry on a basis that will ensure its permanency of dividends. 
On the other hand, the newspapers must not expect, as they do, the manufacturens 
to cut their reasonable profits to enable the papers to turn out cumbersome issues 
to be sold at an actual loss. We know of one daily, owned by a large capitalist, that | 
is now selling on a basis which represents an annual loss of $75,000. The Minister 
of Finance should tell the newspapers they must sell their papers on a buisness 
basis before he will agree to apply, if necessary, pressure to the paper makers. 
Either a smaller paper and a one-cent rate or a larger at two or three cents a copy. 
In this principle he will have the support of 95 per cent. of the newspapers of the 


try.’ 
ae Book Paper. Situation 


The book paper manufacturers ignored these suggestions until the pub- 
lishers, driven to desperation, appealed to the government for some relief. 
The publishers of agricultural, business, religious and technical papers and 
magazines are in a different position entirely from the users of newsprint. 
There is a duty of 32%%, Their competition, which is very keen, is with 
the big United States publications which come in to the number of nearly 
750,000, free of duty. It has been suggested that Canadian publishers ask 
the government to put a duty on the United States papers, but the publish- 
ers take a broad national view when they answer that while many of them 
should be shut out or made heavily dutiable, the best of them contain so 
much valuable information of real practical value to Canadian business men, 
manufacturers and farmers that it would be a mistake to exclude them, par- 
ticularly in these tines. These papers are made from Canadian pulp and 
the publishers bought them at about 5%c a Ib. when Canadian manufac- 
turers refused to sell the same grades here at less than 10c to 12%c. 

The Canadian publishers, we think, acted very generously. . They 
sought interviews with the manufacturers and were bluffed. Even then, 
they did not press their case upon the government for many months. They 
then showed the handicaps under which they were suffering in competition 
-with the States—and only one of them is mentioned above—that the Cana- 
dian paper makers were protected by the government; that United States 
makers had increased prices only 2¢ per Ib., while Canadian paper makers 
had advanced prices in some instances nearly 8c per Ib.; had cut off cash 
discounts and other usages, as allowed in the States; stopped all competition, 
supplied inferior paper, and had compelled Canadian publishers to accept 
some other very unfair terms or get no paper. For example, buyers used to 
get net weight. But the new permitted the paper maker to charge, and 

did weigh and charge for the rough wooden slabs, etc., used in packing 
the paper, which amounted to over $150 extra on every car of paper. That 


| 
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is, every publi 


| come tax act?” 


Paper Companies should not be high- 
ly successful. 


INCOME TAX. 


U.N.P., Toronto—“Do I understand 
that income derived from shares -héld 
in Canadian banks, trust and, loan and 
life companies, is exempt under the in- 


| 


With the excepticn of life insur- 
ance companies, where the  share- 
holders will be required to pay the 
tax, the individual incomes derived 
from the securities mentioned will be 
exempt. The banks and trust and 
loan companies are taxed under the 
Special War Revenue Act and the 
income tax will not duplicate this 
taxation. 


RUSSIAN BONDS 


G. I. M., Brockville: —*We would like 
our opinion on the wisdom of comply- 
ng with the National City Bank of New 
York’s offer as to cashing coupons now 
due.on the 5% per cent. Internal Rus- 
sian ten-year bonds. The price, offered 

is so low that we are inclined to take a 

bler’s chance, as we did when buy- 
io these bonds, and hold for a better 
price of the rouble or lose all.” 

The whole Russian situation is in 
such a chaotic condition that one; 
man’s guess as to what is to event- 
uate is about as good as another’s. 
Russian -bonds were bought in the 
first place as a speculation; they are 
still in the same class and there is no| 
reason why anyone should atl 


their speculative possibilities as at 


- 
eaten tinal aneenenNSn een eetindtesitietns patente nt 


AAU NALA ENRON ON ASSMAN ARAN LANNE AAS Ee 


pes eS 


4 


end. Repudiation or reduced in- 
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iap future} 


the outlook for the shareholders is 
very bright. If, as he has reported, 
he hopes to have a dividend of 80 per 


TNO 


cent. for the debenture holders and 
depositors, there would be nothing for 
the shareholders. However, it may be 
that this 80 per cent, refers to real- 
ization on the present market prices, 
and that if the future of the concern 
can be worked out to advantage there 
may eventually be a full return to the 
depositors and debenture holders, and 
something for the shareholders. as 
well. We are informed by those who 
are closely in touch with the situa- 
tion that the latter may easily be the 
case with a reasonable improvement 
in conditions and a willingness on the 
part of all those concerned to wait 
until there is an opportunity to real- 
ize on the assets to the best advant- 
age. ; 

As regards the affairs of the Union 
Trust Company, our enquiries would 
indicate that the position has not been 
weakened by the readjustment which 
has been made. There might be some 
danger that such a _ readjustment 
would have sentimental effect, but on 
the other hand there may well be 
room for admiration of the policy of 
the shareholders in facing the situa- 
tion and in readjusting the value of 
securities held at the expense of the 
surplus account. ft is generally un- 


derstood that those associated with | P 


the control of the company have been 
conservative in their policy, and that 
it is to/be a drastic reduction of assets 
may prove to be a revaluation which 
will put the company in a much 
stron¢er position to face the future. 
It will be noted that there is ‘still a 
considerable surplus. 


However, we would point out that 
from vour standvoint the position is 
little changed, the reduction being in 
assets of the shareholders rather than 
liabilities to be public. So far as the 
loan on vour stock and bonds is con- 
cerned there would be little reason 
for apprehension. These are held as 
securitv, and you would have imme- 
diate claim uvon them on payment of 
the loan. On this basis vou would 
not lose the difference between the 
value of the securities and the amount 
vou are owine. The change in the 


titles of the different accounts does- 


not appear to have any significance. 

From the above we think you will 
find a reasonable answer to your last 
ennuirv. There is in this connection 
only to consider we believe the senti- 
mental effect which readjustment 
micht have on the vublic minds. How- 
ever. in view. of the rather veculiar 
position of your own affairs the ven-. 
eral advice micht be offered that in 
these unsettled times it is usual. both 
from the. standvoint of return and 
from the standpoint of safety, to have 
investments split up. 


BauaeaaeweBeseaeageesseeeweweeEees 


.OIL AND BORAX 

F. J. E., Port Whitby:—Can we 
me any information vane Heong ote 
Consolidated Oil Company and the Union 
Borax Company of Los Angeles, Cal., as 


investment proposition ? 

Local inquiries have revealed no in- 
formation regarding these con w 
nor are they entered in the ind ‘ 
manuals published in the. United 
States. We are making inquiries from 
American concerns who should know 
something of their history. Generally 
speaking we fail to see how they could 
present any great attraction to a 
Canadian investor. In these un- 
settled times particularly, there is a 
great advantage to the investor in 
having his funds in projects in which 
he has an opportunity of keeping 
closely in touch. Besides, it should 
not be necessary for Californian pro- 
positions to go so far afield for funds, 


THE HYDRO AND THE G.T.R.” 
Montreal Gazette ete 
The petition presented to the cabinet 
by certain representatives of the Hydro- 
Electric Commission of Ontario,’ 
th government to nationalize the 
Trunk Railway, speaks well for the auda- 
city of its authors. Why should the 
Dominion be asked to imperil ture 
of a great international transportation 
system, rendering efficient service to 
country, in order that a scheme that 
roved a failure may be bolstered up? It 
is well understood that the Hydro-Electrie 
concern has not been a financial success, 
and that a large amount of money is urg- 
ently needed if it is to keep it head above 
water and meet its indebtdness. 
For some time past there has been car- 
ried on, An Ontario especially, a 
ganda vilifying the Grand Trunk : con- 
veying to the minds of the people of 
province the impression that the 
Trunk is not rendering efficient service. 
This has been done in order that the sug- 
gestion for nationalizing that re wer 
be the more readily entertained, and wi’ 
the expressed intention that the national- 
ization of the road will be followed by 
drawing up of a new power contract 
ceen oe G. je oe ios con- 
tract which would pro y serve 
the Hydro-Electric out of its ceicatee 
To carry out such a scheme would be a 
body-blow to the credit of Canada, 
would amaze investors otherwise friendly 
towards the Dominion. Nevertheless we 
find Sir Adam Beek and his . municipal 
lieutenants, who are involved in the 
Hydro-Electric, pressing to have their 
project carried out in spite of the fact 
that they evidently received a qe de- 
served rebuff from Sir Robrt Borden on 
presenting their proposition.* If the 
Hydro-Electric. Bsa : a seer 9 
impose their will upon the people, a 
safe prediction that other provinces would 
look to the Federal Government to pull 
their chestnuts out of the fire for them. 
The Ontario Hydro-Electric ome is 
said to be in need of further capital, and 
if so, the province should supply it, or 
the selling price of the power be made 
commensurate with cost, including all 
items embraced properly in the 
But it would be an extraordinary pélicy to — 
impair an established transportation syg- ~ 
tem for the benefit of Ontario’s Hydro- — 
Electric project. There are better ways 
of roasting a sirloin than by burning 
down the house. 


UNDEAD OA ELAR NANA 


- From $100 to $1,000,000 


The service which any Member of the Toronto 
Stock Exchange can give to you as an investor is of the . 


best—whether you have one hundred or one million 
dollars to invest. Every Member of the Toronto Stock 
Exchange is bound by rigid rules in his transactions, 
and gives his client the benefit of the most favorable 
buying and selling prices. 


Any Member of the Toronto Stock Exchange 
can buy or sell any security for which 
there is'a market anywhere in the world. 


> 


Toronto Stock Exchange 





IT WOULD BE 
IMPOSSIBLE 


to indicate a more suitable 
security to serve as a nucleus 
around which to build up a 
substantial investment than 


CANADA’S 
VICTORY 
BONDS 


Your orders would be appreciated. 


A. E. AMES & CO. 


TORONTO New York 


BEAUSOLEIL, LIMITED 


Financial Agents and Investment Brokers 
Dealers in Municipal and School Bonds. 


263 St. James Street | ‘MONTREAL 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(Incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 

SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 
MONTREAL 


H. O'HARA & CO. 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and of 
offerings. 


Royal Bank Building, Toronto 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited 


A. H. MARTENS & COMPANY 
ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bldg., Chizago, Ill 


The New Dominion Companies Act 


The Companies Act, assented to on September 20th, provides that 
the balance sheet of every Company incorporated under Dominion 
Charter shall show the value of Land, Buildings and Plant separ- 
ately from Goodwill, Patents, Leases, Franchises, etc. Auditors 
appreciate the necessity of having The Canadian Appraisal Com- 
pany’s Appraisal and Certificate of Values with respect to the 
permanent or fixed assets. 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bldg. MONTREAL—17 St. John St 


Your Wife and Children 


As you go to and from business, day after day, do you 
#eassurance that comes to the man who made his Will and has 
provided for a just and equitable distribution of his Estate through 
an Executor? If not, we suggest that you have your solicitor draw 
up your Will and name The Toronto General Trusts Corporation as 
your Executor. 


Booklet and Fall Particulars Sent on Request 


THE 
TORONTO GENERAL TRUSTS 
ESTABLISHED CORPORATION HEAD OPTICE 


BRANCHES: OTTAWA, WINNIPEG, SASKATOON, VANCOUVER 


“Montreal is the largest and wealth- 
iest city in Canada and the principal 
commercial centre in the Dominion. 
@ke present population is over 600,- 
000. As an-ocean port it is among 
the most important on the continent. 
Over two million tonnage of ocean- 
going ships visit Montreal annually. 
In 1917 the value of merchandise ex- 
ported was $534,876,677, while im- 
ports amounted to $214,885,000. 


of the. Week 
A FEW SMALLER ISSUES Customs duties collected were $38,- 
000,000. In the same period Mont- 


Bidding for County of Renfrew Issue| real’s bank clearings totalled $4,- 
Was Quite Like Old Time as the | 188,255,000.” * 

List of Tenders was These bonds are being sold to take 
Lengthy. care of an issue (3 years) ‘that fell 

due on Dec. 1, 1917. 

Issues Placed this Week 

Renfrew County’s issue of $75,- 
000, 5% per cent., 10-instalment de- 


; . : ll- 
port good business, with the demand bentures, for which tenders were ca 
setae : ed on February 20, was awarded to 
well maintained. The City of Mont- 

‘ 5 the Bank of Ottawa at 96.51 or on 
real and City of London issues are to a 6% per cent. basis. Bidding for 
fhe f ors weil the fatter nr gore fa the issue was in quite old-time form 

Ontario and the f ormer tn the east. at least so far as the number of 
No further large issues appear to be in|tenders was concerned. These were 
sight at the moment and there are few] as follows:— 
smaller issues coming out, most muni-| Bank of Ottawa 
cipalities declining to place bonds at| Goldman & Co, «------0-72"""" 95.07 
the present price levels. The establish-| A, &. Ames & Co. .........000: 95.04 
ment of a 6% per cent. rate for Can-| G. A. Stimson & Co. ........-. 95.01 

, i i se aiws 87 
ada’s largest city, even though the] W. X. Mackenzie & Co. |... 94.02 
bonds are short-term and the adntinis- Saad, post Corporation 

i ‘tay’, ’ acNeill oung 

tration of the city’s affairs has not been ainaitid Sasvia & On: 
what it might have been, cannot help| Brent, Noxon & Co. .......... 93.74 
but have an influence on prices all| Wood, Gundy & Co. ........... 3.53 
round. Victory bond trading continues 
favorable with the demand more pro- 
nounced than the supply. 


Mulholland, Bird & Graham :.. 92.64 
Sarnia’s issue’ of $24,081, 54% and 

The offering of City of London 
bonds, to which reference was made 


6 per cent. debentures, for schools, 
last week, took place on Monday, 


market building and ‘local improve-| 
when Wood, Gundy & Co., Dominion 


ment purposes, was awarded this 
week to the Industrial Loan and Mort-. 
Securities Corporation and A. E. 
Ames & Co. placed on the market $1,- 


gage Co., a local financial institution. 
The city officials will not announce 
the price until later on. 

Mulholland, Bird & Graham _ an- 

000,000 of the issue recently purchas-| R°UNC® the purchase a. Sees © 

ed by them from London. ‘The bonds 

are offered in two maturities $500,- 

000 of each, one due March 1, 1913, and 

the other March 1, 1928. At 99.47 


per cent. Township of Dover de- 
bentures, in 7, 10, 15 and 30 instal- 
ments, the bonds being issued for 

for the five-year bonds and 99.08 for 

the ten-year bonds, the yield is 6% 

per cent., which must be regarded as 


drainage and school purposes. 
W. Ross: Alger & Co., Edmonton, 
a very favorable rate for a city of 
the ’standing of London. 


have lately purchased the following 
Alberta school district debentures:— 

“Probably never before have Lon- 
don bonds been offered on so favor- 


Sutherland on $450 

Adchend” 10-ser. 1,200 

Donakjson 10-ser. 1,200] 
Spirit River Ae 2,000 

able a basis,” state Wood, Gundy & 10-ser. 

Co. in a letter to their clients. “Hav- 20-ser. 

ing in mind the demand for issues 6% % ahoee 

of this kind and the rapidity with 

which all recent high-grade issues 

have been absorbed, we anticipate 

that these bonds will bee sold very 

quickly.” ; 

The exact size of the London issue 
as taken up by the syndicate is $1,- 

346,500, of which $673,00 are  five- 
year and $673,500, ten-year bonds. 
The interest rate is 6 per cent. and 
the bonds are in denominations of 
$500 and $1,000. 

Montreal’s in Demand 

The formal offering of $6,900,000 
City of Montreal 6 per cent., five-year 
bonds at par was made on Monday, 
with Montreal bond houses taking an 
active part in the sale. The principal 
Toronto houses being at the time oc- 
cupied with the London issue, the 
same attention was not bestowed on 
the Montreals in the Toronto district 
as was the case further east. How- 
ever, it is supposed that as the end 
of the sale draws nearer interest will 
be generally quickened. The Mon- 
treal bonds are being put out at a 
very favorable rate, approximately 
6% per cent., and are bound to at- 
tract the attention of investors. The 
sale is being conducted by the Bank 
of Montreal, with many bond houses 
helping out on a commission basis. 

In dealing with the new issue 
Greenshields & Co., note that “us- 
ually bonds of this class are issued in 
denominations of $1,000 only, but 
these are well within the reach of 
all, being in $100 and $500 as well 
as $1,000 denominations. 

“The price is 100, without accrued 
interest,” state Greenshields & Co. 
“Usually the price of bonds includes 
accrued interest from the last coupon 
date, which in this case would be Dec- 
ember Ist. You do not have to pay 
for these bonds until April 8th, so 
you will receive interest from Dec- 
ember ist, 1917, to April 8th free, 
which is equivalent to a discount of 
approximately 2 per cent. In other 
words, the net Cost to you is about 
$97.89 a $100 bond.” “While the 
management of its civic affairs has 
been subject to some criticism in the 
past, the last session of the Provin- 
cial _ Legislature authorized a com- 
mission form of government which 
will meet all criticism heretofore 
raised. The ability of the city to 
pay its debts has never been. ques- 
tioned” 

In the statement issued by the Bank 
of Montreal the city’s financial agent, 

ontreal’s position thus: . 


BOND MARKET 
STILL ABSORBS- 
LARGE ISSUES 


Montreal and London Bonds 
Are the Chief Offerings 


There.appears to be no let up to the) 
favorable selling conditions which have 
characterized the market since the New 
Year. Practically all bond houses re- 


Grande Prairie ... 
Cereal 
Bow Island 


OFFERED LOCALLY 


Vilage of Tweed Will Try to Sell 
$36,000 Debentures. 

Enterprise is being shown by the 
village of Tweed in undertaking a 
sale of $36,000, six per cent. high 
school debentures locally. An ad- 
vertisement, which would not shame 
a first-class financial house appears 
in the’ local paper, in which it is 
set forth that the bonds are being 
offered with the permission of the 
Minister of Finance and that they 
will bear the’ certificate of Malone, 
Malone & Long, Toronto, as to their 
validity. The bonds are payable in 
twenty annual instalments’ and are 
offered at par. 


VICTORY LOAW IN B. Cc. 


Final Figures Issued Regarding Sale 
of Bonds on the Coast. 

A report on the result of the Vic- 
tory Loan campaign in British 
Columbia has been published. The 
total for the province. was $18,814,- 
592 from 50,563 people. Of this 
number 34,187 came in. through can- 
vassers; 14,694 through the banks 
and the balance through the railways. 

The total cost of the campaign in 
British Columbia was $53,760.22, 
which was .29 per cent. of the amount 
subscribed. Of these expenses, $35,- 
478.09 was formed of commissions to 
canvassers. Headquarters‘ adminis- 
tration at Vancouver cost $5,204.66. 

The amount subscribed by the City 
of Vancouver was  $7,299,478.50, 
while New Westminster and dié- 
trict ran to $1,432,600. _The amount 
bought by Victoria and _ district 
was $3,681,375.. The sales at the 
various cities were: Nanaimo, $427.- 
150; Nelson, $394,200; Fernie, $337,- 
600; Kamloops ,, $259,000; Vernon, 
$235,300; Kelowna, $209,400; Prince 
Rupert, $201,700; Cranbrook, $190,- 
100; Rossland, $151,550; Anyox, 
$149,850; Revelstoke, $138,700; 
Princeton, $109,250; Ladysmith, 
$107,100; Powell River, $100,364 
Penticton, $95,650. 


The Town of Clinton is offering 
locally $12,000 debtnures issued for 
hydro-electric and waterworks pur- 
poses. The debentures form part of 
the sinking are in 


B.C. ACCOUNTS 
NOW APPEAR || G2vernment 
IN NEW FORM Municipal 


Balance Sheet Has Been Bonds 
Divided For Clearness — 
Into Three Sections 


GRANT IS CAPITALIZED 


Moneys Which Province Receives 
from Dominion Under Terms of 
Union Are Capitalized ‘and 
Appear As an Asset 


The hand of British Columbia’s| | F REE FROM 
new comptroller-genera! A. N. Mouat, | T AX ATI ON 


is observable in the public accounts| | 
\of tle province for the year ended| fj 
March 31, 1917, an interesting volume} ff 
which has recently been made public.| 
One important departure is in the/ jj 
division of the balance sheet into| ff 
three sections, showing first capital 
assets and liabilities; second, current | 
assets and liabilities and third, de-| | 
ferred assets. This arrangement 
cends to clearness and a more easy 
understanding of the contents of the 
sheet. ; 

Considering first the capital assets, 
it is to be observed that the province 
is now capitalizing the “Terms of}] 
Union” payments of the Dominion 
Government. These have been work- 
ed'out on a/5 per cent. basis and 
amount to $12,462,710.. Some ques- 
tion might perhaps be raised as to the 
validity of this procedure but there 
seems fairly good reason for putting 
a dollars and cents value on what is 
really an important provincial asset. 

: Sinking Funds, 

There is included, of course, in the 
capital assets the sums of money set 
aside to repay British Columbia stock 
and debentures at maturity, ‘this 
amounting to $3,429,135 at the end 
of the last fiscal year. The sum of 
$581,963 represents the obligations of 
the dyking districts, which will 
eventually be cleared off. The value 


of Indian regervations acquired of 
railway subsidy lands re-purchased 


C.P.R. BUILDING 
TORONTO 


We offer all 
maturities of 
Victory Loan 
at 9876 and ac- 


crued interest. 


j 
} 


| 
| 
| 
} 
| 
} 
} 
; 
] 


R. A. DALY & CO. | 
TORONTO 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 

. antee provides al] the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
of payment, and of prin- 
cipal. * 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


SOLICITORS 


OFFICE MANAGER 
Office manager, wide experience account- 
lence 


reduce expenses until after war. 
Refe: be gt to character 


rences 
oo = request. 


Oakville Country Residence 


Vv desirable 200-acre farm, commodious 
old-fashioned brick house suitable as gentle- 
man’s residence, nds with shade 
trees, beautiful w 

mile from G.T. 


river valley, one 

power vailable. Brick” gio” eae 
ble. acre, 

cash. Box 4b, Financial Post. 


one- 


LISTOWEL, ONT. 


$39,645.86 6 per cent 
DEBENTURES. 


Payable in twenty years. Principal] and 
interest payable annually. Tenders re- 
ceived up to March 7th. 

. W.E. BINNING, 


Town Treasurer. 


An increase of six mills in the tax 
rate is likely to. be required of the 
Winnipeg taxpayer for the coming 
fiscal year. The present rate is 17 
mills; the new rate is expected to be 


ous amounts, brings the total of capi- 
Barristers, Solicitors, Etc. 

British Columbia building in London,| .* Commerce, National Trust Compang, 
gent liability of $64,437,929, being 

CONSULTING ENGINEERS 
guarantees. 
ments and trustees of rural school 
278,145, which are nearly all set off 
paid out of revenue or taken care of 
results an excess of liabilities over 
ways, together with a deposit in the 
ways together with loans to the 
to the effect that they are shown at 
of this section of the balance sheet 
pal of land sales, ete., do not appear| water district rate, which is expected 


and of buildings, roads, bridges and TORONTO 
ies, d to th vi- 
ous areountn: brines the total of capi.| BLAKE, LASH, ANGLIN & CASSEx 
tal assets up to’ $39,564,432. 
Capital liabilities include $23,153,-| Canadian Bank of Commerce Buallding, 
146, the total of the funded dept ana ‘ieee ite eee hii as 
a $274,025 mortgage balance on the] General Solicitors for the Canadian Bank 
leaving a balance of capital assets| '!mited. ete. 
over capital liabilities of $16,135,272. 
While not included as a direct capi-] CHARTERED ACCOUNTANTS 
tal liability, there is shown a contin- 
EDMONTON, ALTA. 
the value of provincially guaranteed| Baldwin, Dow & Bowman, Jackson Block. 
securities issued at March 31, 1917. 
These are mainly Canadian Northern 
and Pacific Great Eastern railway 
Current Assets MONTREAL 
Current assets are made up of cash| “: 4- Francie & Co. - 260 St. James St 
in the hands of government agents 
and collectors and advances to depart- 
districts, $922,393; accounts receiv- 
able, $555,371; an inventory of live 
stock, stores and equipment on hand 
$29],354 and special deposits of $6,- 
by~ liabilities of a similar amount. 
Current liabilities comprise ‘a sum of 
$2,094,689 which represents the 
amount of unfunded debt to be re- 
hy the issue of stocks or debentures; 
$318,034 in accounts payable; $173,- 
496 in revenues received in advance 
and $6,889,627 in special funds. There, 
assets of $1,428,581. 
The schedule of deferred assets 
shown the book values of certain pay- 
ments and loans on account of rail- 
Bank of Vancouver, now in liquida- 
tion. In view of the fact that pay- 
ments are still being made on account 
of interest on the bonds of the rail- 
Pacific Great Eastern, it. has been 
deemed advisable to retain these 
amounts in the balance sheet as de- 
ferred assets with a special notation 
their book value and that their ulti- 
mate realization cannot ‘be determin- 
ed at this date. There are ho de- 
ferred liabilities, so that the balance 
is $2,770,654. 
Arrears of taxes and such items 
as unpaid probate and — succession 
duties, royalties, interest and princi- 
on the balance sheet but as soon as| to be about 5 mills, and the proposed 
an adequate i new land tax of 1 mill by the Provin- 
seduced they will be incinded, a8| cial Government, which the city mas 
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Investment B 
160 St. James Street 


Telephones: Main 12 


INVEST 
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We have prep 
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of securities yi 
from 5.40% 
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pleased to 
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F. H. Deacor 


Members Toronto 
INVESTME 


97 BAY STREET, 
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investments for TRU 
is our 


5% DEBE 


Ask for Booklet ‘About 


Paid-Up Capital $2) 
Reserve . ° 
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VICTORIA REGINA 

VANC E ED 

LONDON, ENG. EDINBU 


Canada Perm 
Mortgage Corp 
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TEN PER CENT. 

. ANNUM 
th the paid-up Capita 
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NVEST YOUR SURPLUS 


Victory Loan | 
55 Bonds 


(The Security of the Domiaion 
of Canada) 


Denominations—$50, $100 and $1000 


Price 9874 and accrued interest 


RENE-T. LECLERC 


Investment Banker 


160 St. James Street Montreal 


Telephones: Main 1260 and 1261 


INVESTMENT 
SUGGESTIONS 


We have prepared a 
carefully selected list 
of securities yielding 
from 5.40% to 8%, 
which we shall be 
pleased to send on 
request. 


F. H. Deacon & Co. 


Members Toronto Stock Exchange 
INVESTMENTS 
97 BAY STREET, TORONTO 


The UNION BANK OF AUSTRALIA, Ltd. 


Seahiiehed 1837. Incorporated 1880. 
CAPITAL — 

AUTHORIZED end 188U8D cvcveccees £6,000,0% 
pase Sone: x » oc E3000, 
Reserve Lia oven § 4,000, 
Tota) Capita) and Reserve ....+..+.00.- £7 980,00 
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Canada Permanent 
Mortgage Corporation 


QUARTERLY DIVIDEND 


Notice is hereby given that a 
Dividend of TWO and ONE- 
HALF PER CENT. for the cur- 
rent quarter, being at the rate of 


TEN PER CENT. PER 
ANNUM 


on the paid-up Capital Stock of 
the Corporation, has been de- 


ared, and that the same will 
be payable 


TUESDAY, THE SECOND 
DAY OF APRIL 


hext, to Shareholders of record 
at the close of business on the 
ifteenth day of March. 


By order of the Board, 


FOR HALIFAX 
SUFFERERS 


Liability is Determined 
Absolutely by the Fact of . 
Assessment 


DONE BEFORE EXPLOSION 


Nothing Happening Subsequent to the 
Assessment Can Relieve the 
Then Owner from Liabil- 

ity for the Tax. 


Property owners in Halifax, whose 
property was destroyed by the ex- 
plosion wil have to pay taxes as us- 
ual, ‘This is the de¢ision of the 
Court of Tax Appeals. The follow- 
ing is copy of a decision prepared by 
the City Solicitor as chairman of the 
Court in one of the cases appealed. 


The property of the appellant was 
assessed last September, and was com- 
pletely destroyed by the explosion of 6th 
December. It is admitted that no com- 
plaint can be made of the valuation. The 
appeal is asserted solely on the ground 
that all of the property, other than the 
land value, has been completely destroyed. 

The magnitude of the catastrophe and 
the number of properties involved may 
have caused some confusion of thought. 
But the case for each pronerty is no dif- 
ferent from what it would have been if it 
alone had been totally destroyed by fire 
between the date of assessment and the 
date when the taxes for the incoming 


year became due, namely, the 31st May, 
1918. 

The contention is that as the property 
will not be in existence for the year in 
respect to which the taxes are payable, 
namely, the civic year May, 1918, to May. 
1919, no taxes should be paid. The mis- 
conception as to the basis of civic taxation 
is not uncommon. The taxation for any 
civic year devends entirely upon the 
assessment, which must necess#rily be 
begun and completed a considérable time 
before the beginning of the year. 

The liability is determined absolutely bv 
the fact of assessment, though the 
amount of the liability cannot be deter- 
mined until the eompletion of the assess- 
ment and the preparation of the esti- 
mates enables the rate to be. struck 
Nothing happening subsequent to the 
assessment can relieve the then owner 
from liability for the amount of the tax as 
subsequently »determined. This voint. if 
ever in doubt, was finally settled by the 
decision of the Srnreme Court in the Citv 
of Halifax vs. Wallace 38. NS.,. 564. 
Neither this court nor the city council has 
any jurisdiction to relieve a person assess- 
ed from liability. 


Of course the payment of taxes by per- 
sons whose property has been wholly de- 
stroyed or rendered uninhabitable will in 
many cases involve great hardship, in 
many almost an impossibility, But it 
should be borne in mind that the city is in 
no position to be generous, even if such a 
thing were possible. Not only is it itself 
a heavy loser, but the loss of any consid- 
erable portion of its taxation would in- 
volve either a repudiation of part of the 
interest on its bonded obligations, amount- 
ing in round figures to upwards of $175,- 
000, or the serious curtailment of neces- 
sary services, already suffering from want 
of sufficient funds. Although the total of 
the city’s income is large, it has practically 
no controllable or urappropriated money. 
The situation in short is one in which both 
the taxpayer and the city itself must look 


for relief out of the funds supplied for 
that purpose. 


NOTHING IN IT 


Brandon’s Needs 
Bank Will Not Refuse to Supply 


There was much indignation in 


Brandon last week over a report ap- 
pearing in a Winnipeg paper tnat the 
Imperial Bank had refused to advance 
the city any more money until it had 
met its obligations. William Mof- 
fat, assistant general manager of the 
Bank, on being asked about the re- 
port, stated that it was apparently 
incorrect. Both the local manager of 
the Bank and the Mayor of Brandon, 
declared emphatically that there was 
absolutely no truth in it. 


HAMILTON TAXES 


Rate for 1918 Has Been Fixed at 
Twenty-eight Mills. 

Hamilton tax rate-for 1918 has 
been fixed at 28 mills on dol- 
lar. Providing 89% per cent. of the 
current and back taxes are collected 
during the year, this will give the 
board of control a contingency fund 
of a few thousand dollars. But that 
is going to be some job—a bigger job 
than the tax department has yet ac- 
complished. About 90 per cent. of the 
taxes due for last year were collected 
before the end of the year, but when 
the back taxes were taken into ac- 
count only about 87 per cent. of the 


Date 


aaa 


total was collected. That means that 
the collector has to do nearly 13 per 
cent. better than he did last year, 
or, in other words, that hé will have 
to gather in all but about 10 per cent. 
of the outstanding taxes. If he suc- 
ceeds he will have made a record; not 
only for Hamilton, but for Canada. 
To succeed it will be necessary to 
adopt drastic measures, and people 
who are not.prepared to pay up 
might just as well begin to get ready 
now for a call from the bailiff. 


Sydney, N.S., is experiencing a 
house famine. Building of héuses 
since the war started has been on the 
decline and there is now a scarcity of 
accommodation for workmen coming 


to the steel plant and other local in- 
dustries. 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find. it to their advantage to send 
in direct news of contemplated bond 
issues. 


TENDERS WANTED 
March 4, Petrolia.—$26,742.52, 6 per 
cent., 19-instalment debentures of the 


town of Petrolia—John McHattie, Town 
Clerk. 


March 7, Listowel.—$39,645.86, 6 per 
cent., 20-instalment debentures of the 
town of Listowel.—W. E. Binning, Town 
Treasurer. 


March 16, Shaunavon, Sask.—$10,000, 
7 per cent., 30-instalment municipal hos- 
pital debentures of the town of Shaun- 
avon, Sask.—F. G. Horsey, Town Clerk. 


DEBENTURE NOTES 


Preston, Ont.—During 1917 the town 
sold $100,805 debentures made up as 
follows: Water and light, $34,500; sewer, 
Sas 100. Red Cross, $15,000; pavement, 


Sault Ste. Marie—The city has ap- 


plied to the Legislature to validate and 
confirm the following by-laws: $11,707 
for sewers; $3,279 for sidewalks; $60,339 
for pavements; $11,882 for sidewalks; 
$3,453 for sewers; $22,000 for British 
Red Cross and patriotic purposes and 
$8,600 for public school purposes. 


Port Coquitlam, B.C—A by-law 
authorizing the borrowing of $30,000 by 
the issue of treasury certificates on thi 
security of unpaid taxes for 1917 
amounting to $38,904 was carried Feb- 
ruary 14 by the council. The certificates 
have been, purchased by the National 
Bond Corporation at 86, . 


Chatham, -N.B.—The proposition of 
Mayor Snowball to raise $40,000 for the 
completion of the new dam at the Mor- 
rison Brook, the source of the town’s 
water supply, and to cover amounts 
borrowed from the Bank of Nova Scotia 


for various other town works was turn- 


ed down, for the present at least, by 


the ratepayers at a public meeting held 
in the town hall recently. Three reso- 
lutions were submitted, one by Alder- 
man Cassidy for an issue of $35,000, 
one by Alderman Mersereau for $50,000, 


and one by R. A, Loggie that no action 


be taken until a complete audit of the 
town’s accounts were made and the pub- 
lice made acquainted with the actual 
state of the town’s finances. The latter 
carried. Now the question arises can 
this be done in time to get a bill through 


the next session of the Legislature. It 
ig feared it will not be possible to do 


so, in which event the citizens will be 
compelled to raise the amount or most 
of it by taxation. The tax rate last 
year was $3 per $100. This year in the 
absence of. the bond issue it will be 
$6, a pretty serious outlook indeed. 


SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the Local Government 
Board from Feb. 11th to Feb. 15th. 


School Districts. Runnymeade, $2,000; | 


Grafton, $2,000. 


The following is a list of debentures 
reported sold from Feb. 11th to Feb. 
15th. 


School Districts.—Twin Hill, $2,000, 
Great West Life Assurance Company, 
Winnipeg; Warcop, $1,800, Great West 
Life Assurance Company, Winnipeg. 

Rural Telephone Companies.—South 
Forget, $1,100, E. M, Blain, Forget; 
Kaiser, $1,000, R. J. Hill; Friedland, 


$3,900, Regina Public School Sinking’ 


Fund; Ruddell, $15,300, W. L. McKinnon 
& Co., Regina; South Churchbridge, 
$2,700, W. L. McKinnon & 

Alida, $8,800, W. L. McKinnon | 
Hegina; Fiilmore, $1.00, W. L. 

non & Co., Regina; Storthoaks, $2,400, 
W. L. McKinnon & Co., Regina. 
Villages.—$5,000, C. W. Dickey, Har- 


ris. 


BOND SALES 

$2,000 Can. Converters at 82; $1,000 
Can. Felt at 92; $5,400 Cedar Rapids at 
84 to 88%; $2,000 Dominion Coal at 88; 
$2,000 Dominion Cotton at 97%; $1,000 
Montreal Power at 81%; $5,100 Montreal 
Trams. debs. at 76; $500 Steel of Canada 
at 88%; $1,000 Wayagamack at 78; $20,- 
400 War Loan (1925) at. 94% to 93%; 
$11,700 War Loan (1931) at 94% to 93; 
$21,600 War Loan (1937) at 93 to 92%. 


anes 


Local purchaser . 
County ©.....--.+6+++e00e+-Bank of Ottawa .......- gaacebsosies cnae oh 
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RED DEER MAKES 
PROGRESS DURING 
THE PAST YEAR 


Tax Collections Showe d| 
Improvement and Re- 
‘ceipts Were Larger 


| 
REVENUE SURPLUS GROWS | 
| 


Position of the City at the End of 
1917 was Substantially Better 
Than at the Beginning, 


Though Arrears Heavy . 


A comparison ‘of the financial posi- 
tion of the city of Red Deer, Alberta, 
at the end of 1917, with its position | 
at the beginning of the year, indicates | 
that the affairs of the city have been 
carefully administered during the 
year, and that, everything considered, 
progress towards an ultimate solu- 
tion of all difficulties has been made. 
With respect to tax collections, which 
after all is the crux of the matter. 
it is to be noted’ that the sum of 
$48,180 was‘received in current rates, 
and $41,458 in arrears. There was 
outstanding at the end of the year 
$43,489 in 1917 arrears, and $43,508 
in 1915 and 1916 arrears. Comparin2 
this with 1916, current taxes were | 
paid in that year amounting to $40,557 
and arrears of $21,246, while 1916 ar- 
rears at the end of the year were 
$48,549, and prior arrears were $40.- 
041. This indicates clearly that taxe: 
were much better met in 1917 than 
in 1916. _ | 

Another indication of progress is to 
be observed in‘the redemption of 
lands sold for taxes. On the lands 
so'd in 1916, valued at $19,877, re- 
demption money to the amount of 
nearly $12,000 were pxrid. while $2.000 
was cleared off on 1915 land _ sales. 
The value of lands sold at the end of | 


1916 was $30,658, and at the end of 


1917, including sales mode in 1917 
the value was down to $21,891. 
Capital Supplies Less 
Largely on account of the writing 
down of public works in order to 


bring the book value down to the un- 


expired value of the debentures issued 
against these works, as_ well as on 
account of the provision of sufficient 
depreciation, the capitsl surplus is 
smaller than it was at the end of 1916 


being down from $223,400 to $206.936 


However, the true test of the city’s 


vosition is shown by the revenue sur- 
vlus, which has increased from $26 - 
281 to $36495. The city owes the 
bank $28 550. which is only an _in- 
crease of $550, and treasurv bills out- 
standing are up from £55090 to $71- 
250, but accounts payable have been 


reduced from $16,749 to $8,942. On 
the other side cash in hand and in 


bank is up from $7,000 to over 
$30 000, 


The city carried through its oper- 


ations with a profit on paper of $14,- 
869, revenue totalling $107,635, and 
expenditure $92,766. In 1916 revenue 

was $104,443 and expenditure $89,604. | 


a profit of $14,839. Actually the city | 


started the year with cash in bank 
and on hand of $9,709, and ended it 
with $32,469 on hand, whereas in 1916 
it started with $3,016 and ended with | 
$9.709. The debenture debt at the 


end of 1917 was $343,649, a reduction 
of about $14,000 during the year. 


The auditors state that the books.| 
and records of the city are in excel- 
lent shape. 


SMALL DENOMINATIONS. 


Good Demand for $100 and $500) 
: Winnipeg Water Bonds , 
Officials of the Greater Winnipeg | 

'Water District reported last week} 

that Wood, Gundy & Co., had tele- 

| graphed them stating that the ,sup- 
ply of $100 and $500 bonds which 
were provided for the present sale of 

Water District securities had been 

exhausted and asking permission to 

print an additional supply. This will 
be done by converting a number of 

1,000 bonds into $100 and $500) 

bonds, the $1,000 bonds being canceil- 

ed and the $100 and $500: bonds is- 
sued in their places. 

It may interestixs to note tnat 
on previous occasions when the water 
district sold its bonds, bonds in the 
smaller amounts were not prepared 
as there was-no demand for tnem. 
Printing these $100 and $500 bonds 
on the present occasion was an ex- 
periment, and the result has proven 
that the experiment was worth try- 





| 





Amount 
$ 3,800 
31,500 
5,000 
75,000 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 
Purchaser 


- 


FIELD OF MUNICIPAL FINANCE| 
NO TAX RELIEF 


CITY OF RED DEER 


CAPITAL ASSETS 
EQUIPMENT 


Publie Works 
Hospital Furniture 
City Hall Furniture 


REAL ESTATE AND BUILDINGS 
Unexpended Balance of Debentures sold: 
City Square ‘ 


Exhibition Park 
Gaetz Park 
Isolation Hospital 
Civic Centre 


Part Lot 5, Block 9 
Hospital 


Sewer Outlet Land 
Station Park 
Wakasoo Park 
Waterworks Intake 
Woodlea Park 
Cemetery 


GONSTRUCTION 
Boulevards 


- Unexpended Balance of Debenture. .. 


Cement Sidewalks 
= Unexpended Balance of Debenture.. 


282,506.44 


$ 2,705.12 
33.52 


69,579.36 
+ 1,227.05 


2,738.64 


70,806.41 


Roads, Bridges, and Plank Sidewalks 29,313.88 - 


* Waterworks 
. Inventory 


Unexpended Balance of Debenture... 


83,281.59 
3,374.50 
648,78 


65,352.25 


87,304.87 


Inventory 
Unexpended Balance of Debenture... 
66,191.35 


56,355.15 
REVENUE ASSETS . , 


Cash on hand 

Cash in Imperial Bank Savings Account 
Cash in Imperial Bank é 

Arrears of Taxes, (1915 

Arrears of Taxes, 1916 

Arrears of Taxes, 1917 

Land sold 1913-1914 

Land scold in 1915 

Land sold 1916 

Land sold 1917 

Acgounts receivable per list 

Water rates receivable .. 

Mortgage, Thompson 

Agreement for Sale—Cement Builders, Ltd. 
Insurance Unexpired 

Treasury Bills, 1916, loss on sale 
Treasury Bills, 1917, loss on sale 


1,969.46 
281.00 
28,140.03 
13,646.56 
29,861.87 


174,868.59 


$698,455.28 
LIABILITIES. 
CAPITAL LIABILITIES 
, Debenture Debt— 
Buildings, Equipment, etc. ........-ccesesccncstenevees $ 87,294.59 
Construction : 
Boulevards $ 2,738.64 
Cement Sidewalks +++ 70,806.41 
Roads, Bridges, ete. ..oscccvccedsccsecceees 29,313.83 
Waterworks ......e00e. beiswiace cep ev ewes .» 87,804.87 Y 


———— 256,355.15 
——_———— 348,649.74 
206,936.95 


8,942.62 
28,560.00 


Capital Surplus 
REVENUE LIABILITIES 
Accounts payable, per list 
Bills payable, Imperial Bank 
Treasury Bills, 1916 
Treasury. Bille, UST. iccecsasakes cdasceececes bevene 
Debenture Principal unpaid 
Debenture Interest unpai 
Sinking Fund 


Suspense 
Revenue Surplus 


147,868.59 
$698,455.28 


We hereby certify that we have audited the Books of Account and Vouchers 
cf the City of Red Deer for the year ending December 31st, 1917, and that the 
above Balance Sheet is true and correct as shown by the said Books of Account 
at that date, and in our opinion presents a correct view of the affairs of the City 
of Red Deer. BALDWIN, DOW & BOWMAN, 

Edmonton, Alberta, February 4th, 1918. Chartered Accountants. 
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RAVELLERS KNOW  (REERS 


That Service Counts Qa 


CONVENIENT TIMES AND COMPORTABLE 
{ AND WELL VENTILATED CARS 


NIGHT trains carry restful, easy 
running sleeping cars with 
long, high, wide and airy berths. 


DAY trains traverse most inter- 


ing routes, rich in present and 
future agricultural or commercial 
production. 


Direct Service between Toronto and Ottswa, Montreal 


and Quebec, Winnipeg, Western Canada and Pacific Coast 


For reservations, time tab'es. descrintive vamehlets and information, any C.N.R. 
agent, or write General Passenrer Devertment. 


MONTREAL, QUE.; TORONTO, ONT., or WINNIPEG, MAN. 
a 
Can interest on a note written “one 


per cent. a month” be collected? 


If you make a verbal agreement to buy real estate and pay down 
$100, is the agreement binding? 

Have you not been confronted with hundreds of just such knotty 
little law points from time to time? And would you not have been 
saved considerable worry and money if you had just had an infallible 
authority at your beck and call? . 

You have the opportunity NOW to possess such an authority. The 
DIGEST OF CANADIAN MERCANTILE LAWS answers just such 
questions clearly and concisely, is endorsed by barristers, sheriffs, 
magistrates and conveyancers; is equally* applicable to all the 
provinces, and‘sells at the remarkably low price of 


$2.50, Post Free. 


(Name) 


(Address) ..... seams 


Take no chances in future! Cut out this advertisement, write your 
name and address hereon, attach $2.50, and mail to us TO-DAY. 


The MacLean Publishing Company, Toronto 


WRITE FOR BOOKLET ON PROFITS FROM SAVING 


“> STANDARD RELIANCE 


ad 


Schools .......+++00++e+++++ Industrial > eens Se hee nee ae Pre 
local improvements oseeseee Industry jal Loan Mortgage eee } — ~ < 
market eseveesescecccccceves Industrial Loan & Mosigage Co. eeeeeetere 6% . \\ 

sebools «i«Industrial Loan & Co. 


of 1 mill by the Provin- 
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NEW RECORDS 


position of the Sun Life of Canada as the largest life 
assurance organization of the Dominion. 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
-in Force, Assets, Surplus Earnings, Net Surplus, Total 
Income, Prerfiium Income and Payments to Policyholders, 


Sun Life of Canada SUN LIFE RANCE 
Policies ar e and { - 
0 aa dees COomPANY OF ADA 


oy HzAD OFFICE>MONTREAL 


“MUTUAL” PROTECTION AGAINST DISABILITY & DEATH 


Many policyholders fear that a time will eome when, owing to . 

permanent disablement from illness or accident, they will be disquali- 
fied from earning an income‘and paying their premiums. The Mutual 
Life of Canada issues a policy which not only waives further payment 
of premiums but provides a monthly income of $10.00 per thousand of 
insurance should such a condition develop and be clearly proven. This 
is a policy which affords protection to the full amount of the policy 
at death for the beneficiary and protection for the assured while 
helpless. Write for full particulars. 


One of the Most Perfect Insurance Policies Issued. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED, 


To Provide Protection 


for dependents is by no means the only function of a Life Insurance 
. SOY Some of the other uses to which the Great-West Policies 

may be put are: 

Protection for one’s own future. 

Protection for business enterprises. 

To compel systematic saving. 

Provision for paying a mortgage. 

Providing a life income for self or dependents. 


The Company issues many different plans of insurance. Premiums 
are low and the profits to policyholders remarkably high. Informa- 
tion on request. . 


The Great-West Life Assurance Co. 


Head Office - Winnipeg 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financial matter in which he may be interested. Inquiries are treated 
confidentially, and answered by mail. » : 

This service is free to subscribers, but inquirers should enclose 
stanip for reply. 


The Independent Order of Foresters 
pnie net by the eee: Total 

Family and caunet be bought, zold 

or pledged. 


Furnishes Benefits 
Benefits paya ' 
A Complete Beneficiary in case ros oe Paid 
S f Genie sick S g Ban oh on 
ystem o attaining seventy years of age. 53 Million 
Policies issued from $500 
Insurance 45,000. For further information Doll 
and literature, apply to ouars 
FRED J. DARCH, W. H. HUNTER, 6. . PIPE, FAS. ALA, 


HEAD OFFICE - - TORONTO 


A NEWSPAPER DEVOTED TO 
‘MUNICIPAL BONDS 


an 


FURTHER GAINS 
BY THE WESTERN 
ASSURANCE CO. 


Profits Exceeded Those of 
1916 by Seventy Thou-. 
sand Dollars 


GROWTH OF CO.’S ASSETS 


Book Value of the Common Stock 
, Increases During the Year From 
40 Cents on the Dollar to 
Nearly 50 Cents 


Another year of substantial pro- 
gress has been made by the Western 
Assurance Company. As President 
Meikle,then managing director, stated 
last year that, given two more years 
as successful as 1916 had been, the 
company would be in-a position to 
consider the resumption of dividends 
on the common stock, it follows that 
this objective has been further ap- 
proached by the operations of 1917. 

Profits for the year,\including in- 
terest and rents, exceeded the record 
profits of 1916 by $70,000 and 
amounted to $643,429. The marine 
end of the business, which first ex- 
ceeded the fire end in 1916, made still 
further advances, and while premiums 
received on fire policies increased dur- 
ing the year from $2,338,452 to $2,- 
907,772, marine premiums jumped 
from $2,583,725 to $4,232,714. Losses 
in both departments were heavier, and 
especially so in the marine depart- 
ment, which showed a large increase 
from $2,277,803 to $3,960,040. 

Balance Grows 

Out of profits there were paid pre- 
ferred dividends of $105,000, clearing 
off all arrears up to June 30, 1917. 
With a like amount disbursed in 1918 
the preferred dividends wili be fully 
paid up. There was written off $15,- 
479 on insurance maps hitherto held 
as an asset, while $21,566 was written 
down on the value of real estate., This 
left $488.948 to be added to the ba- 
lance, which now nears two million 
dollars. 

Assets-show an increase for the 
year from $5,056.592 to $6,393,588 
Not only was the cash in bank and 
on hand nearly doubled. increasing 
from $716,179 to $1,403.664, but hold- 
ings of bonds and stocks were larger. 
Thus Government bonds are up from 
$308.780 to $778.359. and stocks from 
$656.389 to $741.832, with small de- 
clines in city, railroad and corporation 
bonds. \ 

Outstanding liabilities, includine 
losses under adjustment of $1,663.100. 
premiums due other companies, $258.- 
595, and sundry’ liabilities, total $1,- 
972.677. Adding the liability for un- 
earned premiums on unexpired risks 


© 


LIGHTNING LOSSES 


One-half Mutual Company Losses 
Come From This Source. 


The value of lightning rods was 


REPORT SHOWS 
ater — os. eae ieee STEADY GROWTH 


at its annual convention in the “ 
Carls-Rite Hotel this week by Deputy Death Rate Was Low and 
Fire Marshal Lewis. Lightning, ac-} .Company Added to Sur- 
plus and Reserves 


cording to the Fire Marshal, was re- 
CHARACTER OF ASSETS 


SOVEREIGN LIFE 


sponsible for more than’ one-half of 
the total amount of Mutual losses 
during 1917 and this, he claimed, 
could have been prevented by a good 


installation of lightning rods. The : . : 
significant statement was made that Company is Still Earning Over 64; 


out of 1,600 fires caused by lightning Per Cent. on Invested Assets Des- 
with loss of $116,164, in no case was pite Reduction in Mortgage 
the building struck, properly equipped Laie 

with lightning rods. 


Mr. Lewis asked for co-operation) Pye most impressi 
between his department and the in- pressive feature of the 


surance men and pointed out that| 2ual report of the Sovereign Life 
through a comparatively small in- Assurance Company of Canada, , as 
vestment this enormous wastage presented at the recent annual meet- 
could have been prevented. _ The ing of the company, was the remark- 
total fire losses for the Dominion} able growth in new business. With 
during the past year were $55,000,-| \i:i0, issued and received during 


000. He gave illustrations of his ; 
work attending to dual claims for| 1917 of $2,237,500, a gain of $544,000 


insurance and other apparently| Over the record of the previous year 
underhand work in claims. It was} was shown. The aggregate business 
surprising how many fires there} was well maintained, insurance in 
were from spontaneous combustion,] ¢o..¢ inavenilnw by-4useneds ; 
he said, in answer to a question, ot ies eaidia oe ee = é os » or “4 

eople doubted such a . itions, to 
though some peop $7,696,604. 


cause. a 
BONDS TO THE FORE The company’s mortality experience 
Bond House Issues ee Letter| must also be regarded as fortunate. 
Devoted Solely to Them. Apart from war claims, death i 
c 5 claims 
The growing importance of bonds were limited to twelve cases, involv- 


as investments is emphasized by the/. ; 
appearance of a market letter dealing} "8 4 Sum of $20,652. Thirteen war 


exclusively with Canadian govern-| Claims for $19,600 brought the year’s 
ment, municipal and corporation! total up to $40,253. As ordinary 
bonds. Hew R. Wood Company,| claims -in 1916 amounted to $24,650, 


Montreal, are the bond dealers re-| 14 BLE 
sponsible for this piece of timely en- $37.6 eee to $13,000, a total of 
terprise and they announce _ that 650, it is apparent that, barring 


their “Canadian Bond Market News”| the war the mortality among civilians 
will be issued every little while and| was more favorable in 1917 than it 
mailed free to conservative investors.| was in 1916. 

Judging by the first issue, this little Income Grows 


publication should prove of interest rap 
and value to a good many people, for The Speer ene 5’ jcrases from pre- 
it contains useful information on the} ™U™S, less sums paid for re-assur- 


income tax, a list of recent bond is-} nce, was $257,572, which represents 
sues, quotations, on unlisted bonds,| 2 gain of $40,500 over 1916. At the 


comment on the Victory bonds andj same time interest receipts increased |, 


other readable items. ; from. $73,145 to $78,282. The total 
‘Under the heading “Why you} cash income is shown as amounting to 
sHould buy long term bonds now,” this | $335,998, exceeding that of 1916 by 
publication says,— $45,701, or, according to percentages, 
There is going to be a gradual curtail-| by 15.7 per cent; The average rate 
ment in all Canadian municipal issues} of interest earned on investments was 


from now on, brought about by the costof ° ; 
materials as well as money, and also by tho tine cone This was_a little under 
the Federal Order-in-Council regulating e rate of 6.80 per cent., but in 


new issues, and wills the! poseles nemenia view of the changing character of in- 
is for short-time bonds, the far-sighted] surance company inv 
investor will purchase long terms, for} j Wor figure i sania ee aataee 


with the curtailment of issues will come S : ara 
naturally more government loans to fin- On. the side of expenditures it is to 


ance the war, and upon the approach of} be noted that total payments to 
peace money 1s bound, in our opinion, to volicyholders were less by $14,000 


become decidedly dearer owing to ‘the . 2 
necessary period of adjustment and the than in 1916, amounting to. $55,690. 


hesitation of the banks to make loans} Of this amount $25,727 represented 
freely until conditions can be accurately} death claims paid,the balance being 


forecast. The need for money will . 
change from the war-time industries to made up of surrenders, profits, ete 


peace developments, during which, owing Other expenditures, including taxes, 
to the condition prevailing, municipali- license fees, head office expenses, com- 
ties will of necessity still curtail their} missions and general expenses total- 


expenditures. After this period of dear = 
money, the swing of the pendulum. will led $112,349, which was nearly $20.000 


bring municipal and government bonds| More than in the previous year. How- 
back to approximately their old levels | ever this increase was almost totally 


locality there shcu'd be. 
tion write to any of the following oiScers ; 
Dr.J. W. Edwards, M.P. W. F. Mon 
Grand Councillor Grand 
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Ww. F. Campbell, 


HAMILTON - ONTARIO 


Western Assurance 


Company 


(Fire, Explosion, Ocean Marine 
Inland ine Insurance) -_ 

HEAD OFFICE, TORDuTO 

Assets over - - - + ONT 

Losses paid since organi- 
zation over - - 66,000,000.00 

BOARD OF DIRECTORS: 

— i 


h, 
LL.D., Geo. A. Morrow, Leola 
Hon. Frederic Nicholls, Brig.-Gen. Sir 
Henry Pellatt, C.V.0., E. R. Wood, 


British America Assurance Co, 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 


HEAD OFFICE - TORONTO 


BOARD OF DIRECTORS: W. B. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker. 
dike, M.P. (Montreal), Alfred Cooper 
Eng.), H. C. Cox, D. B, 

Hay, John Hoskin, K.C., 

» Z A. Lash, K.C., LL.D., Geo, 


A. Morrow, Lt.-Col. the Hon. Frederic’ 


Nicholls, Brig.-Gen. Sir Henry Pella 
E. R. Wood. eee 


Assets, Over - - $ 2,700,000.00 
Losses Paid Since Organi- 
zation, Over - - 40,000,000.00 


Actual Results the Main 
Test 


Don’t let shadowy estimates influ- 
ence your action when placing 
your insurance. Rather study the 
Actual Results of 


The Dominion Life 
Assurance Company 


They arg convincing proof of merit. 
Head Office, - Waterloo, Ont, 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Threpehons the Civilized 
‘ orid. 


We Present a Record— 
‘Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work, 


Thomas C. Irving 
General Manager Western Canada 
TORONTO 


CANADA NZ 
.¥ 


$ 5,000,000.00 


of $1,810,138, and deduct both from ; ; : : 

, 7 To illustrate this, take th t Vict : 
the assets and the surplus to policy- | Loan and assume that five years from now | Ce ssoned bY agency expenses, which 
holders amounts to $2.610,777, which | this transition period has been passed and of course are a necessary charge in 


comvares favorably with $2,423,648| that the Dominion Government could connection with the increased volume | 


at the end of 1916, “Or, adopting the sath liege hal io on ogg boro . new business. As a percentage of 

Government standard of computing] quently borrowed money before now at e premium income, the increase was 

liability for unearned premiums, and| better than 3%. The five-year Victory| Merely 42.9 per cent. to 43.5 per cent. 
the surplus stands at $2.007,399, as | Bonds would have been cashed in ier $100,) , _ Assets Enlarged 

against $1920876 a year ago or par. The ten-year bonds would be In his report, M. D. Grant, the com- 

. worth $106.73, while the twenty-year 5 et h 

Book Value of Common bonds would be worth $116.79. That is|2@"YS S@etuary shows the changes 

As illustratine the wav in which the | why it pays not only to buy long-term| Which have taken place in the relative 

book value of the common stock is| 2°vermment bonds, but long-term munici-} *mounts of the principal investments. 


‘ a l d I. . 
mounting, it is only necessary to con- Rel and Other Benes 88 We These were as follows:— 


sider what are the outstanding lia-| In the Manitoba Legislature this Smsonnt re Mt 
bilities and deduct therefrom the ba-| week. Hon. Edward Brown stated Mottanee lane” 507,848 ‘35.0% 45.0% 
lance at profit and loss. The remain-|that the province had sold its recent| Real Estate, policy 
der represents the impairment of | $2,000,000 bond issue at 94 for the| [02s and cash. 286,937 19.8% 18.4% 
cavital, The liabilities thus to be con-|5 per cent. bonds due 1920 and 9143 1,450,4 % 
sidered are the liability for unearned | for the 6 per cent. bonds due 1928. Bonds, Sakulteon ed "sradks hace 
premiums, a 25 per cent. premium on increased from $469,713 to $655.614; 
the preferred stock and deferred di- An important real estate deal in| mortgages have declined from $576,- 
vidends on the latter stock. Using} Smith’s Falls has been closed by J. E.} 967 to $507,848, and loans on policies 
the Government ‘standard of comput- { Burns, when he sold the frame block | are up from $198.669 to $230,035, 
ine the liability for unearned pre-{.on Beckwith Street owned by J. H.j Total amounts, including $40 000 due 
miums. these three items total $2.698.-| Fergusson, to G. Areno, wholesale} on bonds purchased amauiak to 
511. _As the balance at profit and loss fruit dealer, of Toronto, for the sum | $1,578.840, which is $215 000 more 
is $1.920.911, the impairment of capi- | of $10,000. The property has a front-| than the figure fer 1916 
tal would be $777.600, or 52 per cent | rge of 60 feet, and is one of the best On the side of liabilities the polic 
of the par value of the common stock. | business locations ‘in the town. It is| reserve has been enlarged from $906. 
Last year this impairment represent- | understood that the property will be 268 to $1.040.215. The‘ reserve Seni 
ed 60 ver cent.. so that it is seen that} altered and improved, and provision extra mortality ind contingencies has 
the value of the common stock is de- | made for a large up-to-date . fruit been increased from $11,500 to $18 
cidedly greater than it was a year] store as a branch of the purchaser’s 500, and the investment reserve has 


ago. Toronto business. been written up from $45,000 to $60.- 
PROGRESS OF WESTERN ASSURANCE CO. 000. both of which are evidences of 

Bo 1914 1915 1916 1917 | c?utious management. A provision 
2 nl bch vecnerplle $2,063,102 90-380. 4s8 $2,907,772] of $19,100 has been made for un- 
verrucae aga | Spe Sete a settled death claims, and the usual 
ee : charges have been entered for accrued 

$3,955.640- $5,041,119 $7,274,476] 2ccounts. After allowing for all lia- 

1,977,736 2,189,905 2,671,007} bilities and a paid-up capital of $209.- 
Sr a77 004 an Ant ols Blade dan Oo & SUrplus is shown ‘of $145.300 
$1,977.904 $2,851,214 $4,603,469 ie ; 
1,515,682 2,277,808 3,960,040 This es an esrb of nearly $14,000 
—> — ss ————__ —_--__+_| over the surplus reported’ a year ago 

e2.005 $462,222 © $573.411 $643,429] and is evidence of a healthy growth. 

’ , },000 105,000 eet holders and shareholders 

$357.222 $468,411 $538,499| “like have every reason to be grati- 

Acts, written off, ete ...... 2,208 56,387 45,417 49 fied with the company’s progress in 
1917, which has been of a substantial 


Fire losses 


$1,029,769 


es 


A Prime Need of the Age—Health! 


IF HEALTH IS WEALTH, YOU CAN- 
NOT AFFORD TO TRIFLE WITH YOUR | 
HEALTH. 


One of the worst forms of deterioration re- 
sults from neglect of physical development, 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 


86 BLOOR ST. WEST, TORONTO. 
Phone North 2908. 
Consultation’ 12.30 to 2.30 p.m. Private 
work-a specialty. Nurse in attendance. 


COWAN ST. CLAIR 1S A PHYSICAL 
. CULTURE EXPERT 


whose system, practised for over three 
years in Toronto, has given health, strength 
and energy to a number of Toronto's lead- 
ing business men. Abundant testimonials 
from patrons and the Medical Profession. 


5% AND ABSOLUTE 
SECURITY 


Over 200 Corporations, Societies, 

Trustees, or Individuals have found 

. our Debentures an attractive invest- 
ment. Terms one to five years. 


The Empire Loan Compan 
-Winnipeg, Man. _ . 


The London Mutual Fire Insurance 
Company of Canada in the year ended 
Dec.: 31st, 1917, had a revenue 
$698,948.53 from premiums. Out of 
this, $87,687.30 had to be paid on ac- 
count of cancelations and rebates ané 


$211,338.08 on account of reinsurance a 


premiums, leaving a net premium in- 


come of $299,025.38. The losses for “Wm 


the year, which aggregated $345.- 
547.12, were reduced to $209,756.59, 
by the of $135,790.53 derived — 
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Healthy Growth 
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bist, 1917, had.a revenue 
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58,08 on account of reinsurance 
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of $299,025.38." The losses for & 
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were reduced to $209,756.59, 
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REAL 


CANADA NATIONAL 
- FIRE HAD SATIS- 
‘FACTORY YEAR 


While Less Business Writ- 
ten, Losses Were Very 
Much Lighter 


ASSETS ARE GROWING 


Contingent Reserve Fund Has Been 
Established and Surplus Shows 
Healthy Growth Over 1916 
—Expenses Less 


At the annual meeting of the Can- 
ada National Fire Insurance held re- 
cently in Winnipeg, the president, J. 
H. G. Russell, stated that it would be 
well for the shareholders, in review- 
ing the progress made by the com- 
pany, to consider the falling-off in 
building operations which had taken 
place since the beginning of the war, 
since new buildings constituted a 
yaluable and important source of 
business for any fire insurance com- 
pany. Bearing this consideration in 
mind, it is not surprising to find that 
the business written by the company 
in 1917 was somewhat less than for 
1916, The 1917 total was $20,002,346, 
whereas in 1916 an amount of $21,- 
992.153 was written. This affected 
the premium income, which was down 
from $268.736 to $240,824, 

Thouch business written was thus 
reduced. business in force showed 
little, if any decline. The gross 
amount in force at the end of 1916 
was $31.304.548, and at the end of 
1917, $31,076,730. The net amount in 
force at the end of the former year 
was $22,698,211, and at the end of 
the latter year $22,691,927. Premiums 
on these insurances were $333,570 and 
$823,400 respectively. 5 

Losses Were Lighter 

The company’s losses were consider- 
ably lighter than in 1916, when this 
item amounted to $117,571, a loss 
ratio of 67.18 per cent. For 1917, 
losses were $73.657, the loss ratio be- 
ing down to 46.65 per cent. This is a 
very gratifying feature of the year’s 

‘operations, and reflects favorably on 
the care exercised bv the underwrit- 
ine department in the selection of 
risks. 

There has bten an increase in the 
company’s assets from $2,290,074 to 
$2 887.634. which appears principally 
in the cash ho'dings and morte¢ages. 
The former are placed at $223,487; as 
seainst $126,118 at the end of 1916. 
Morteave loans and accrued interest 
heve crown from $1,444.364 to $1.- 
895 236. while stocks and bonds are 
reduced from $483.412 to $164,906. 
The payment of principal and _in- 
terest on the mortgages has been 
reasonably well met, and with the 
margin of security on these loans, it 
is not anticipated that the company 
will suffer any loss. However, to 
make doub!v sure..a .contingent re- 
serve fund hos been established, and 
$75.000 pleced to its cerdit. The com- 
pany subscribed to $303.000 of Go- 
vernment war bonds. and $76.000 pay- 
ment on these is included in the item, 
stocks and bonds. 

Profits from mortgage investments, 
stocks, bonds, debentures, and other 
sources amounted to $148,205, an in- 
crease of $4,022 over 1916. As net 
premiums were $157,939, the total in- 
come for the year was $306,145. De- 
ducting fire losses, expenses, divi- 
dends, depreciation, ete., there re- 
mains a balance of $31,233, which 
compares with $484 at December 31, 
1916. Allowing, however, for the 
payment of $75,000 to the contingent 
reserve, the balance shows a reduc- 
tion from $406,262 to $362,495. 

Surplus Increased 

During the year there was paid on 
ageount of capital stock, $53,887, 
bringing the paid-up capital up to 
$1,762.048. With respect to surplus 
to policvholders,. this item has been 

_ Increased from $1.976,156 to $2,000,- 
017, which is stated to be the largest 
surplus of any Canadian fire insur- 
ance company. It is thus seen that, 
While the volume of business trans- 
acted in 1917 was slightly less than 
im 1916, fire losses and expenses were 
less and it was possible to increase 
assets, establish a contingent reserve 

und, and show a larger surplus. In 
these respects the year has proved 
the most satisfactory one so far-in 
the history of the company. 


> 3 , 1917 
eaten income ....$157,939 
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. 148,205 


$306,145 
78,657 


$282,488 $201,748 
93,945 99,719 


$138,543 — $102)029 
105,198 99,235 


—_—— ee 


$ 33,350 $ 2,794 
2,117 2,310 


$ 31,233 
. « 75,000 


43,767 
* eines 
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1916 
$175,136 
144,183 


$319,319 
117,571 


Dividends 


Depreciation, ete. ... 


Contingent reserve . 


Balance forward .... 


‘ESTATE AND INSURANCE| 


NEARLY - FIVE 


ie 


BANK EXTENDS 


Royal Will Erect Five-Storey Addi- 
tion to Halifax Office 
Extension of the Royal Bank build- 
ing on George Street, Halifax, to co- 
ver the site of the Patrick building 
purchased by the bank some time ago 
is to be proceeded with as soon as the 
weather permits. The new addition 
is to be five storeys in height, the 
same as the present bank building, 
and the architecture of the latter will | 
be conformed to in all respects. It is 
understood S. M. Brookfield Ltd., is 
now getting out the stone for the new 
extension to take the place of the 
Patrick building erected by the late) 
Thomas Mitchell. ; | 


WALKERVILLE BLOCK 


Commodious Structure Erected on 
Assumption Street 

A large business block is just being 
completed in Walkerville by R. A. 
Holland. The building is 115 feet 
long on Assumption street and 60 
feet long on Lincoln street, and is 
three stories high. On the ground 
floor there will be room for five com- 
modious stores, in addition to the real 
estate office of its owner, R. A. Hol- 
land. There are six apartments on 
each of the second and third stories 
comprising six rooms and bath. Con- 
tracts for several of these apartments 
have already been signed by people 
who have been struck with the beauty 
of the building, its surroundings, and 
the quiet ‘neighborhood, which is, 
however, in close proximity to the 
street car lines or almost within walk- 
ing distance of Windsor. The build- 
ing will cost $75,000 when completed. 


BUILDING OUTLOOK 


All that is Needed is Adequate Supply 
of Structural Steel 
An official in the Toronto city ar- 


chitect’s office made the statement 
this week that, if structural steel 
could only be procured, more than 
$20,000,000 of construction would be 
carried on in the city this year: The 
Bureau of Statistics and Research of 
Chicago wrote asking what the build- 
ing prospects were in Toronto and 
what difficulties, if any, were being 
encountered. The reply was that 
prospects were good. Transportation | 
difficulties were very slight, labor 
troubles small, and the only obstacle 
the difficulty of getting structural 
steel. 


THE BLOOD RESERVE 


Indians May Vote to Sell Hundred 
Thousand Acres 


The Indians of the Blood Reserve 
are understood to have voted this 
week on the sale of 52,000 acres from 
the north part of the reserve and 
51,000 from the south part. The land 
would be surrendered to the Govern- 
ment, subdivided and sold by public 
auction, if approved by the Indians. 

The proposed northern block, if! 
sold, would throw open to settlers a 
fine tract of land between Lethbridge 
and Macleod. On the south end the 
proposed block is west of Cardston, 
close to the Old Man River. The land 
is the choicest in Southern Alberta. 
The whole reserve consists of 349,000 
aeres, so.that the proposal is to dis- 
pose of about 30 per cent. of it. This 
would still leave some 250.000 acres 
on which about 8,000 Blood Indians 
are domiciled. The Lethbridge Board 
of Trade has been working for a long 
time to have all or part of the reserve 
set apart for bona-fide settlers, and 
the present effort on the part of the 
Government mav be the result of the 
local board’s activity. 


COLLINGWOOD SALE 


Merchants’ Bank Acquires a Valuable 
| Central Property 

After negotiations extending over 
several months, the Merchants’ Bank 
has acquired the Central Hotel pro- 
perty in Collingwood. The-sale was 
effected by M. P. Byrnes, and the 
price is understood to have been about 
$15,000. It is the intention of the 
Merchants’ Bank to commence _ re- 
modelling the building immediately. 
The corner will be converted into a 
modern banking office with a frontage 
of twenty-five feet on Hurontario 
street, while two good stores will be 
-formed from the remainder of the 
frontage. As to the rear portion of 
the building and the upper floor plans 
have not yet been completed. When 
completed the contemplated changes 
will add greatly to the appearance of 


the building.and to that portion of the 
business district.” 


Building operations in all the prin- 
cipal cities of the United States for 
1917 as represented by the permits 
issued total $817,000,000, compared 
with $1,134,000,000 in 1916, which 
year, however, set a new high record 


~~ 
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MILLIONS BY 


DOMINION LIFE! 


Company Has Now Over 
Twenty-two Millions of 
Business in Force 


BIG GAINS OVER 1916 


In Practically all Departments of the 
Business Progress is Revealed 
and Position is Appreciably 

é Strengthened 


There are several noteworthy fea- 


minion Life Assurance Co. for 1917, 
which was presented at the recent 
annual meeting of the company at 
Waterloo. In new business closed, in 
gain in business in force, in cash in- 
come, in increase of assets, in rate of 
mortality, in rate of interest earned, 
and in growth of surplus, the figures 
exhibited in the report are of the most 
favorable character, showing the com- 
pany to bé in a particularly strong 
position. 

Policies issued and revised during 
1917 amounted to $4,974,170, an in- 
crease of $941,288. Terminations to- 
talled $2,009,515, giving a net addi- 
tion to business in force of $2,964,655, 
or practically 60 per cent. of the new 
business, which is a very satisfactory 
showing. The terminations, as s 
forth in the directors’ report, were 
made up of death claims, $177,847; 
maturing and expiring policies, $87,- 
458; surrendered policies, $295,789; 
lapsed policies, $930,750; other causes, 
$517,671. The total business in force 
at the end of the year was $22,271,- 
831. 

Growth of Income 

Net cash income now exceeds one 
million dollars. The premium income 
was $707,636, while from interest and 
rent, $290,880 was derived. Thése fi- 
gures compare most favorably with 
$613,080 and $252,401 in 1916, and a 
total cash income for that year ‘of 
$867,085.’ 

Policy holders received during the 
year $324,979, as against $307,205 in 


1916. Death claims accounted for | 
$123,858 of this amount, or oa 


$3,000 less than in 1916; matured en- 
dowments took $40,891, 
less than in 1916; cash surrenders 
amounted to $78,070, or $23,000 more | 
than in 1916, and cash profits and | 
bonuses to $81,716, or $13,000 more 
than in 1916, Incidentally it is to be 
noted that the mortality experienced, 
including deaths due to the war, was 
only 62 per cent. of the expected. 

All other expenditures, including 
dividends to shareholders, taxes and 
licenses, commissions and fees and 
general expenses, amounted to $284,- 
387, or roughly, $65,000 more than in 
1916. On account of the large in- 
crease in income, however, the excess 
of receipts over expenditures was 
greater than in 1916, being $390,704 


as against $340,758 in the previous | 


year, 
Growth of Assets 


With a balance to the good of $390,- |, 


704, it is not surprising to find that 
assets have expanded subStantially 
and have grown from $4,253,514, as at 
the end of 1916, to $4,677,876 at the 
end of 1917. There has been an ex- 
pansion in bonds and debentures from 
$405,563 to $661,624, and mortgages 
from $2,857,022 to $3,050,064, while 
policy loans have only increased from 
$285,712 to $286,227. The company 
continues continues to earn a very 
high rate of interest on its invested 
assets, viz., 7.87 per cent. 

The net reinsurance reserve has 
been written up from $3,175,716 to 
$3,503,052. Unsettled death claims 
are placed at $66,100, as against 
$34,450 at the end of 1916. The con- 
tingent account has been maintained 
at $100,000, while the shareholders’ 
account, including paid-up capital 
amounts to $202,440. Allowing for all 
other liabilities there remains a net 
surplus of $726,671, which compares 
with $671,146 at the end of the pre- 
ceding year. 


HOTEL FOR MONTREAL 


Rumored That United Hotels Co. Will 
Build There 

Another first-class hotel for Mont- 
real is being spoken of. Frank A. 
Dudley, president of the United 
Hotels Company of America, which 
operates a chain of sixteen hotels in 
Canada and the United States, was in 
Montreal recently. The primary ob- 
ject of his visit, it is said, was to in- 
terest certain corporations in the 


bonds of the King Edward Hotel in 
Toronto, which his company has just 


taken over, but there is reason to be- 
lieve that, while here, Mr. Dudley had 
his eyes open for possibilities. He 
travelled quite extensively in this part 
of Quebec, and everywhere he went 


he displayed a keen interestjn roads. 
suring and business conditidns gen- 


or $16,060’ 


significant because it is 
known to be the policy of the United 
Hotels Company to establish itself in 
Canada on the lines of the principal 
touring routes. The first property 
acquired in Canada by the company 
was the Royal Connaught, in Hamil- 
ton. The acquisition of the King Ed- 
rae ‘obviously in line with the 
policy suggested. American tourists 
reaching the Niagara frontier natur- 
ally will be drawn toward a city which 
has a first-class hotel, and the new 
Toronto-Hamilton highway offers 
them, once they have reached Toronto, 
a natural route to continue their trip 
through Canada, 

Having gone so far, it is reasonable 
to assume the logical development of 
the: company’s plans would lead it to 
acquire property in Ottawa and Mont- 
real, thus providing itself. with stop- 
ping places along one of the most at- 
tractive touring routes on the con- 


| tures about the report of the Do-| tinent. 


LOANING CONDITIONS 
IN WESTERN CANADA 


President of the Victoria Loan Takes 
an Optimistic View of the 
Outlook for the Future 


At the annual meeting of the 
Victoria Loan and Savings Company, 
the president, W. Flavelle, made in- 
teresting reference to the conditions 
in the mortgage field in Western 
Canada when he spoke of the import- 
ant legislation for government loan- 
ing which has béen inaugurated. He 
observed that at the present time 
the high rates of interest which the 
provinces are compelled to pay for 
money precludes them from being 
serious competitors of the loan com- 
panies but in any case “simple and ef- 
fective organization on the ground 
would continue to give our company 
all the business that we may re- 
quire.” 

The Victoria Loan and’ Savings 
had a most sucessful year consider- 
ing the conditidns prevailing as_ is 
indicated from the fact that earn- 
ings, after deductions for both spec- 
ial and ordinary taxes, showed a 
substantial increase, the figure of 
$54,554 comparing with $50,234 for 
the previous year and $46,700 in 
1915. The distribution is shown in 
the following comparative table: 


1917 1916 1918 
“Earnings .....$54,554 $50,284 $46,700 
Bal. forward... 1 
Prem. on stock. 14202 Te 


‘ $72,367 
Distribution— 
’ Dividends .... 
Reserve 
Written off .. 
Balance 


“After deduction of both special war 


and ordinary taxes. 

Although the company’s capital 
showed some expansion during the 
year the profits still showed nearly 
12% per cent., while, the investment 
the showing was 9.4 per cent. Fol- 
lowing are features of the earnings 
record for the past six years: 

Rate of Earnings 
Paid-up 
Capital 
$447,475 

400,000 
400,000 
400,000 
1913 396,953 11.0 
1912 325,473 33,017 7 10.1 

Attention may be called to 
fact that the appropriation of 
000 for reserve fund was $15,000 
greater than in 1916 and that the 
total of this account is now $215,000 
or about half of the paid up capital. 

Assets showed an increase from $1,- 
780,487 to $2,212,952, being largely 
due ‘to an increase of $47,475 in the 
paid up capital and of $864,159 in 
funds on deposit and debentures out- 
standing. Investments in mortgages 
and bonds increased from $1,671,073 
to $2,043,023 and cash on hand from 
$94,263 to $155,764. : 


WHALING COMBINE 


Prof. Earn. 
iv. Cap. 

12.4 

12.5 

11.6 

11.6 


Year 
1917 
1916 
1915 
1914 


Profits 


Three Companies Brought Together 
on Pacific Coast 
Special to THE FINANCIAL POST 

VANCOUVER. —An interesting 
amalgamation as affecting the whal- 
ing industry on the ‘coast has just 
been completed whereby the Victoria 
Whaling Company, the American 
Pacific Whaling Company and the 
North Pacific Sea Products Company 
come under one management headed 
by Mr. William Schupp of Toronto 
as president and W. A. Lawson of 
Vancouver as vice-president. The 
latest development concerns’ the 
North Pacific Company whose head- 
quarters which have been hitherto in 


a SANNA 


$48,888 | 


ship a total of six big whaling ves- 


sels and a fleet of eighteen vessels. 


‘ 


Regulations Issued by Food Control ; 


Department at Ottawa 


The licensing of all the food diss a 


tributing activities that was for fore- 
cast in THE FINANCIAL 
some six weeks ago has become a fact 
according to a report received from 
the Food Control Department. The 


business requiring licenses under this — 
new regulation, and the dates when — 


such licenses must be in the posses- 
sion of these different activities 


as follows: oe 


Produce Wholesalers, Produce Com- 


mission Merchants and Produce 
Brokers, March 15, 1918. 

Wholesale Grocers, 
Grocery Jobbers, Wholesale Grocery 


Commission Agents, Wholesale Gro- 


ery Brokers, April 1, 1918. 
Retail Grocers May 1, 1918.° 


Retail Butchers and Bakers, Retail — 


Produce Dealers, Retail Flour and 
Feed Dealers, Retail Fruit Vege- 
tables and Fish, May 15, 1918. > 


After the dates given above it will 


be illegal for any of the activities 


noted to continue business without a — 


license, and the onus of obtaining a 
license lies upon the licensee. To in- 
sure that firms may not operate 
without a license and to prevént the 
overlapping of the various activities. 


It will be necessary for every lic- % 


ensed business to display their lic- 
ense number on all’ stationery, in- 
voices, etc. 
for the periodic accounting to the 
Food Control Board of the stocks of 
goods on hand. 


New ship companies organized dur- 


ing January in the United States had 2 


total authorized capital of $21,000,000 
compared with capital of $7,000,000 


for such c&mpanies organized in De-- “ 


cember and slightly over $2,000,000 for 
those organized in January, a year ago. 


Capital invested in new shipbuilding . 


firms since the war began now is 
$402,000,000. 


Yes, it’s an unpleasant duty! 


Standing between your time-keeper and your employees, in a pay-time 
dispute, is certainly disagreeable—especially when you have nothing to 


prove which is right. 


And you can’t expect that real, satisfying proof if you haven’t a Printed 
Record of the original pay-roll entry. That’s exactly what you do get 


with an 


Internat 


If you investigated amongst many of the 
most up-to-date plants in Canada or in civil- 
ized Europe, you would find our claims 
substantiated. You’d find them using Inter- 
national Time Recorders. 


Dial Recorders—Card Recorders—Cost- 
keeping Recorders—in dozens of styles, and 
one of them is sure to be a money saver for 


you. 


International Business Machines Co. 
_ Limited, 


TIME RECORDER DIVISION 


270 Dundas St. West, Toronto 


Frank Mutton, Gen. Manager 


Branches at Montreal, Winnipeg, Vancouver : 


Also Manufacturers of o 


tee 
phn 
cit sae 


A 
Drum” Recorder. 
can take off yester- 
day’s record without 
disturbing to-day’s. 


Modern “Double- 


You 


POST 


Wholesale 3 


Provision is also made 2 


ional Time Recorder | 





Victory Loan 
Bonds 
54% Due 1922 and 1937. 
Price 9874 and 


interest. 
Particalars on request. 


CAMPBELL, THOMPSON & CO. 
Investment Bankers 


Canada Life Building. - Toronto 


ERICKSON PERKINS 
& ¢0. 


Members New York Stook Exchange 


STOCKS 
AND 


BONDS 
Private Wires 


6 KING STREET WEST 
TORONTO 


Industrial Plant Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff. 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


G. B. Perry & Co. 


Government and Manicipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. 0. Merson & Co. 


Chartered Accountants. _ 
807 Lumsden Bldg., Toronto 


STOCKS FOR SALE 


Imperial Oil Dominion Sugar 
Volcanic Oil & Gas 
Canadian Mortage 


J. E. CARTER 


Investment Broker, GUELPH, ONT. 


TOWN OF 
SANDWICH 


DEBENTURES 
To Yield 654 %_ 


Bank of Hamilton . TORONTO 


ELSIOR 


som | FEonean 


ASTRONG CANADIAN COMPANY 
Esrasuenco tes9 0 * 


| EXCELSIOR FACTS—No. 4 


IMPROVEMENT 
IN THE POSITION 


OF STEAMSHIPS 


Surplus is Higher and 
Funded Debt Has Been 
Reduced 


PROFITS DISAPPOINTING 


Report Did Not Live Up to the Ex- 
pectations That the Record of 
1916 Would be Improved. 


Upon. 


Probably no other annual report 
has been awaited with as much curi- 
osity as well as interest this year 
as that of Canada Steamship Lines. 
The public had been keyed up to this 
both by the frequent stories afloat as 
to enormous earnings in that mystic 
field overseas, and also by the evi- 
dent difference of opinion among the 
directorate as to the wisdom in de- 
claring an initial dividend on com- 
mon. 

When the statement came out this 
week with net earnings of $4,023,- 
864 as campared with $4,059,544 in 
1916, and due to higher costs of op- 
eration a profit for the year of $2,- 
178,401 as against $2,391,027, there 
was a shade of disappointment that 
the 1916 record, remarkable as it was, 
had not been surpassed. A careful 
scrutiny of the comparative details of 
the reports,, not only of the last two 
but of the complete period of four 
years, resulted in a feeling of satis- 
faction with the steadily marked im- 
provement in the company’s financial 
position, burdened as it was at the 
outset by a heavy capitalization: and 
funded indebtedness. 


The Increased Surplus 

The first comment of the Street 
naturally would apply to the earnings 
ratio on common stock: 10.7 per cent. 
in 1917, and 11.6 on the ‘$12,000,000 
in 1916. 

The surplus is the next striking 
point; after wiping out all arrears in 
preferred, representing 12.83 per 
cent., and meeting the current divi- 
dend of 7 per cent. for the year, a 
total call of $2,479,166, the surplus ac- 
count stood at $2,374,754, as compared 
with $1,848,225 at the end of 1916. 
Small wonder that the man who is 
pulling for a dividend foresees an ad- 
dition to the surplus of far in excess 
of $2,000,000 when no back dividends 
have to be met, and argues that out 
of this total of $4,500,000 or so that 
a 6 per cent. payment of $720,000 
could easily be met for 1918. 


Funded Debt Reduced 
The rapid’ reduction of the funded 
debt is one of the outstanding features 
of the company’s record. Since 1914 
this has been reduced from  $9,867,- 


Operating Account For Four Years 


1917 
$13,361,422 
172,893 


$13,533,815 
9,009,951 


Operating revenue 
Other revenue 


Expenses 


Net earnings $ 4,023,864 
Deductions— 

Int. on mortgage bonds 

Int. on debenture stock.... 

Other interest 

special bonus to employes. 

Res. for depreciation 

Res. for doubtful debts, etc. 

Directors’ fees 

Res. for bus. profits war tax 


90,729 
301,575 
5,721 
35,294 
1,061,563 
25,579 
25,000 
300,000 


Profits for year $ 2,178,401 


*Loss for year 1914. 


Surplus Account 
1917 


Bal. as at end prev. year. ..$1,848,225 
Profit for year on oper. acc, 2,178,401 
Net profit on sales fixed ass. 941,879 


$4,968,506. 


Balance div. 
charged off 
Dividends on preferred— 
12.83 1/8%, arrears to Dec. 
31, 1916 
7% for year 1917 


1,604,166 
875,000 


Total deductions $2,593,752 


Surplus as per bal. sheet.. .$2,374,754 
Less deficit Dec. 31, 1914 
Net surplus 


“Loss. 


ie 


195 to $7,806,366, and of this $1,800-) CT RET, MERGER 


_000 reduction was accom 
past year. The firs. mortgage bonds 
since 1914 were reduced from 


$ 
664,462 to $1,315,020, of which ‘$890,- 
000 was cut off this past year; and 
ithe 5 per cent. debenture stock fell 


from $6,351,666 to $6,081,360, 

The growth of the surplusgis seen 
when in three years it rose be- 
low the line, a deficit of $570,432, to 


| $20,883 in 1915 and $1,848,225 in 1916 
ito $2,374,754 in 1917. 


Value of Vessels Higher 

One of the outstanding features of 
the company’s operations is indicated 
by an increase in the vessels from 
$18,797,920 in 1916 to $20,730,864, or 
a net addition, allowing for losses, 
of $1,932,944. The theory of this was 
that submarine losses had to be :pro- 
vided against in order to maintain the 
earning powers of the company, and 
all increases in tonnage were assured 
of very handsome profits at existing 
freight rates and those that are re- 
garded as certain to continue for 
years to come. 


Working Surplus Lower 

The additions however served to cut 
down the surplus working capital of 
the company, for while this was $1,- 
167,110 at the end of 1916 it had fai- 
len to $260,817 at the end of 1917, the 
current and working assets standing 
at $4,065,008 as compared with cur- 
rent liabilities of $3,804,190. This, 
with the continuation of the item of 
“leases, contracts and goodwill” be- 
ing continued at $8,589,646 since the 
first year might suggest the advis- 
ability of a still further strengthening 
before launching out on an incurred 
liability of $720,000 or so a year for 
common dividends. One might be 
tempted to ask why the combined val- 
uation should stand as it was. New 
contracts, it is true, have been made 
with the new vessels, and some of the 
old: and thé old contracts, it is 
understood, specified such and such a 
time after peace so that the length- 
ening of the war really upholds their 
value, but “goodwill” has a tendency 
‘to be discounted nowadays in most 
reports as a rather “intangible asset.” 
|Moreover of the surplus over $1,100,- 
000 comes from the sale of fixed 
assets. 


Hence, as Sir Roger de Coverley 
once remarked, although he did not 
have such a common business matter 
as a dividend in mind, “much can be 
said on both sides.” 
| In the figures of net earnings it 
should be noted that the depreciation 
reserve is increased from $805,309 to 
| $1,061,568, or $256,000, which more 
than accounts for the slight drop in 
ro profits from $2,391,027 to $2,178,- 
401, . 

It is notable that the operating re- 
venue increased over $1,200,000, from | 
$12,057,251 to $13,361,422, while in| 
1915 it was only $7,680,409. 
penses, however, rose more than this 
Hieresse, from $8,062,583 to $9,509,- 

1, 


1916 
$12,007,251 
64,877 


1915 
$7,630,409 


1914 
$6,544,550 
41,259 


$6,585,810 
5,607,773 


$ 928,036 


$ 166,230 
285,234 


$7,775,034 
6,042,977 


_ $1,732,057 


$12,122,128 
8,062,583 


$ 4,059,544 


$ 125,051 
317,993 
15,319 
40,140 
805,309 
27,500 
15,156 
322,046 


$ 140,201 
317,583 
85,276 


476,938 
35,000 





455,630 
50,000 


$ 2,391,027 


$ 662,151 *$ 59,982 


For Four Years 


1916 1914 


(Loss) 
—$ 18,299 
59,9382 
30,826 


—$ 109,057 


oe 


$ 20,883 
2,391,027 
179,979 


662,151 
~-*3,971 


$ 2,571,007 


$ 658,180 


$ 86,387 $ 65,835 $ 59,804 


1,028 1,028 


656,250 


$ 743,665 


401,041 


—$ 570,433 
(Loss) 


$ 66,863 


1,848,225 


$ 591,316 
570,433 


$ 570,433 


Fixed Assets © 


1917 
Vessels at end of new year.$18,797,920 
Net additions in year 1,932,944 


; $20,780,864 
Real estate, docks, etc,, end = ~- 
of previous year 
Net additions during year.. 180,568 
Other fixed assets end 
previous year 


Net additions during year.. 115.3% 


1915 
$18,200,493 

"572,255 
$17,628,237 


5,229,136 
6,354 


568.486 


1916 
$17,628.237 
1,169,622 


$18,797,920 


$235,491 
95,623 


536,645 


ON PAR BASIS 


From Holders of Scotia 
Stock 


MEETING EARLY IN WEEK . 


Daa and Toronto Men Returning 
to Montreal—Questien Taking on 
National and Imperial 
Outlook 


Special to THE FINANCIAL POST 

MONTREAL.—At the beginning 
of next week a meeting: of the direc- 
tors of the Nova Scotia Steel and Coal 
Company is likely to be héld in 
Montreal, THE FINANCIAL POST 
is informed, and it is expected that 
at this meeting the proposed merger 
with Dominion Iron will be discuss- 
ed thoroughly, and a definite proposi- 
tion prepared to lay before the direc- 
tors of the neighbor company. N. 
Bruce MacKelvie of Boston and W. 
D. Ross of Toronto are expected to 
be on hand. No further conferences 
have been held the past two weeks, 
as the representatives of Scotia were 


away, as well as’ Mark Workman, 
President of Iron, who was on a trip 
to the mines at Sydney. 


Want Extra for Scotia Boats 

The “bonus” condition, as reported 
before, would seem to have taken a 
firm hold on the Scotia men. One 
who is a large shareholder and in 
close touch with the management told 
THE FINANCIAL POST that Scotia 
would on no account consent to come 
in on an equal basis, share for share, 
“for the stock of Scotia, $15,000,000, 
represents far more of value than the 
$32,000,000 stock of Iron, share for 
share. A substantial allowance will 
have to be made to us.” Another 
large shareholder placed the proposal 
on this basis: “We are willing to 
come in on a par basis, provided that 
the boats of the two companies are 
excluded from the deal. Scotia, be- 
sides having far more tonnage than 
tron, has been earning very large 
protits through the leasing of the 
boats chiefly for trade in the Pacific, 
where they are safe from the sub- 
marine, while some of Iron’s boats 
have been commandeered. Our boats 
wiil be an asset to us for years after 
the war, owing to the universal scar- 
ity of shipping. If the boats are tak- 
en in, we would stand out for a basis 


The ex-| of 1% of Iron to 1 of Scotia.” 


An Iron shareholder, one of the 
largest, pointed out that Iron’s stock 
really amounts to $37,000,000, as 
there is $5,000,000 still in the treas- 


jury. This, he claimed, would have to 
be taken into account in any deal with 


Scotia. He scouted any argument 
hat Scotia had a superior position 


in regard to the location of either her 
jiron or coal deposits, claiming in 


both cases that Iron’s position was 
much mere advantageous. 

The attitude of the Dominion Gov- 
ernment, it is admitted by all, is like- 
ly to play an important factor in the 
merger of the two. It is felt that.the 
combination would place Canada in a 
position to supply steel and plates 
if need be to Great Britain in the 
great reconstruction that will follow 
the war. A steel man advanced the 
opinion that the combined concern 
could be so developed that with ore 
coming by water direct from New- 
foundland that Sydney could more 
than compete with Pittsburgh, that 
must bring its ore down from the 
head of Lake Superior to meet the 
coal at Pittsburgh, and then ship to 
New York. He set a cost of pig iron 
ot $9 in Canada under normal con- 
ditions as against $11 at Pittsburgh. 


Lord Shaughnessy as Arbiter 

The suggestion has been made that 
a trust committee should be formed 
to.conserve the interests of the share- 
holders of the two companies; with 
some strong representative Canadian 
such as Baron Shaughnessy at the 
head, and that this in co-operation 
with the Government could work 


out some scheme by which the merger|f 


would be accomplished with the maxi- 
mum benefit to the 
Great Britain as a whole. Where 
Scotia was shipping to Germany be- 
fore the war, it is urged that her out- 
put should be transferred to England 


for all time to come, and that the = 


latter should shift over from Spain 
and other continental sources. 

To any suggestion that the com- 
bination of the two would mean a 


country and/t 
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William Stone, John Macdonald, Lt~Col. A. E. Gooderham, J! L. Englehart, 
Brig.-Gen. F. S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell} 


THOS. F. HOW, General Manager JOHN R. LAMB, Ass. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 


satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers:—NEW YORK—National Bank of Commerce. 
CHICAGO—First National Bank. 


LONDON, BNG.—London City and Midland Bank, Limited. 


BANK OF NOVA SCOTIA 


INCORPORATED 1832 


CAPITAL, - ° $ 6,500,000 
RESERVE, J . 12,000,000 
TOTAL ASSETS, over 130,000,000 


HEAD OFFICE, HALIFAX 


BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 


-John Y. Payzant Hector ‘McInnes 
Hon. N. Curry James Manchester 
W. W. White, M.D. S. J. Moore 
W. D. Ross 


M 
Hon. M. C. 
GENERAL MANAGER'S OFFICE, TORONTO 


Grant 
H. A. Bichardson, General Manager. J. A. McLeod, Asst, General Manager. 
A general banking business transacted. 
Letters of Credit issued, drafts bought 
and sold, payable in all parts of the 
world. Savings Deposits opened by ~~ 
deposit of $1 or over, interest added 


half yearly. 


THE LONDON MUTUAL FIRE 
| INSURANCE COMPANY 


ASSETS 
$718,608.76 


Surplus te Pelicy- 
holders 


$380,895.44 


HEAD OFFICE— 
33 SCOTT STREET 
TORONTO 


THE SOUTHERN LOAN & SAVINGS CO. 


FIFTEENTH ANNUAL REPORT 


The Directors submit herewith their report for the year ending 31st December, 
1917, and Balance Sheet as on that date, duly. certified to by the Auditors. 

In accordance with the By-law passed at ‘the last Annual M “ 
kave been purchased and cancelled (at a cost remunerative to the Company) 
shares representing a par value of $8,950, leaving the paid up Capital Stock 
as shown by the Balance Sheet, $900,000. 

Out of the profits of the year, there has been written off the usual $2,000 
from the Company’s Building Account which now stands at $20,000. This is 
the sum at, which the Directors feel the property should hereafter be considered 
an asset, consequently, unless unforseen circumstances arise, further appropria- 
tions will not be required in this connection. 

The Liquid Holdings of the Company, comprising Bonds, Debentures, Cash 
on Hand and in Bank, have been largely the Directors feeling this 
to be the proper policy under existing financial conditions, 

Before the preparation of the report submitted, all the Securities were 
subject to the usual careful and detailed serutiny of the Directors. 

After providing for all charges the net profits (including $12,011.94 brought 
noes from 1916) amounted to $88,592.02, which sum has been appropriated 
as follows: - 

Two half-yearly dividends at the rate of six per cent. per annum.... $54,000.00 
Cost of agin and premium on $8,950 stock purchased f 
cancellation 


TT hhh 


Written off the Company’s Building 
Subscription to Red Cross 
Transferred to Reserve Fund 
Balance carried forward 


$83,592.02 


President. 
ASSETS 
‘Loans on Real Estate 
Loans on Debentures . 
Government Bonds and 

Municipal Debentures .. 
Company's Building 
Cash on hand and in banks 


wo. 
St. Thomas, Ontario, January 24th, 1918. 


LIABILITIES 
Public— 


and Accrued In- . -$2,175,238.33 


3,954.50 


157,376.30 
20,000.00 
49,763.96 


$1,233,375.55 
To the Shareholders— 
Capital 
Reserv. 


Balance forward J. W. STEWART, 
$1,172,957.54 
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Cloth stock (for- 
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492,720 


$4,078,847 $4,5 
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there was any prospect o 
in the present dividend, 1 
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The average price of al 


Investors’ Information Bureau 
“Any subscriber to The Post may write the Investors’ Information Duress 


| colossal merger with a capitalization 

_ $23,998,116 | far in excess of the present combined 
455,630 | capital stocks, take them as $47,000,- 
{000 or $52,000,000, there is a vigor- 


=| 


on February 1 

American Bankers’ Gan 
Index, was $618.29 cor 
$612.95 a month m 


Total 


7 $26,968.306 
iati 55: 
| Legs depreciation reserve 


2,562,951 . 


$24,739,469 
1,630,311 


$23,058,657 


$23,400,374 
934,447 


$22,465,926 | 
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‘ 1,184.48 

2,000.00 

500.00 

15,000.00 
15,957. 


$88,592.02 
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COTTONS MAIN- 
TAINED ITS PRO- 
FITS FOR 1917 


Increased From $490,032 in 
1916 to $496,607 Last 
Year 


DIVIDEND STAYS AT 4% 


No Prospect of More Says President 
_Fire Cut Down Sales—Larger 
Capacity for 1918—Compari- 
sons for 3 Years 


Municipal System Inauguaration Flat 
5 Cent Car Rate 


REGINA,—After strenuous debate, 
the Regina City Council recently de- 
cided to raise the fares on the Regina 
Electric Street Railway to five cents 
straight or 21 tickets for a dollar, The 
fare previously was 6 tickets for 25 
cents. The resolution in this connec- 
tion passed by the council included the 
abolition of the use of labor tickets 
from 5.30 to 7.30 in the evening and 
makes these tickets good only. in the 
early morning. 


NOVA SCOTIA CLAY 
HAD DIFFICULT YEAR 


Plants Were Operated for Five 
Months—Shortage of Labor a 
Serious Factor 
Special to THE FINANCIAL POST 

HALIFAX. —The financial state- 
ment of the Nova Scotia Clay Works 
has been sent to shareholders. The 
directors state that during the entire 
season and particularly in the later 
months, it has been found impossible 
to secure labor, and the plants were as! 
a consequence operated at a consider- 
able disadvantage. The Pugwash plant 
ran during six months; the Elmsdale 
plant for a similar period of time. At 
the end of October, owing to lack of 
orders, and the amount of stock then 
on hand, the plants were closed down. 
During operation 9,378,000 brick were 


Montreal Cottons, Limited, in 1917 
ran slightly ahead of 1916 in profits, 
showing $496,607 (of which $3,887 
came from farm rents, etc.), compared 
with $490,032 for 1916. Had it not 
been for the fire that destroyed the 
hydraulic electrical plant the second 
week in December and cut down sales 
considerably for over two weeks, the 
business and profits would have gone 
higher. As it was the net profits left 
for paying common dividends amount- 
ed to $209,175, which was just under 7 
per cent. on the $3,000,000 stock. 


New Automatic Machinery 

Speaking of future prospects the 
president, S. H. Ewing, in his report 
to the shareholders on Wednesday of 
this week, states that “the orders so 
far received promise favorably for the 
year 1918. The company is daily add- 
ing new automatic machinery which 
will ensure the largest possible pro- 
duction and will tend to overcome diffi- 
culties arising from the scarcity of 
labor now existing and likely to con- 
tinue. 

“Restoration of the destroyed plant 
is being proceeded with as rapidly as 
possible. The installation will be of 
the latest hydraulic improvements, de- 
veloping the greatest efficiency at the 
lowest cost of maintenance.” 


Sales of $4,308,520 

- Owing to the lessened production in 
December the cloth sales fell slightly 
below those of last year, from $4,- 
897,824 to $4.308,520, indicating also 
a much larger decline than this pro- 
portionately in yardage; as prices have 
risen greatly in the year. The balance 
carried forward, $89,175, compares 
with $116,782 for 1916, but last year 
$35,000 was paid for war tax and pa- 
triotic funds. Compared, however, 
with 1915, the figures show heavy in- 
creases both in sales and net profits, 
the former running ahead by $1,200,- 
000 and the latter by $102,000. 

The profit and loss account for the 
three years compares as follows: 


Profit and Less. Account 


year 7,544,680 of this season’s make 
had been shipped. The balance has 
been sold for immediate shipment, and 
the manager states at a price that 
will cover the increased cost of pro- 
duction without affecting the com- 
pany’s margin of profit. The opera- 
tion of the plants for five months under 
these conditions are stated to have 
proven satisfactory, yielding net 
profits of $14,090, out of which sum 
the directors paid $5,347 for new 
equipment at Pugwash; $6,000 for 
bond interest, and carried forward 
$2,743 to the credit of profit and loss 
which now stands at $17,539. The 
prospects for 1918, the manager re- 
ports, appear to be encouraging. 
Though the company has not as many 
orders booked as at this time last 
year all the brick now in the province 
are sold for immediate use or ship- 
ment, and consequently all the demand 
for next season will have to be sup- 
plied from this year’s manyfacture. 


CONDEMNS THE JITNEYS. 


Citizens’ League of Winnipeg Points 
Out the Way to the Ratepayers 

The Citizens’ Research League of 
Winnipeg has. been making some care- 
ful and thorough investigations re- 

BH garding the relative service of the 

$ 496,607 $ 490,032 $ 407,786| street railway and the jitneys from the 

oy standpoint of the ratepayers, and has 

er — — arrived at the conclusion that the jit- 

War tax and neys should: be eliminated altogether 

Pat. Funds... 35,000 or else so regulated that they will not 

Drv. (pref. and interfere with the earnings of the 

aa street railway to such an extent as to 

, impair its efficiency. Following is a 

summary of the defects in the jitney 

system as seen by the league investi- 

gators and some of their recommenda- 
tions: . 

1. Service is limited, the jitneys plying 
only in the central, crowded, and there- 
fore profitable parts of the city, but neg- 
lecting the suburbs and outlying residen- 
tial districts. Moreover, there is no 
cross-town service and the service on 
Sundays and at nights is irregular, even 
on routes usually covered. 

2. There is no routing of cars by the 
city. 

8. No time schedule is observed. 


4. The jitneys are not required, as is 

the Street Railway Company: 

(a) to give free transfers, cheap tick- 
ets for workmen and children, free 
transportation for members of the 
police and fire departments of the 
city when in uniform, policemen 
and detectives wearing a. badge, 
and postal letter carriers; 
to contribute towards the upkeep 
of the city pavements; 


to hand over a definite percentage 
of their earnings to the munici- 
pality. 

5. There is no financial responsibility 
for damage done, aside from a bond of 
$200.00 for property damage, $1,000.00 
for personal injuries to an individual, 
with a maximum of $5,000.00 for-any one 
accident. 

It may be added that under present 
conditions the jitney involves wasteful 
employment of labor which could be 
much more effectively used elsewhere. 
The jitney hampers the financing of the 
Street Railway Company and prevents 
the raising of.capital for additional lines 
or improvement of the _ service. In 
Professor Shortt’s words, “instead of 
the electric street car being sacrificed 
for ‘the preservation and extension of. 
the jitney, the jitney should be sacri- 
ficed for the preservation of an electric 
—— in the best interests of the pub- 

p. 

Apart altogether from the question of 
the rights of the Street Railway Com- 
pany to an_ exclusive franchise for 
street transportation, the League holds 
that, unless the group of jitney owners 
can so organize themselves as to be held 
to a satisfactory agreement regarding 
the — a a. cars seri othe 
corresponding. ose governing the 
street railway, it is desirable to prohi- 
mth Seale general tion. 


1917. 1916. 1915. 
Manf'g profits..§ 492,720 $ 478,688 $ 394,899 
Farm rents, etc. 3,887 16,344 12,887 


42,432 43,150 


330,000 
116,782 


330,000 
24,008 


(surplus) .... 2,381,208 2,214,426 

Manufacturing Account 
1917. 1916, 1915. 

$4,308,520 $4,397,828 $3,055,367 
825,558 1,055,231 951,117 


2,170,170 


Cloth in proc’s. 
$5,134,078 $5,453,054 $4,006,484 

Cloth stock (for- 
ward) .. - 1,055,231 


951,117 1,202,882 


$4,078,847 $4,501,937 $2,803,602 

Raw cotton, 
wages, etc. ..$2,960,634 $3,437,046 $1,922,046 
Salaries 86,090. 102,737 76,167 
424,602 373,464 295,490 
116,000 115,000 115,000 
492,720 473,688 394,899 


$4,078,847 $4,501,937 $2,803,602 


Working Capital Slightly Less 

The balance sheet shows working 
assets of $3,401,175, compared with 
$3,389,525 the previous year, while the 
excess of these over current liabilities 
of $1,314,035 in 1917 and $1,223,370 in 
1916, is $2,087,140 for 1917 and $2,- 
166,155 for 1916. The surplus of $2,-| (¢) 
214,426 in 1916 increased to $2,331,208 
m 1917. Book debts have increased 
from $845,590 to $965,728, but this 
really represents a smaller quantity of 
goods in 1917 than 1916. Raw cotton 
on hand naturally increased, owing to 

igher prices, from $981,750 to $1,- 
136,018. The total assets increased 
from $8,020,112 to $8,166,474. 


No Increase in Dividend 

“ At the meeting the President, S. H. 
=e was in the chair, despite his 

~ years of age. In answer to a ques- 
mw of a shareholder as to whether 
ra Was any prospect of an increase 
n the present dividend, which is 4 per 
cent., Mr. Ewing declared that the 
Present rate had been maintained for 
é number of years, and was he thought 
eminently fair.” He saw no prospect 
at present of any increase. The direc- 
ors were re-elected. 


The average price of all commodities 
~ February Ist, according: to tne 
merican Bankers’ Commodity Price 


REGINA RAISED FARES __ 


manufactured. Up to the end of the} 


PROVINCIAL 
PAPER MILLS’ 
FINE REPORT 


Substantial Increase in Pro- 
fits Was Made in 1917 
Over 1916 


SURPLUS IS GROWING 


Relation of the Company to Port 
Arthur Pulp and Paper Company 
Explained by President Weldon, 
Who Also Gives Forecast 


The 1917 report of the Provincial 
Paper Mills Co., Limited, to which 
brief reference was made in last 
week’s issue of the FINANCIAL 
POST, contains matter which will be 
found of considerable interest to those 
who are following the operations of 
the pulp and paper companies. Net 
profits for the year, after deducting 
interest on bonds and notes, were 
$458,333, which compares with $416,- 
594 for the year ending December 31, 
1916. Out of the 1917 profits the sum 
of $75,000 was set aside for depre- 
ciation on buildings and plant, which 
constitutes a new item in the balance 
sheet. After allowing for dividends, 
a surplus for the year was shown of 
$184,333. The 1916 surplus was $278,- 
818, but in that case no allowance was 
made for depreciation, nor were the 
dividend payments so large. As the 
balance at profit and loss stood at 
$554,956 at the end of 1916,-the ad- 
dition of the 1917 surplus brings this 
item up to the substantial sum of 
$739,289. 

Investments « 

A new and interesting item in the 
statement of assets is $202,000 des- 
cribed as investments. Mr. Weldon, 
the president, explains in his report 
to shareholders that this represents 
all of the issued preferred, and the 
controlling interest in the common 
stock of the Port Arthur Pulp and 
Paper Co., the controlling interest of 
which is vested in the Provincial 
Paper Mills Co. With regard to the 
Port Arthur enterprise, Mr. Weldon 
stated that construction work began 
in the middle of April, 1917, and that 
the first pulp was made on February 
14, 1918. Fhe capacity is sixty tons 
per day of bleached and unbleached 
sulphite, about half of which will be 
used by the mills of the company, the 
balance being for sale until conditions 
‘warraht the construction of a paper 
mill. 

The sum of $200,000 also appears in 
the balance sheet as a loan to the 
Port Arthur Pulp & Paper Company. 
This will presumably be wiped out as 
soon as the company begins to deliver 
pulp to the parent company. Alto- 
gether the possession of the new mill 
should prove of great advantage to 
the Provincial company, reducing the 
cost of its principal raw material. 

Assets and Liabilities 

The property and plant account 
shows an increase for the year of only 
$15,000, being now $4,198,621. Cash 
in bank, due doubtless to advances to 
the Port Arthur Co., is down from 
$216,237 to $74,249. Bills receivable 
have been reduced from $86,366 to 
$36,077, and accounts receivable from 
$393,696 to $316,911. The inventory 
stands at $316,911, as compared with 
$244,339 for 1916. An investment in 
$80,400 war bonds is shown. 

No change appears in the amount 
of stock outstanding, this consisting 
of $2,481,300 common and $1,700,000 
‘preferred. It is to be noted that, while 
$2,481,300 common stock has been is- 
sued, dividends are only being paid 
on $2,000,000, the balance being held 
in reserve pending sale along with the 
unissued balance of the preferred. 

The funded debt is placed at $264,- 

000, though this figure is rather mis- 
leading as it includes both the issue 
of $73,000, 6 per cent. 20-year bonds 
due 1929, and the $49,000 6 per cent. 
notes put out on the security of the 
$73,000 bond issue. Both the $73,000 
issue and a previous one of $52,000 
in the treasury are, however, balanced 
by similar items in the statement of 
assets, so that the actual liability is 
only $139,000. 
_ Commenting on the outlook, Presi- 
dent Weldon said, “The abnormal de- 
mand for paper of a year ago slacken- 
ed somewhat during last summer and 
autumn, but the volume of orders on 
the books at the present time is satis- 
factory, and while under present war 
conditions it is most unwise to act as 
a prophet, it would seem that conser- 
vatism and careful attention should 
bring satisfactory results during 
1918.” e 


MISTAKEN ECONOMY . 


Some False Ideas Engendered by the 
Thrift Propagandas 
CHICAGO.—In its Review of Busi- 
ness for February, the National Bank 
of the Republic makes this comment: 
“The campaign of thrift, in full 
swing for some months, has givé, rise 


‘enlal o tak s 


which has mistaken the nonspending 
of money for saving. At the risk of 
repetition, it may be stated that where 
there is no spending there is ne earn- 
ing, no profit, and consequently no 
saving. Until the demands of war 
take every ounce of our industrial 
energy, there must. of necessity be 
some part of our productive facilities 
devoted to the meeting of civilian 
wants, idle or profitably active, as 
nonspending or spending will have it. 
| Germany’s inverted pyramid of un- 
sound ‘war financifig is, apart from 
policy, the result of an internal civil- 
ian trade’ which is limited to the 
veriest necessities and which permits 
of no individual savings. War is 
costly, and in making the world safe 
,for democracy let us not pass on to 
the democracy of posterity a burden 
of debt that. can be avoided in large 
part by the exercise of intelligent 
foresight.” 


68th ANNUAL STATEMENT 


EDISON A “NEWSY” 


Sold Papers and Confectionery — to 
Travellers in Canada 

NEW YORK.—Among the congratu- 
lations which havé poured in. upon 
Thomas A, Edison on the occasion of 
his seventy-first birthday this week, 
are many from friends in Canada. 
Some of these messages are from men 
who recall the time when the electri- 
cal wizard sold papers and candy on 
the Grand Trunk trains. 

Edison’s first job, taken at the age 
of twelve, was on the Grand Trunk, 
and among the newspapers that he 
sold to passengers was a little paper 
of his own, “The Grand Trunk 
Herald.” Young Edison was the 
editor, printer, and circulation man- 
ager, and he had his small printing 
press in the baggage car of the train. 
He was instrumental in saving the 
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life of the daughter of the station- 
master at Mount Clemens, Mich, and 
it-was the father of this girl who — 
taught him to send and receive tele-— 


graphic messages. Later he became ~ 


night operator on the Grand Trunk at 
Stratford, Ont., a position which he~ 
held for six years, during which time 
he was constantly experimenting with — 
electrical apparatus. These 
ments later led to the invention of the 
automatic repeater, quadruple  tele- 
graph and the printing telegraph. 
When it is remembered that it was at 
Brantford, Ont., that the telephone — 
was invented by Dr. Alexander Gra- 
ham Bell, being first used between 
Brantford and the neighboring town ° 
of Paris, and that it was also in that 
province that Edison made his first 
successful experiments, the Dominion 
of Canada can claim *an important 
place in the history of electrical in- 
vention. 


FeE.tna Life Insurance 


Compan 


of Hartford, Conn. 


MORGAN G. BULKELEY, President 
CAPITAL STOCK $5,000,000 


Home Office Building 
Acquired by Foreclosure. 
Real Estate| Supply Department .... 


Cash on hand and in banks 
Stocks and Bonds 

Mortgages secured by Real Estate 
Leans on Collateral 
Loans secured by Policies of this Comp: 
Interest due and accrued Decem 


miums 


Amortized value of Bonds and Market value of 
Stocks over Book Value, less Assets not ad- 


Increase in Premium Income 
Increase in Assets...... eo 


Increase in Life Insurance in force. 
Payments to Policyholders during 

917 ‘ aeons ce .. $ 19,875,699 .75 
Payments for Taxes during 1917. . 


T. H. Christmas & Sons, Man 


$47,600.85 


any 
ber 31, 1917 . 
Due from Re-Insurance Companies and others... 
Premiums in course of collection and deferred pre- 


JANUARY Ist, 1918 


$1,000,000.00 


122,600.85 
6,773,455.85 
47,508,459.51 
61,990,138.56 
982,619.00 
12,091,876.24 
2,803,460.09 
31,340.08 


4,207,449.36 


3,073,045.37 


$140,584,444.91 Total Liabilities 


9,285,820. 41 
105,370,625 .64 


. 1,244,866 .08 


y ! 


LIABILITIES 


Reserve on Life, Endowment and Term Policies. .$101,544,616.00 

Additional Reserve, not included above 

Premiums Paid in advance, and other Liabilities. . 

Unearned interest on Policy Loans 

Taxes falling due in 1918 

Reserve for special class of Policies and Divi- 
dends to Policyholders payable in 1918 

Losses and Claims awaiting proof and not yet due 

Unearned Premiums on Accident, Health and 
Liability Insurance 

Reserve for Liability claims 

Surplus to Policyholders amortized basis for Bonds 18,529,172.06 


1,448,009.00 
1,781,179.31 

312,009.76 
1,173,208.19 


3,621,339.26 


5,968,46..63 


New Life Insurance Issued in 1917. . $202,664,856.68 
Life Insurance Paid for in 1917 

($185,707,587 .68) and in Process 

of Collection ($8,110,194.00)... 
Life Insurance in Force, Jan. 1, 1918 572,916,282.45 
Paid Policyholders since organiza- 

tion in 1850.. 


ers, Guardian Bldg., St. James St., Montreal. 


193,817,781 .68 


318,710,609.48 


Johnson & Orr, Managers, 906-7-8-9 C. P. R. Bldg., Toronto. 
T, B. Parkinson, Manager, 209 Dominion Savings Bldg., London, Ontario. 
anager, 605 Union Trust Bldg., Winnipeg, Manitoba. 


Douglas J. Johnston, 


TT TES ETL OLE, 


e NEW ISSUE 


Offering of | 
$6,900,000 


Five Year 6% Refunding Gold Bonds 


CITY OF MONTREAL 


DATED Ist DECEMBER, 1917 


DUE ist DECEMBER, 1922 


Interest payable half-yearly—ist June and December. 


Principal and Interest payable in Gold at the City Treasurer’s Office, 
Montreal, or at the Agency of the Bank of Montreal, New York. 


Bonds issued in Coupon form in denominations of $100, $500 


and $1,000. 
ISSUE PRICE—PAR. 


A full half year’s interest will be paid Ist June, 1918. 
The bonds therefore give a net yield to the 


investor of about 62%. 


OF MONTREAL, Fiscal Agent of the City of Mont- 
to offer the above-named bonds for public. sale 
behalf of the City, at par, without accrued interest, payment to 

in full on 8th April, 1918, against delivery of the bonds at 
any Branch, in Canada, of the BANK OF MONTREAL, or of any 
bank the applicant may specify, or at the Agency of the BANK OF 

MONTREAL, New York or Chicago. 


The isons is made to refund a like esnount of Montreal ‘Three- 
Year 5% Notes, the original issue having been made for public 
works, in anticipation of a permanent loan. 


Beginning 25th February, 1918, applications for the bonds will 


be received by the BANK OF MONTREAL, MONTREAL, 


or any of 


its branches, from whom application forms and copies of the 
prospectus giving full particulars of the issue may be obtained on 
request. The offering is subject to withdrawal on or before the 18th 


March, 1918. 


Applications should be addressed to the 
BANK OF MONTREAL, MONTREAL 


and should contain full instructions as to place. of delivery and 


ary 





WAR BUSINESS 
NOT TO PREVENT 
OTHER BUSINESS 


An Argument in Favor of 
Maintaining Pro- 
duction 


TRADE A NECESSITY 


Output of Industry Cannot be Cur- 
tailed Without Shrinking the 
Resources Necessary to Na- 


tion’s Military Power 


In the acagemic discussion of the 
day concerning the fate of “non-es- 
sential” industries during the war, 
much is said as to the need for di- 
verting labor from trades not produc- 


tive either of life’s or of war’s sheer 


necessaries to trades that are directly 
concerned with one or the other of 
these war-time fundamentals; but lit- 
tle or nothing appears to show in a 
constructive way how such transfer 
shall be made, nor has any authori- 
tative statement come to the writer’s 
attention as to just how much labor 
and of what kinds can profitably be 
so diverted. ; : 

As a consequence there is much 
confusion in the public mind. Ob- 
viously any policy that hampers pro- 


duction and business in the smallest 


detail without a corresponding gain 
to the Government is the height of 
folly at a time when the national need 
is for more resources rather than less, 
and to discriminate against any in- 


dustry on the ground that it is non- 
essential without first being sure that 


‘the assets released from its normal 
line of production by such discrimin- 
ation will be utilized by Uncle Sam 
a@s soon as available is not only to de- 
crease — perhaps’ needlessly — the 


amount of wealth that can be taxed 
or borrowed by the Government to 


finance the war, but to surrender 
whatever foreign markets such indus- 
try commands, and thus both to weak- 
en the nation’s war making power and 
to complicate its reconstruction prob- 


lem—for curtailed industries and van- 


ished foreign markets do not provide 


an ideal condition for the reassimila- 
tion of 2,000,000 to 5,000,000 workers 
whom we shall somehow have manag- 
ed to do without until the glad day of 
their release from their present grim 


service, 


» Therefore it seems to be most clear 
that until these preliminary steps 
have been taken we are groping in the 
dark and perhaps surrounded by pit- 
falls when we decree the elimination 


of industry or business other than that 
of war, 


To whatever extént that policy will 


do good it should be heartily espoused. 
To whatever extent it would do harm 
it should be equally be opposed. The 
sole criterion is “How much will it 


help us to beat Germany?”—and be- 


cause of @e all importance of that 


issue it is imperative that we make 
no mistake. 

Certainly the first thought in the 
mind of every true-hearted citizen to- 


day is. that the war must be won— 


just as quickly, just as completely, 


and just as bloodlessly as our utmost 
effort is capable of achieving the re- 
sult. All the labor, all the. factory 
space, all the shipyards, all the cleri- 
cal service that can be utilized to- 


ward that end must be utilized just as 


soon as there is Government work for 


it to do, but merely to free labor that 
may not be used for a year and per- 
haps from its very nature could never 
be used is not the way to meet the 


situation. 

The duty of providing labor for Go- 
vernment use does not and cannot rest 
with the consumer. It is a Govern- 
ment function, and only the Goveri- 
ment can perform it without great 
economic injury. 

The Government has charted our 
industrial resources, It knows what 
every plant in the country can do, how 
many men or women it employs, what 
their functions afte and how they can 


fit into its war production plans. It 
knows what labor is needed and where 


it is needed, and it knows just where 
that labor maybe found. There is 
probably enough of all kinds so that 

- if wisely recruited no industry would 
have its commercial production wholly 
crippled, nor would any one section 
of the country have its normal busi- 
ness life wholly destroyed; and if so, 
how much wiser to seek it along such 
lines than to say to men and women 
with no knowledge at all on these sub- 
jects: “Stop spending. Every dollar 
you withhold helps Uncle Sam to fill 
up his workshops.” 

‘To assume that labor is labor, and 
hat glassblower, goldbeater, miner. 
machinist, and ship carpenter are 
equally useful in one another’s lines 
of work is just about as intelligent as 
to expect that lawyer, doctor, mer- 
chant, broker, clergyman and dentist 
ean be interchanged. 

Nor is conscription of labor the 


solution. Labor has no need of being 
conscripted to render service. | 


national 


quires is probably straining at the 


leash already in its eagerness to lend 
a hand wherever it can be truly help- 
ful in its country’s cause—ready and 
willing to answer any national call 


that it recognizes definitely as such. 


This is not merely an offhand opin- 
ion. An object lesson just furnished 
in the recruiting of automobile shop 
foremen for officers’ commissions in 


-the motor mechanics’ regiments now 


forming under the United States 
Army Signal Corps for service over- 
seas gives convincing testimony to 
that effect. 

‘The officers detailed to obtain these 
men had been in business executives 
before they Were soldiers. They de- 
cided that there must be hosts of such 
men as they needed and that the way 
to find them was to recruit in the 
cities where they were most likely to 
be found. They properly judged that 
the surest way to locate them was to 
ask the automobile trade for co-oper- 
ation—and most heartily did they 
have it. 


The examining board sat consecu- 
tively in eight cities—in each at the 
office of a prominent automobile dis- 
tributor who had previously enlisted 
the cooperation of the press, of his 
fellow dealers and of all garages with- 
in his sphere of influence. Posters 
were distributed, press notices run, 
advertisements inserted—and the re- 
sult was a veritable avalanche of first- 
class candidates from all points in the 
vicinity. The trouble for the board 
was not to separate the sheep from 
the goats, but to choose from among 


the sheep. With such a fund of ma- 


terial to select from, however, and 
with applicants from so wide a terri- 
tory, there was no need of crippling 
any one community or any one plant. 
The best men were chosen up to the 


number required and the rest went 
back to work—whence Uncle Sam 


may call them again as soon as the 
need arises. 


Business men the country over 
stand ready to get the Government 
its labor by similar methods when- 


ever a call for it is issued in such 


clean-cut fashion, and at any cost to 


themselves—and if the labor sought 
in this instance is any criterion of the 
working man’s spirit the men will 
come forward in thousands the min- 
ute a call that they can comprehend 


goes forth. How’ infinitely more 


constructive, then, to call them in this 
way than to stifle production, dis- 
courage business, glorify false thrift, 
and risk the unemployment of special- 
ized labor, such as the Government 


cannot put to work, by a countrywide 
“stop spending” campaign. 


Let nothing in these remarks be 


construed as hostility to the spirit of 
thrift. True thrift is a concomitant 
of those simple virtues that we rever- 
ence in the characters of the men who 
made America. May our present 
great sobering experience weave the 
same splendid qualities into our mo- 
dern fibre; but thrift is not a negative 
principle. Thrift is not the refusal 
to trade. It was that false conception 


of thrift, which, in the parable of the 
talents, earned the unprofitable ser- 


vant his stinging rebuke. The wise 


servant put his money into circulation 
and doubled it—and one of nature’s 
immutable laws has decreed that only 


men, and eventually their retrench- 


ment reacts against himself, with the 
net result that none of the six has 
as great resources as he had when 
the process began. Therefore, if the 
community—in this case the nation— 
needs their combined resources, it 
finds these growing’ less and less as 
the evolution of this idea continues. 

If, on the other hand, A had reason- 
ed, “My country wants more money 
from me and from all its citizens. To 


supply it we must earn more, for each 
of us who circulates less becomes a 


drag on all the others. Therefore I 
will increase my productivity and help 
by neighobr to do likewise,” he would 
have begun building instead of tear- 
ing down. 

Increase our productive capacity and 
we increase resources with which our 
Government makes war. Decrease our 
productive capacity and we shrink the 
resources necessary to make war. 

We are standing to-day where the 
roads fork. One branch goes up to- 
ward industrial conseryation and mili- 
tary success. One branch goes down 
toward industrial confusion, and, if 
the strain were sufficiently prolonged, 
military impotence. 

The constructive policy is that 
which induces the utmost volumes of 
industry and trade our abnormal con- 
ditions will allow, that our national 
reserves may grow exceptionally to 
meet the exceptional need. The de- 
structive policy is that which dries up 
industry and trade, reduces our na- 


tional income and yields us less and 
less of taxable revenue as more and 


more is called. for. 


Let us give all credit to the motives 


of those who are urging us to take the 
lower road. We are sailing uncharted 
seas, and, when so many want to help, 
the pilot is bound to get a great va- 
riety of well meant.advice. These 


remarks are not intended to disparage 


any opponent of the doctrine they set 
forth—their motive is simply to ex- 
pose the arrant fallacies he. propa- 
gates and to give the public the bene- 
fit of one example of intelligent labor 
diversion which probably has not come 


to general attention. 


MALTING IN US. 


Strong Measures Being Adopted By 
Food Controller Hoover 


: NEW YORK.—Herbert C. Hoover 
recently sent a message to the brew- 


ers of the United States requesting 
the cessation of further trading in 
grain or barley for malting. The 
order read as follows: 

“You are directed until rules gov- 


erning maltsters are issued to cease 
all purchases of barley and other 


grains for malting.” 

In effect this order, if continued, 
will release for food about 52,000,000 
bushels of barley and _ 13,000,000 


bushels of corn during the coming 
twelve months. It will result in the 
use of rice almost entirely in the 
manufacture of beer and malted 


drinks and will also halt the recent 
movement of bakers to increase the 


price of Victory, bread. 
When the question of forcing more 


barley on the market came up, Mr. 


Hoover found a report from chemists 
employed by the brewers which show- 
ed that a beer, containing an equal, 


by that process can gain of any kind | if not greater, amount of alcohol than 


be accomplished, To be muscular we 


must use our muscles, to be wise or 


clever we must use our brains, to 
shoot we must use our guns, and to 
acquire money for our Government to 
tax or borrow for its needs we must 


use our money. 


Our national war budget of approx- 
imately $20,000,000,000 annually rep- 


resents a definite increase of that 
amount in Government expenditure, 
and as the Government depends upon 
us as individuals to supply this great 
sum, it is directly an additional ex- 
pense to us. When the individual is 
faced with an increased financial bur- 
den he must cut down his expenses 
to meet it unless he can increase his 
earnings for that purpose; and it is 
because the thinking of many who 


have spoken and written on this 


subject has not got beyond the indi- 
vidual that they have given us such 
harmful advice, for an increase of na- 
tional resources cannot be brought 
about by the combined savings of the 
people unless those savings are re- 
invested in productive enterprise, and 
productive enterprise is only possible 
where trade is active. 

Onr combined annual savings in 
times of peace approximate $6,000,- 
000,000, or $14,000,000,000 less than 
our annual war budget, but if we try 
to increase these savings by reducing 
industry and trade we are working 
against both economic law and our 
own economic history, inasmuch as 
our combined annual savings _ have 
grown as our volume of industry and 
trade has grown. 

When A uridertakes to increase not 
his own, but the national resources by 
not buying from B, he starts working 
in a vicious circle, for B’s resources 
are thus reduced, and he in turn de- 
creases his volume of trade with C, 
and C in consequence cuts down his 
dealings with D. D then finds it 

business 


that now on the market could be 


brewed from rice. 

“Inasmuch as this information 
comes from the brewers’ own experts 
I am not loath to use it,” said Mr. 
Hoover. 

It is estimated the maltsters now 


have on hard sufficient supplies of 


barley and other grains to last three 
to six months. 


RE-ROUTING CARS 


Canadian Railways Get Results From 
Co-operative Effort 


It may be of general interest to the 
Canadian public to know some _ ex- 
amples of the way in which the 
railways, through the Canadian Fa- 
cific Association for National Defence, 


are exchanging traffic in the interests 
of efficiency. 


In one case the C. P. R. diverted 
by way of the Soo Line one thousand 
cars -of freight so as to relieve the 
main line of the company along the 
North shore of Lake Superior. These 
cars passed south from Winnipeg to 
Minneapolis and by way of Saulte Ste. 
Marie into Ontario. They. consisted 
chiefly of grain for domestic con- 
sumption in Canada. 

One hundred cars of freight per day 
are being diverted from the C.P.R. at 
Quebec, and travelling by way of the 
National Transcontinental to Halifax. 
While there is no saving in mileage, 
this, in the interest of the country, 
relieves the C. P. R. main line to St. 
John for classes of export freight 
more urgently required there. 

In Toronto an arrangement was 
successfully carried out whereby one 
hundred and twenty cars of freight 
eastbound for Montreal were turned 
over from fhe C. P. R. to the C. N. R. 
every day. 

The Grand Trunk during the winter 
season has been diverting one hun- 


F 
’ OF CAN 


tion on the Grand Trunk from the 


Niagara frontier to Toronto and other 
points. 

The Grand Trunk has also diverted 
fifty cars per day to the C, N. R. at 


Toronto. 
In Western Canada the Canadian 


Northern has on several occasions 
transferred surplus traffic to the 
sister railways in the West. 


WILL NOT ASSIST 


Nickel Corporation Does Not Favor |. 


Housing Proposition 

An effort to get the British 
America Nickel Corporation to co- 
operate with the town of Sudbury in 
the building of workingmen’s homes 
appears to have met with failure. In 
a letter from W. A. Carlyle, vice-pre- 
sident of the Nickel Corporation, it is 
stated that: : 


“It will be quite impossible for 
this company to share in any loan 


< 


COLONIAL 


Capital Authorizéd - 
Capital Paid Up - - 


HEAD OFFICE: 


INVESTMENT 
AND LOAN COMPANY 


$5,000,000.00 
$2,453;995.83 


Assets- - - - - + $3,527,985.91 


company or other, 
still believe the law of 


for the housing of a considerable 


number of our men, we may have to 


make temporary provision for their 
accommodation. 


“I am pleased to note that a special bonds amounting to $43,000 at a 


citizens’ committee was called to- 


gether to consider this question. Per- 
sonally, I think the question of houses 
will in time work itself out, and that 
houses will be built for the larger 
number of citizens wishing to reside 
in Sudbury. 

“For some time past the policy of 
this company has been, not.to erect 
workmen’s homes, although complete 
plans were prepared two years ago, 
providing for a settlement of our own 
on the company’s property at Nickel- 
ton, to which we hope we shall not 
have to revert.” 


to 
erect houses in Sudbury. I fully real- 
ize that the present is a difficult time 
for the erection of buildings, but-I 
mand and 
supply will solve this In the . 


meantime, as we must at once provide 


The ninth ann a 
Montreal & a Kaeo Terminal 
Development Co. indicates that, con. 
sidering the depression in real estate, 
the position of the company is a sat- - 
isfactory one. The report says:— 


“Since our last annual s 
w 


e had two drawings for outstandi 

of $105, and our bond indebtedness, } 
originally $300,000, has been Teduced 
to $40,100.” 


Iron ore mined in the United States 


in 1917 totaled 75,000,000 gross tons, 
exceeding 1916 by a few thousand tons, 
The shipments from the mines were _ 
76,000,000 tons compared with 78,000, _ 
000 tons in 1916. The average value 
of the ore at the mines was $3.12 in 
1917 compared with $2.34 in 1916. 
During the year stocks at the mines 
decreased 316,000 tons, leaving stocks 
at the close of 1917, 10,560,000 tons, 


Three and a Half. 
Million Dollars 


ORE than this sum gives your investment 
M in Colonial Debentures desired security. 


Mortgages and other authorized securi- 
ties are deposited with the Imperial 
Trusts Company of Canada, under a 
Trust Deed, in trust for Debenture Hold- 
ers, to the amount of $125 for each $100 
worth of Debentures issued. 


COLONIAL 


5%% DEBENTURES 


bear interest at 54%, and are issued in sums of 


$100 or multiples thereof. 


15 Richmond Street West 


TORONTO, ONT. 


Interest Coupons, payable to 
bearer, are attached. Interest is 


payable half-yearly. 


Write or "phone for full information. 


“We Are Oversold” 


cut out his advertising in consumer mediums because it was embarras- 


Os upon a time a certain manufacturer was urged by his retailers to 


sing them. 


So he cut out his consumer advertising. 


Then arose a competitor—a new man in the field. He 
went to the retail trade and got orders easily, for he 
was. in a position to make immediate deliveries. 


made a good article, and it was a “cinch” to open up 
connections with the retail trade. He got in strong 


and permanently, and to-day he is a formidable rival 
to the manufacturer who ceased his selling propa- 


ganda. ‘ 


That oversold manufacturer admits that he has had a 
If retailers were to say to him to-day 


—“Please cut out your consumer advertising, You 


can’t meet the demand you have created and the 
public’s insistence for your article is causing us to 
lose sales”— if retailers said this, and they have said 
it, this manufacturer has his reply all ready. It is— 
once, and I opened the 
It has cost me many times 


‘ what I thought I was saving to hold my own and to 
recover what I lost. I learned something three years 
ago when I yielded to the temptation to cut out my 


consumer advertising, and in future I’ll keep on 
advertising to the public even though 


lesson for life. 


“Never again! I stopped 


door to a new maker. 


myself heavily oversold.” 


To-day hundreds of manufacturers are oversold. 
Some have cut out their consumer advertising. Some 


He 


This manufacturer was disposed to listen to his retailérs be- 
cause his product was heavily oversold. He half-welcomed the chance to save 


the money he was spending on consumer advertising in national mediums. 


have kept up their publicity campaign with little or 
no diminishment. These consistent and_ persistent 
advertisers are not regretting their policy. Some 
of the others are, and they admit freely their error. 


They are finding that the lost momentum and the 
new competition which has arisen will require 4 
doubling and tripling of future advertising and sell- 


ing effort to get back to old positions. 


I may find 


When war contracts were easy to get and looked 


plums, many manufacturers dropped n 
usual line and went in for the fortunes which they 


thought could be made in a few months. If you ask 
some of these manufacturers to-day what they think 
of their cessation of making their usual line for 
which a big consumer demand had been created at 
great cost by national advertising, and which retail- 
ers were glad to distribute, because selling it was 
easy, you will be told by those frank enough to 
make honest confessions, “We made a mistake. We 
- are finding it harder now to get back to our old place 
with the retailers and the public. We have lost 
ground. We regret the mistake we made. E 
cost us much money to get back again, and in the 
meantime retailers and the public have learned to 


buy others’ merchandise.” 


making their 


It will 


F the firms who are oversold, and the firms who have lost something of value because of the 
stoppage of their advertising, find in the foregoing any message to them, let us say to them 
that they can do influential advertising of a national sort, effective on both consumers and 


distributors, by the use of two national*mediums 


MACLEAN’S MAGAZINE and FARMERS’ 


MAGAZINE. The cost of strong campaigns in each of these magazines, and in them both, is as 


follows :— 


MACLEAN’S MAGAZINE . 
FARMERS’ MAGAZINE .... 


Both Magazines 


It means about $300 per month to cover urban and rural Canada. 


Number of 


of issues 

Circulation per year 
55,000 12 
30,000 24 


Minimum 
page rate 
$147.00 

75.60 


36 $222.60 


Cost of 

page in 
every issue 
$1,764.00 

1,814.40 


$3,578.40 
Let it be remembered that 


85,000 circulation in Canada is the equivalent of 1,700,000 in the United States with its 20-times 
larger English-speaking population. That is, using MACLEAN’S and FARMERS?’ in combina- 
tion gives an advertiser a circulation in Canada comparable to that of the Saturday Evening Post 
and with that of the Ladies’ Home Journal in the United States. 


We invite correspondence from all oversold manufacturers and others who want to 


break back into the public’s favor. 


We would like the privilege—and solicit it—of 


talking over with them the whole matter of national advertising, looking forward to the 
preparation of a specific eh stop based on their own special problems and conditions. 
General Manager of 


And so we ask you to ad 


| The MacLean Pub 


ress a letter of enquiry to the 


lishing Co., 
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Asbestos Co 

1917 
Profits . ....$563,069 
Renewals ... 159,280 
Balance . . .$403,789 
Less b’d int.. 150,000 


Balance . .$253,789 
Div.(1917 

only) .. .. 160,000 
Surplus .... . 93,789 
Surp. forw’d. 500,10 
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ASBESTOS CORP. — 
PROFITS $563,069: 
$27,000 INCREASE 


Even This Less Than Ex- 
pected With Labor and 
Car Shortage 


EARNED 3 P.C. ON COMMON 


After Paying 4 Per Cent. on Preferred 
—Better Prospect for Raw Ma- 
terials in 1918—$93,789 Added _ 
to Surplus Account 








Unfavorable conditions of weather 
and car shortage, as well as of labor, 
somewhat interfered with the output 
of the Asbestos Corporation of Can- 
ada during the latter part of 1917, 
and the prospects of a very large in- 
crease in the output and the profits, 
but even as it was the profits, dS an- 
nounced this week showed the satis- 
factory increase from $537,938 to 
$563.069, leaving a surplus for the 
year of $253,789. This represents 6.3 


per cent. earned on the preferred as 
compared with 5.4 in 1916, and 2.3 per 
cent. in 1915. Allowing for 4 per cent. 
payment on the preferred which was 
commenced in 1917, there would be 
a balance available for distribution on | 
the common of $93,789, or a little over 
3 per cent. Comparing the results of 
earnings for 1917 with 1915, there is 
an increase of nearly 46 per cent. 











gold, or the 
equivalent of $42,468,063.41 American 
gold, while the total disbursements 
were $87,756,590.34 Mexican gold, or 
$43,878,296.15 in American gold. The 
deficit was, therefore, only $2,820,- 
463.51 Mexican gold, equal to $1,410,- 
231.75 American money, or an aver- 
age of but $470,077.08 per month. Less 
than a year ago the deficit was four to 
six times as much, and it has been 
steadily decreasing ever since. It is 
believed that it will be entirely wiped 
out early in the present year. The 
taxes on liquor of all kinds have been 
increased very materially, which will 
add largely to the national revenue, 
while other taxes will also contribute 
to the elimination of the deficit and a 
considerable surplus is not at all im- 
possible within the next few months. 





BRITISH TRADE 


Report of Corporation Organized to 
Provide Facilities After War 

LONDON.—The first report of the 
British Trade Corporation, which was 
constituted under Royal Charter in 
April last, “to provide financial facili- 
ties for trade after the war,” covers 
the period ended December 31st last. 
Since the issue of the prospectus in 
June the management has been princi- 
pally engaged in arranging for repre- 
sentation in foreign countries and 
other business details, but it has, how- 
ever, already been able to render some 
assistance in connection with overseas 
trade. A scheme is also in hand for 
the insurance of commercial credits, 
and an information bureau has been 
set up. 


The gross profits for the period 
amounted to £17,614, and current ex- 


Dealing with the results and pros- | penses absorbed £7,943, leaving a net 
pects, the president, W. G. Ross, says | profit, before providing for income-tax, 


in his report: “Under the adverse con- 
ditions that your company had 

operate during the last twelve months, 
the results may be considered satis- 
factory. They are not as largé as 


your directors would have liked, nor £10,079. 


of £9,671. The amount, after payment 
of income tax, is to be applied in writ- 
ing off preliminary expenses, which, 
including £5,000 stamp duty on issued 
capital, stand in the balance sheet at 
The issued capital of £2,- 


as they would have been had ample 000,000 has been paid up by instal- 


and sufficient labor been obtainable, 
and weather conditions been anything 
like those of an average normal year. 
The results have been seriously affec- 
‘ted by the excessive prices for coal, 
jute bags, explosives, drill steel and 
other supplies, as well as wages.” In 
order to cope with the demand for the 
raw asbestos a mill had been erected 
at the Fraser Mine and development 
would be proceeded with this year. 
At some of the other properties lack 
of labor made it impossible to operate 
shifts, and so the output had to be 


cut down from what it would other- Cement Now Used for Vessel Con- } 


wise have been. As for the future: 


ments, the last of which was payable 
on December 31, 1917. Current de- 
posit, and other accounts amount to 
£632,636. Cash stands at £249,362, 













HALIFAX POWER 
COMPANY HAS 
CHANGED PLANS 


New Development Scheme 
Revealed at Annual 


; Meeting . 
STOCK SALE TO CITY 


Proposed to Ask Citizens to Vote on 
Whereby Municipality Will Buy 
Control of the Company’s 
Common Stock 


: Special to THE FINANCIAL POST 
HALIFAX.—The annual meeting of 
the shareholders of the Halifax Power 
Company was held a few days ago. 
The financial statement showed that 
the company had practically decided 
to abandon the proposed scheme of de- 
velopment, which consisted of a diver- 
sion of one of the rivers into the other 
—the Indian and the North-eastern. 
The company now, proposes a develop-| 


supply all the municipal lighting of 


great deal more. In this connection 
the proposal was made at the meeting 





per cent. of the company’s common 
stock, which has a par value of one 
million dollars. The company’s idea 
is to ask that this vote be held on 
April 24th, the day of the regular civic 
elections. The statute requires that 
two-thirds of the vote cast must be 
recorded in favor of the city taking 
this stock in order that a sale may 
become effective. A mere majority 
will not be sufficient. 


Not Till After the War 








it was understood at the shareholders’ 
meeting that nevertheless the company 
does not propose to proceed with con- 


financial change for the better. 





from the Lewis Miller Company, Lim- 
ited. This is an important considera- 
tion, because the question of these 
lands had caused the company an 
enormous amount of expense, much 
litigation and very little result. 

This company is interesting to the 
citizens of Halifax, because it has pro- | 


of $43,000. 


Utilities. 





TO THE SHAREHOLDERS : 


Your Directors have pleasure in submitting for your consideration their 
Seventh Annual Report of the Company’s affairs, also the Statement of Assets 
and Liabilities, and Revenue and Expense Accounts for the year ended December 








money at call at £590,000, calls on 
shares in course of collection at 
£59,017, treasury bills at £1,575,000, 


and bills discounted at £132,930. The) 


remaining assets consist of premises 
and furniture, £5,918, and stamp duty 
paid on unissued capital, £20,000. 


CONCRETE SHIPS 


struction in a Dozen Countries 


“The demand for your products con- | 


tinues excellent. Given more reason- 
able weather and working conditions 
during 1918, better results may be ex- 
pected provided always that trans- 
portation facilities do not grow worse. 
The shortage of cars during the last 
months of the year seriously affected 
your company’s business. 


The profit and loss account for the 
past three years compares as follows: | 


Asbestos Corporation 





1917 1916 1915 
Profits . ....$568,069* $537,938 $386,377 
Renewals ... 159,280 172,461 142,782 
Balance . . .$403,789 $865,477 $243,594 
Less b’d int.. 150,000 150,000 150,000 
‘Balance . .$253,789 $215,476 $ 93,594 
Div.(1917 
Only) .s .« ROR OR Gis Se hoateal 
Surplus .... 98,789 215,476 93,594 
Surp. forw’d. 500,102 284,626 191,031 
Total sur. .$593,892 $500,102 $284,626 | 


*In the 1916 statement all profits are 
bulked; in 1917, income from invest- 
ments, $56,527, is given separately for 
the first time. 


| The suggestion that the use of con- | 


crete in shipbuilding may aid in solv- 
ing the shipping problems of the Unit- 
ed States, lends interest to a compila- 
New York regarding the cement and 
concrete industries of the United 
| States and the world, and the progress 


other countries. ¢ 


| The statement shows that concrete, 
made from “Portland” cement is now 
being used in the construction of ves- 
sels in more than a dozen leading 
countries of the world and that the 
United States is the world’s largest 





| producer of the materials used in this | 


| new form of shipbuilding. The type 
’ of vessels now being constructed from 
concrete range from the barge and 
floating dock up to the ocean steamer 
of several thousand tons capacity. 
| Concrete made from Portland or 
| other hydraulic cement, reinforced 
| with steel, is the chief material of 


' these vessels. The keel and ribs of 


j 


The balance sheet shows a further | the vessel are of steel, and quantities 
improvement in the company’s finan- | of wire mesh are also used in retain- 


cial position. 
vestments ijn the company’s own bonds 
and Dominion of Canada war bonds, | 
the current assets worked out at 
$1,571,624, as compared with $111,058 | 
current liabilities, leaving surplus 
working capital of $1,459,966. In 
1917 the current assets, including 
again the company’s bonds and large 
ierease of war bonds, had risen 
to $1,692,347, and with current lia- 
bilities of $143,495 the surplus work-| 
ing capital was $1,548,851, or an 
increase of about $90,000 over the pre- | 
vious year. During the year the com- 
pany acquired $263,000 of its own 
bonds at the market price, and $100,000 
of the Dominion bonds. 

_ Apart from this the chief change 
is In the inventories, which have in- | 
creased from $252,196 in 1916 to} 
$357,494 in 1917, and cash, which has | 
declined from $450,189 to $307,010. 
Property rose slightly from $9,055,359 
to $9,058,423. Total assets are $10,- 
192,388 as against $10,651,161. In the 
abilities, accounts payable have gone 
Up slightly from $105,341 to $138,633; 
reserves from $40,000 to $55,000, and 


the surplus forward from $500,102 to 
$593,899, 











MEXICOS FINANCES 


Hopes That Treasury Deficit Will 
Soon Be Wiped Out 
Reports of the 
accord! 







In 1916; including in- | 
| 


ing and reinforcing the - concrete, 
which fills the spaces between the 
steel ribs. This combination of con- 
crete and steel has given to this type 
of work the title of “ferro concrete” 
and “reinforced concrete,” but in both 
the chief requirements of the new 
type of vessel, concrete and steel, the 
United States far exceeds any other 
country in its ordinary year-to-year 
production. Portland cement, which 
gets its name from its resemblance in 
appearance to Portland stone, is pro- 
duced in far greater quantities in the 
United States than any other country 
of the world, and in fact probably ex- 
ceeds that of all other countries com- 
bined. Our own output of Portland 


cement in 1917 was the largest in the | 


history of our. production, amounting 
to 93,550,000 barrels, while that of the 
other principal cement-producing 
‘countries in the latest available year 
was, Germany 30,000,000 barrels; 
England 17,000,000 barrels, and 
France 8,000,000 barrels. Our own 
production has grown with great ra- 
pidity from 42,000 barrels in 1880, to 
335,000 in 1890, 8,482,000 in 1900, 
68,205,000 in 1910, and 93,540,000 in 
1917, the high record year of produc- 
tion, while the value has grown from 
$126,000 in 1880 to $101,000,000 in 
1917. In the iron and steel required 
for use in conjunction with the cement 
in shipbuilding we are‘also by far the 
world’s largest producer, our total 
output of pig iron, the basis of all 


ot 








tion by the National City Bank of | 


of concrete vessel building in this and 


31st, 1917, duly certified by ‘the Company’s Auditors. 
| The year 1917 opened up with practically the same conditions prevailing 
| throughout the country as were experienced in the previous year. While the 
| Dominion was enjoying a large measure of prosperity, due to bountiful crops and 
| abnormally high prices, and the industrial life of our country was unusually active, 
| being greatly stimulated by the war, yet the flourishing conditions in general busi- 
| ness which maintained prior to the war, had not been restored to any great extent 
| in some of our leading industries. 

Take, for example, building operations which were proceeding a few years ago 
' on such a large scale. While there has naturaHy been a certain amount of building 
going on in the ordinary course of events, the proportion, as compared with that 
of (say) four or five years ago, is relatively very small. 

It is well for the shareholders to keep this point in mind when reviewing the 
progress made by this Company, as new buildings constitute a valuable and im- 
portant source of business for a Fire Insurance Company. 

Our Company had just got nicely started in business when ‘war broke out, 
accompanied by a general business and financial depression, and a decided falling-off 
in building operations, resulting in a greatly decreased volume of fire insurance, 
as compared with that available in normal times. In view of this situation, it will 
be interesting to review the amount of fire insurance written by this Company 
during the last four years: . 





ROR ais 8S Ugreiciehis vce Cowo.s gk Cebit ees BENG $22,152,139.00 
OAD) cite hapa va tans WSs Vik Was bw bose baie 23,223,662.00 
SPIO oe hehe aks slew tone che bee owe bake be ee 21,892,153.00 
} DONG 665s sibioih icew pose Ot) escapees Sabet nh sen 20,002,346.00 


While it is difficult to predict at this early date what will be the results of the 
| present year’s operations, your Directors confidently expect that the record of 
| the last few years as regards business written, will be fully maintained and pos- 
sibly excelled. j 
The premiums on the gross insurance written in 1917 amounted to $240,824.04, 
while re-insurance premiums were $82,884.27. The gross amount of insurance in 
force at December 31st, 1917, was $31,076,7380.00, the premiums thereon amounting 
to $431,604.36. 
Total amount of re-insurance in force at the same date was $8,384,803.00, on 
‘which the premiums amounted to $108,204.20. The net amount of insurance in 
force at the close of the year was $22,691,987.00, on which the premiums amounted 
' to $323,400.16. ‘ 
Notwithstanding: the fact that the aggregate fire losses in Canada and the 
United States were unusually high in 1917, the losses in Canada, exclusive of the 
| Halifax disaster being about $1,000,000 more than in the previous year, the fire loss 
| ratio of this Company was 46.65 per cent. as compared with 67.18 per cent. in 1916. 
This is a very gratifying feature of the year’s operations, and indicates unusual 
| care exercised by the Underwriting Department of the Company. It is generally 
understood that war conditions have a material bearing and influence on the number 
of fires which have occurred during the past three years or more, and special 
| precautions have been taken to counteract this as far as possible. — : 
Regarding the Company’s investments, it will be noted that they consist very 
largely of first mortgages on improved real estate; this item amounting to $1,625,- 
236.20, an increase of $180,872.03 over the previous year. Considering the abnormal 
| times, due to the war and other causes, the payments of interest and principal 





have been reasonably well met. With the margin of security with respect to our 
mortgage loans, it is not anticipated that the Company will sustain any loss either 
on our loans or on properties foreclosed by the Company. ; es 

With the view, however, of providing for any contingencies arising out of 


possible depreciation in mortgages, stocks and other securities of the Company, ’ ™ 


FINANCIAL STATEMENT, 31st December, 1917 


‘ 











; ASSETS. 
Mortgage Loans on Real Estate and Accrued Interest..........-.++ $1,625,236 .20 
Stocks and Bonds (at Cost) and Accrued Interest.............++++. 164,906.11 
Real Estate—Head Office Property ..........-:0-seeeeeeee $163,752.07 
Real Estate other than Head Office Property ......./.. 141,540.56 
—————. 305,292.63 | 
Office Furniture and Fixtures, Maps and Plans, less depreciation.. 19,053 .84 
Accounts Receivable .........0ceee eee e cece cess enanreeeterenere ke ole oot 
Agents’ ners “ bean ees a ES Pe eh eA Seah PPAR SES PES RN 899. 
Cash in Banks and on hand: | 
Imperial Bank .........---eeeeeceeeee eer eeneceneeees $158,249.31 
Northern Crown ....icccscccscccnccccscccensecssons 42,414.90 
ead SOMONE F555 Cas SPAR e043 Paws hinvcecseaeesnnae 11,184.85 | 
Cia: Oi: FIRB oie kin ice 0 Re cain dn bec aeie'e Veh fe eees _ 11,688. 298,487.16 | 
$2,387,634.14 
—___—___ 
LIABILITIES. 
Government Reserve for Unearned Premiums ...........--++++++++ $ 124,525.92 | 
Losses Unpaid (in course of Adjustment) ........--.++s++neereree See 
Accounts Payable ......-.-e-eseesec secre ceesenees eee pote 
Reinsurance Premiums (held as Reserves on Deposit).........---- 56,777. 
Dividend for Year Ending 81st December, 1917 ........----+e+ee0+s Ee = 
Contingent Reserve Fund .......-....se.seccsseeeeeserssrssesceees 75,000.00 | 
Capital Stock Subseribed—$2,050,400.00. 
Paid Up ...ccecscccccnccccscsencccsousrccstvereses $1,762,048 .65 
Net Surplus ......+.0ceeeeecepeesereeeneerseeseees 237,968.41 
Se ee ee | 
Surplus to Policyholders ............--- Y rete tee ee eee ns 2,000,017 .06 | 
$2,387,634 14 
EE 
Balance Brought Forward from 1916 .......-:e+e-eeesreeersserees 406,262.58 
ss “ie Stocks and other Sources .... 148,205 .93 


Profits from 
Fire Insurance 


‘Bie 





ee enw eee eta er ener eee 


Premiums fok 191 















and North-eastern rivers sufficient to | for the issue of ase 


Halifax, and, the company claimed, a 


to bring on a plebiscite of Halifax from the city is ratified by the rate- 


ratepayers to decide whether or not payers, and should it not be endorsed 
the city should purchase fifty-one by them, the indications are that the 


Millers, who have large lumber mills 


Though this plebiscite is to be taken | time—that their properties would be 





struction till after the war, or’ till The first in 1914, the award being filed 
_|the next year, giving the power com- 
The company places its property,| pany a comparatively small amount of 
franchises, etc., at a value of one mil-| lands on the North-east river. 
lion dollars. They have bonds amount-| 1916 a second award of expropriation 
ing to $146,500, bearing interest at six| was asked for, the lands in question 
ment further down the river, thus min-| per cent., on which the interest is over-| being on the Indian river. Arbitrators 
imizing the amount of land to take| due, and thefe is current indebtedness | were appointed to fix the value of this 
At the meeting it was| property as follows: Professor Fin- 
stated in respect of this bond and|layson, of Dalhousie College; John T. 
current indebtedness that-a majority | Ross, barrister, and E, P. Allison, bar- 
were willing to take for it preference) rister. The award was filed’ with F. F. 
stock “with some cash.” To do this the| Mathers, deputy provincial secretary, 
issue of preferred stock would have to| but the company has not yet paid the 
be authorized by the Board of Public arbitrators’ fees and consequently the 
A year ago the directors amount of the award is not known, but| 


posed to develop a power on the Indian! were authorized to apply to this board it is understood to be a very st 
much preferred 


SEVENTH ANNUAL REPORT OF THE DIRECTORS OF THE 


CANADA NATIONAL FIRE INSURANCE COMPAN 


Loan and Investment Department ..............+-++- $ 43,255.90 
Fire Department .......6.eeececsceeenereeteresceees 50,689.50 ; 
$ 93,945.40 
Losses and Loss Adjustment Expenses ..........-+++-+++ $125,839.04 
Less—Reinsurance Recoveries .......s..-sseeeeeeeees 59,181.17 
13,657.8% 
Depreciation written off Furniture and Maps..........-+++++++ bare 2,117.09 
Dividend for Year ending 31st December, 1917.........-.--+eeee0e: 105,193.59 
Contingent Reserve Fund .......-.cececesecectenseccserecesesetere 715,000.00 
Reserve for Unearned Premiums .........-.++-+4++: $124,525.92 
Net Surplus 2... cc ccccceccccccscsasvevcecssocvncie 237,968.41 
Palaees: 2s i ioe beh ooo han i eeiees Fi wageeeeees 362,494.38 
$ 712,408.28 


| To the Shareholders: 


Com pany. 















































































one. 

A. W. Redden, of Halifax, forn 
one of the directors, and one of 
most heavily interested in the cor 
pany, sold out his holdings about 
year ago. The proposed polling on t 
question in April has not yet been 
nounced, but unless the company 
able to make a 
showing than appears at the pr 
time, it is not likely citizens 
take any very great stock in it. 
will not be displeasing to the } ; 
Scotia Tramways and Power ~ 
pany. 


WESTERN MILK MERGER 


Four Companies Have Joined Forces 
at Calgary 

Four Calgary dairies have recently 
united into what will in future be 
known as the Union Milk Co., Ltd. 
capitalized at $300,000. M. Carlyle 
will be Giamaging director, and P. Pal- 
lesen, G. A. Drake, and Dr. T. ; 
Hayes will be the directors. The new 
company expects to give a better de- 
livery service with 30 to 35 wagons 
than the four companies had previous- 
ly given with 50 wagons. : 


stock as might be necessary to 

on their undertaking. This soptlan 
tion has not yet been made, and will 
not be until after the arrangement 


application would not be forthcoming. 


Litigation as to Rights 
The company’s litigation with the 


on the rivers in question, has been long 
and very expensive. The lumbermen 
contend that they have a first-class 
property whiok they do not wish to sell 
at all. They say that they cannot re- 
main on the river and the Halifax 
Power Company be there at the same 


valueless if the power company were 
to stay. The power company had two 
expropriations made from the Millers. 


In 


In connection with the reference to 
the Royal Bank in the trial of Bolo 
Pasha at Paris, it may be. explained 
that the Pasha went to the bank on 
his arrival in New York and, backed 
by letters from reliable Paris clients, 
opened an account which in a short 
time was transferred to J. P. Mor- 
gan & Co. 


/ 


HEAD OFFICZ—WINNIPES, MAN | 


your Directors have deemed it advisable, and in the best interests of the Company, 
to create a Contingent Reserve Fund, and have, accordingly, set aside to this 
Fund, the sum of $75,000.00. 

In the matter of Stocks, Bonds and Debentures, these amounted to $164,906.11, _ 
including some. $76,000.00 paid on account of Dominion Government War Bonds. — 
These investments are of a high order and yield a satisfactory rate of interest. 

During the year, the Company adhered to its policy of maintaining large cash — 
reserves; the amount in banks and on hand at the end of the year being 
$223,487.16. 

Dominion Government Reserve, which is the Reserve set aside for unearned 
premiums, amounted to $124,525.92. Re-insurance premiums held on deposit — 
amounted to $56,777.61, practically the same as last year. ' 

Profits from mortgage investments, stocks, bonds, debentures and other 
sources amounted to $148,205.93, an increase over the previous year of $4,022.87. 
Net fire premiums, after the usual deductions for cancellations, rebates and re- 
insurance, were $157,939.77, while the net fire losses amounted to $73,657.87, as 
compared with $117,571.07 for 1916, showing a substantial reduction of 13.20. 

The Expenses for the year showed a falling off of $5,774.58: It a 
be recalled that, in the last Annual Report, attention was drawn to the that 
the Expense Ratio in the Underwriting Department had then reached the low level 
of 32.80 per cent., which, for a young Company, was considered very satisfactory. 
renee are doing all in their power to keep the expenses down as low as 
possible. 

Dividends on Capital Stock at the usual rate of six per cent. per annum, 
amounted to $105,193.59, an increase over last year of $5,957.69. During the year — 
there was paid on account of Capital Stock $53,887.93, the paid-up Capital now — 
amounting to $1,762,048.65. ae 

With respect to Surplus to Policyholders, this item now stands at $2,000,017,06. 
The Shareholders will be pleased to learn that this Company still maintains the 
eet position among Canadian Fire Companies as regards Surplus to Policy- — 
holders. oe 

In view of its strong financial standing, your Directors feel that this Com- 
pany, being a purely Canadian one, should receive the liberal support and patronage 
of the Canadian people. 

Due precaution has been taken in the selection of risks, as is evidenced by the 
low loss ratio maintained from year to year, notwithstanding the unusually large © 
fire losses throughout the Dominion during the past four years. 

While the war continues, it is unreasonable to expect the Company to make 
the material progress which might be anticipated in normal times, nevertheless, 
every possible effort will be put forth during the present year, and your Directors 
feel confident that, if the Shareholders will continue to extend their patronage and 
co-operation, as they have done in the past, the Company will experience another 
successful year. 

In this connection, your Directors wish to cordially thank all those shareholders 
who have contributed to the success and progress of the Company, and can assure — 
the Shareholders in general, that if they will only heartily co-operate with the 
Directors and the Management, they will render a great service to their own Com- 
pany and contribute in no small measure, to its material welfare. 

‘Your Directors wish' to express their appreciation of the services rendered by ~ 


the Officers and Staff as well as the numerous agents of the Company. 
J. H. G. RUSSELL, President. 





















































Winnipeg, February 16th, 1918. “ 

The election of Directors for the current year resulted as follows: J. H. G. 
Russell, W. T. Alexander, D. E. Sprague, J, G. Hargrave, F. H. Alexander, Dr. 
A. D. Carscallen, E. L. Taylor, S. D. Lazier, R G. Affleck, Hon. A. C. Rutherford,” 
Edmonton, Alta.; F. N. Darke, Regina, Sask.; Thos. S. McPherson, Vietoria, B.C.; ~ 
Andrew Gray, Victoria, B.C. Q 

At a subsequent meeting of the new Board of Directors, J. H. G. Russell was 
elected President; Major D. E. Sprague and F. H. Alexander, Vice-Presidents; and — 
W. T. Alexander, Managing-Director. _ 


EXPENDITURE. 
General Expenses, Salaries, Commissions, etc.: 












AUDITORS’ REPORT. 







We beg to report that we have audited the Books and Accounts of The 
Canada National Fire Insurance Company for the year ending 31st December, © 
1917, and have found them properly stated and sufficiently vouched. We have 
verified the Cash on Hand and in Banks and the Mortgages and other Securities. 
In our opinion the Balance Sheet presents a correct view of the state of 
Company’s affairs as at 31st December, 1917, according to the best of stp f 
mation and the explanations given us, and as shown by the Doe 
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‘MUST MEET THE | 
COST OF WAR BY 
DAILY SAVINGS 


American Economic Asso- 
ciation Reviews the Whole 


Situation 


VALUE OF THE DOLLAR 


Only a Further Reduced Purchasing 
Power of Money Can Follow the 
Expansion of Bank 
Credit 


The first statement of a committee 
of the American Economic Asso- 
ciation, appointed in January to con- 
sider the rise in war prices and the 
possible remedies therefore, has been 
issued through the United States 
Treasury Department and is here 
published in full. The following are 

._ the members of the committee: 
Professor Irving Fisher, Yale, chair- 
man; Professor B. M. Anderson, 
Princton. Professor B. M. Anderson, 
Jr., Harvard Dr. Royal Meeker; 
‘United States Commissioner Labor 
Statistics; Professor Wesley Clair 
Mitchell, Columbia; Professor War- 
ren M. Persons, Colorado College. 

The country has experienced an 
acute coal situation, a drastic coal 
order, the breakdown of railway 
transportation, the taking over of the 
railroads by the Government, mount- 
ing living costs, and price fixing. 

These events crowded upon us 
while we were still congratulating 
ourselves on the success of the draft, 
the passage of fuel and food con- 
servation laws, and the unparalleled 
subscriptions to Liberty bonds. 

Enrollments, laws, and_ subscrip- 
tions, however, do not represent- 
‘things accomplished; they are only 
plans laid out. The test of the 
nation comes when we try to 
execute those plans. The breakdowns 
we are experiencing show the mag- 
nitude and difficulties of our task. 

We are undergoing a _ national 
readjustment to war conditions—a 
great shift from a peace to a war 
footing, the growing pains of which 
are acute just now, though they have 
been experienced, less acutely,for the 
last three years. : 


War Greatest in Cost 
This war, the greatest of all, is 
greatest especially in its cost. It is 
estimated that the money cost alone, 
for all nations, is upward of $100- 
000,000,000. Each week it costs as 


much as did the entire Boer war; 
each month as much as the entire 


Russo-Japanese war; each two 


months as much as the entire civil 
war, which hitherto had held the 
record. i 

Never before in history has an 
understanding of the simple prin- 
ciples of economics been so sorely 
needed. Although much is being done 
to supply this need, we find the 
public confused and vacillating be- 
tween two economic philosophies— 
the simple, direct, old-fashioned, 
correct philosophy of saving and 
working and the fallacious philoso- 
phy, perhaps best epitomized as 
“business as usual.” 

So far as we let our “business as 
usual” impulses prevent the needed 
saving and economic shifting we shall 
pay a terrific penalty in higher cost 
of living, as well as in national in- 

- efficiency and maladjustment. 

’ The living cost and the level of 
commodity prices in general are now, 
as we are all aware, extremely high, 
The average wholesale prices in the 
United States last month were 81 
per cent. above those of July, 1914; 
that is, the purchasing power of 
money over goods in the wholesale 
markets has been almost cut in half. 

The rise in retail prices of foods in 
the same period has been 57 per 
cent. This means a reduction to less 
than two-thirds in, the purchasing 


~~ power of money over foods in the 


retail markets. Abroad the rise of 
prices has been even greater. 


Between 1896 and 1914 wholesale 
prices in the United States were 
rising at the average rate of only 
one-fifth of 1 per cent. per month; 


but even that small rate, long con- 
tinued, was enough to make the “H. 
Cc. L.” a very painful fact. 


Rate of Rise Up 900 Per Cent 
Since the war wholesale prices in 
the United States have been rising 


at the rate of nearly 2 per cent. per 


month, or nearly ten times as fast 


as before the war. In some countries 
in Europe the rise in prices has been 
two or three times as rapid as in the 
United States. While the war lasts 


the commodity price level will in- 


evitably mount by leaps and bounds, 
unless we adopt rigorous preventive 


measures. In particular, we must 


from savings but from borrowings 
ee tel ome ak ol 


Further extension of bank credit will 
chiefly bring about a rise in com- 
modity prices. It is therefore de- 
sirable that further loans to the 
Government should be made out of 
current savings. 


There are two ways for us to lend 
money to our country. The right 
way is the frank and honest way of 
saving, by spending less or earning 
more. The other and wrong way is 


-|the at first cheap and easy, although 


ultimately costly and painful, way 
of lending the Government what we 
borrow from the bank. ~ Even that 
species of robbing Peter to pay Paul 
is, of course, better than paying Paul 
nothing; for Paul, i. %., the United 
States Treasury, must have the 
cash. But it can be justified only 
when unavoidable or when used as 
a temporary expedient, and the debts 
so contracted are soon repaid out of 
savings. 

If I buy Government securities by 
giving up the purchase of a pleasure 
automobile, the Government can buy 
a military truck with the same 
money, and the labor and capital 
which would have made the pleasure 
car for me will make the truck for 
the army instead. That is the right 
way. 

The wrong method is employed if I 
insist upon buying that pleasure car 
and so can buy the Government 
securities only by borrowing the 
money at a bank. I have sacrificed 
nothing out of current-money, in- 
come. I have simply increased the| 
money income of the Government. 
The bank which lends me the money 
does so by writing down a “deposit” 
to my credit on its books, which 
“deposit” I transfer to the Govern- 
ment. This “deposit” provides pur- 
chasing power without providing or 
releasing anything to be purchased. 
The result is that instead of labor 
and capital turning from the making 
of pleasure cars to the making of 
motor trucks they are called upon to} 
make both. I give the Government 
my cheque to buy the truck, but at 
the same time I enter the market to 
prevent the Government from getting 
it. In short, the public, by its paper 
subscriptions, appears generous te 
its Government, but is selfishly re-| 
fusing to make the actual sacrifice. 





Sacrifice Non-essentials 

The principle is a broad one. If we 
give up nonessentials to buy Govern- 
ment securities, we allow the Govern- 
ment to buy war essentials, and at 
the same time release productive 
energy from the making of non- 
essentials for us to the making of 
essentials for the Government. 

But if we won’t make the needed 
sacrifice, and perhaps’ delude our- 
selves into believing that we don’t 
have to, or even that we ought not to 
do so; that, on principle, we favor 
“business as usual’ ’ofr ourselves 
“business as usual” for ourselves 
be superadded by the Government; 
we simply go through the motions 
of giving over billions to the Govern- 
ment without really giving them up. 
Thereupon, the Government, in order 
to buy away from us what we will 
not otherwise surrender, bids up 
prices, 

And the rise in prices which comes 
about from this sort of lending is 
cumulative. As the prices of war 
supplies rise the money cost of war 
grows and the Government has to 
borrow more. Bigger loans by us to 
the Government require bigger loans 
to us from the banks. This further 
expansion .of bank credit favors a 
further rise of commodity prices, 
starting the whole process. over 
again in a vicious circle. 

But rising commodity prices pre- 
sent only one of a series of evils 
which will follow if we continue far 
on the wrong road. In the wild 
scramble to buy—the public com- 
peting against the Government and 
the producer trying to satisfy both 
—there is increasing difficulty in 
getting supplies. There occurs rail- 
way congestion, car shortage, coal 
famine, (for instance, from using up 
coal in nonessential industries and 
from using the cars needed to move 


it) and other dislocations. 

The best and quickest way of find- 
ing the right road—the road of 
thrift—is by reducing consumption 
and increasing production, by repress- | 
ing non-essentials and by organizing 
a redirection of industry. President 
Wilson has well said, “It is our duty 
to protect our people, so far as we) 
may, against the very serious hard-/| 


ships and evils which would be likely | 
to arise out of the inflation which, 





would be produced by vast loans.” 


And again, “Now is the time for 
America to correct her unpardonable 
fault of wastefulness and extrava- 
gance.” 


The importance of all this is em- 


phasized by the report of the Federal A 


Reserve Board just issued, which con- 


tains a note of warning on these 


subjects. A Parliamentary committee | ? 


has, furthermore, substan- 
tially the same conclusions from 


study of the last three and a half 
years’ costly 


“THE FINANOIAL POST OF CANADA 


ENCOURAGING 
SHOWING BY 
BRITISH TRADE 


Imports of Over a Billion 
Dollars Despite the 


Submarine 


EXPORTS MAINTAINED 


Total Value of Shipments Declined 
But Little Below the High 
Record Established in 
Previous Years 


LONDON.—The trade statistic of 
the United Kingdom for the year 
1917 afford ground for reasonable 
optimism, even though the nation is 
within a short step of compulsory 
rationing for certain articles with a 
probability of an extension of the 
scheme, when, and if, actual necessity 
arises. The prospect is not regarded 
with any particular dismay. Ratton- 
ing would have been ketter avoided 
altogether, but the proposals, as’ at 
present outlined, should not present 
serious difficulties, and there seems 
to be no doubt that the working 
classes will be more content if they 
are assured that such supplies as be- 
come available are fairly distributed. 

It is a good many years now since 
the total trade of the contry, in and 
out, reached the £1,000,000,000 mark. 
It was rightly considered, at the 
time, a very great achievement. Last 
year the imports alone exceeded this 
figure. Much satisfaction can be de- 
rived from the fact that, in spite of 
the losses occasioned by eleven 
months of unrestricited submarine 
warfare, it was possible to bring to 
these shores such a stupendous vol- 
ume of commodities. 

Payment for goods brought from 
overseas is another question on 
which, thinking’ people will reflect. 
The problem has been simplified by 
the good-will of the American 
Government, but the debts now being 
incurred must be liquidated at some 
time, and none too soon the Govern- 
ment has just appointed 
mittee to consider the various prob- 
lems which will arise in connection 
with currency and foreign exchange 
during the period of reconstruction 
and report upon the steps required 
to bring about a restoration of nor- 
mal conditions in due course. It is 


representative of widespread finan- 
cial interests and may be trusted to 
perform its task efficiently. Lord 
Cunliffe, Governor of the Bank of 
England, is chairman. 

Unless special corrective measures 
are devised the even swing of the 
foreign exchange pendulum can hard- 
ly be restored for a very prolonged 
period owing to the chain of inter- 
national liabilities which is being 
forged by the allied powers. Ab- 
normal exchanges will retard the re- 
turn to natural trade conditions and 
so, it may be said, will inflated 
domestic currencies, which is one of 
the questions to come under examin- 
ation. International currency and 
the extent to which past methods of 
meeting ~«~ engagements between 
nations may be modified or super- 
seded will also be considered with 
full appreciation of the fact that al- 
ready steps have been taken by the 
Federal Reserve Bank of New York 
to facilitate international _ settle- 
ments in the future, with economy 
in the. employment of gold as one of 
the primary objects. 

The actual import total for the last 
calendar year was £1,065,256,407, and 
as is shown by the full details given 
below, the figure for the previous 
twelve months was £948,506,492, and 
for 1915 £851,893,350. The final 
month of the year was heavily be- 
low the record ‘figure established ,in 
November, and, although the com-. 
parison wi‘h December, 1916, gives 
an important advance, the rise is en- 
tirely restricted to raw materials and 
articles mainly or wholly manufac- 
tured. In the import of foodstuffs a 
very considerable falling off occurred. 
For the entire year, however, the 
quantity of commodities- received, 
taking acount of values only, must 
be considered encouraging, more 


especially as the dutiable, and, there- 
fore, more luxurious articles, were 


decidedly smaller. Subjoined are the 
details of imports for the last three 


| years: 
IMPORTS 


1915 1916 *1917 
Jan. ..£67,246,391 £74,985,741 £90,565,311 
Feb. .. 65,200,472 67.335,5 79 70,947,901 
Mar. |. 75,462,049 86,115,869 81,114,045 
a J . 75,716,204 84,585,218 
May .. J 83,792,730 aaieee 456 
June |. 86,927,680 86,068,342 


July .. 75,128,767 76,782,443 90,182,430 
-» 69,400,919 76,091,439 100,567,416 
., 10,286,287 77,440,183 - 86.299.668 


81, 159,873 94,260,963 
934,806 109,789,023 


si. 70,326,915 75381308 84,796,512 


total 851,898,350 948,506,492 1,065,256,407 


"Uncorrected, 


in England. { The following separates the im-! 


increase 


a com-/|' 


ports under the more important 
headings, small, unclassified items 
including parcel post, being omitted: 


Raw Materials and Articles Mainly 
Unmanufactured 
£286,569,551 
336,791 140 
385,374, 019 
Articles Wholly or Mainly Manafactured 
1915 £181,450,218 
189,194,348 
218,484,514 

Particulars. of quantities under the 
first head are no longer included in 
the returns, and it is probably good 
policy to keep the enemy in ignorance 
of the actual tonnage of goods re- 
ceived. Statistics are available of 
other imports, and example of higher 
values and smaller quantities is 
furnished by raw cotton, of which 
16,213,713 centals of 100 pounds 
were purchased in 1917 for £110,- 
590,634, as compared with 21,710,- 
022 centals for £84,729,677 in 1916, 
while in 1915 26,471,161 centals cost 
only £64,671,623. A very striking 
took place in unclassified 
articles, wholly or, mainly manufac- 
tured, and by adopting a compre- 
hensive description such as “other 
articles” it is always possible to keep 
secret what it is well should not be 
known. 

Experts, exclusively British, were 
moderately larger in 1917 than in 
the previous twelve months, the tot- 
als being respectively £525,308,991, 
as compared with £506,279,707, but a 
very important diminution took place 
in the clearing of foreign and col- 
onial merchandise, which was only 
$69,552,241, ‘against £97,568,178 in 
1916, so that combined the exports 
were slightly smaller. Appended are 
the figures for three years: 


TOTAL EXPORTS 

1915 1916 1917 
Jan. ..£35,143,057 £45,587,339 £55,291,857 
Feb. .. 32,986,647 44,865,578 46,279,240 
Mar. .. 38,243,199 46,409,616 51,680,638 
Apr. .. 42,126,787 44,911,288 44,288,755 
May .. 43,862,311 58,007,904 49,773,633 
June .. 42,583,907 56,147,257 50,079,744 
July .. 44,180,301 54,217,978 54,422,119 
Aug. .. 39,762,604 55,458,809 54,337,457 
Sept. . 39,872,759 50,598,248 46,402,604 
Oct. .. 39,131,598 52,378,570 54,853,269 
Nov. .. 43,951,869 49,625,084 47,131,815 
Dec. .. 41,649,420 45,947,093 40,320,101 


Corrected 
total. 483,930,629 603,845,885 *594,861,232 
*Uncorrected. 


Business Howe 


jtween the 


The maintenance of the country’s 
export trade is not less important 
than it was before the difficulties re- 
garding international indebtedness 
were in large measure solved by the 
financial arrangements made be- 
United States and the 
Europeati allies. The pressure on the 
exchange has been relieved, but the 


indebtedness represented by the ex-| 
cess of imports remains. All circum-| ang joss. 


stances considered, * the exporting 
capacity of the United Kingdom has 
exceeded expectations, and the 
further calls on man power which are 
about to be made to make good 
wastage in the army and to augment 
the fighting forces need not cae! 
sarily be followed by a ee 
diminution in the valu e of goods 

available for sale abroad. Other 

workers will be found to fill the gaps. 

Their’ output at first will be smaller, 

but the manner in which the people 

have adapted themselves to the 

needs of the situation'is one of the 

things to be placed on the credit side 

of the war account. The country’s 

aggregate striking force has been 

immensely increased under the stress 

of necessity, thanks in large measure 

to the spléndid response of the wom- 

en, and in spite of the millions which 

have been called to the army and be- 

come consumers instead of producers 

the nation’s industrial capacity has 

not been greatly diminished. 


DOMINION SAVINGS 


Profits Were Sustained Considering 
the Conditions Prevailing 
Considering the conditions. which 
have prevailed in the mortgage field 
during the past year, the annual 
statement of Dominion Savings and 
Investment Society may be regarded 
as making a very fair showing. The 
profits declined from $59,152 to 
$58,126, but the latter figure was 
considerable beter than the showing 
of $57,404 in 1915. The war has 
evidently been an unfavorable fac- 
tor in the situation as indicated from 
the fact that in 1914 the profits 
reached the high mark of $71,785. 
After the payment of dividends at 
the rate of 5 per cent. and an ap- 
propriation of $10,000 for reserve, the 


balance carried forward was $3,925 
as compared with $2,541 from’ the 


by the Hundred 


previous year. 
parative figures: 


Paid-up 

Year Capital Profits 
1917. $934,300 $58,126 ° 
1916. 934,300 59,152 
_ 934,000 57,404 

914. 934,300 71,785 
1913, 934,300 66,150 
1912. 934,300 59,126 

*Percentage of capital 


mp! 
a and balance at credit a ered, 


profit 
As compared with the 5 per cent. 


, dividend paid, the profits showed 6.2 


per cent. on the $934,300 paid up 
capital and 4.9 per cent. on the in- 
vestment. Following are features of 
the earnings record for the past six 
years. 


1917 1916 
er $58,126 $59,152 
Bal. Forward . 2,541 29 


. (380,667 
Distribution :— 
Dividends .. $46,742 


Reserves ... 0, . 
3,925 2,541 665 


* Contingent .. 
$60,667 $64,281 $57,404 
Analysis of the statement of profit 
and loss indicates that income was 
fairly well maintained, earnings of 
$116,954 comparing with $117,257, 
1916. Interest payments were some- 
what higher at $56,728 compared 
with $55,607. The balance sheet shows 
an increase of deposits from $758,- 
410 to $761,378 and of currency 
debentures from $113,142 to $175- 
230 but there was a decline in ster!- 
ing debentures from $197,097 to 
$171,888. Assets are lumped as mort- 
gages and other securities, the 
total having increased from $2,251,- 
835 to $2,297,941. 


NOVA SCOTIA SAVINGS 


A Good Year Indicated by the Annual 
Statement 
Special to THE FINANCIAL POST 
HALIFAX.—The sixty-eighth an- 
nual statement of the Nova Scotia 
Savings, Loan and _ Building Society 
shows a good volume of business for 
the year. The company loaned $326,000 
and had profits a little more than last 
year. After crediting interest on all 
shares at 6%, and reserving $3,650 for 
estimated balance of income tax in 
1917, $17,155 was added to the reserve 
fund which stands at $158,815. The 
total assets are $1,729,883, of which 
$601,745 are owing to the public. No 
real estate is on hand. 


1915 
$57,404 


yl _ 


$64,281 $57,404 
$46,738 


$46,740 
15,000 10,000 


Buy “Confidential Circulars” for Dollars 
When Cents W ould Buy Far More Facts 


Waldon Fawcett, Washington Correspondent, writes as follows in The Fourth 


Estate: 


‘‘Hundreds and thousands of business houses in all lines of trade are 
to-day paying fees of $25.00 and $50.00 and upwards to ‘business cor- 


respondents,’ 


‘information bureaus,’ 


etc., located in Washington, 


which do not supply in their weekly printed or mimeographed ‘confi- 
dential’ letters a tithe of the information obtainable through TRADE 
PAPERS at a fraction of the price.”’ 


THE MACLEAN PUBLISHING COMPANY own and publish the most 
comprehensive group of Trade and Business Newspapers in Canada. The 


paper you are reading now is one of the group. 
subscription cost per year is as follows: 


THE FINANCIAL POST (Weekly) ....... $ 


HARDWARE 


AND METAL (Weekly) .... 


CANADIAN GROCER (Weekly) ..... 
DRY GOODS REVIEW (Monthly) 

MEN’S WEAR REVIEW (Monthly) 
BOOKSELLER & STATIONER (Monthly). 
PRINTER AND PUBLISHER (Monthly) .. 
SANITARY ENGINEER (Semi-Monthly).... 
CANADIAN MACHINERY (Weekly) 
POWER HOUSE (Monthly) 

CANADIAN FOUNDRYMAN (Monthly) 
MARINE ENGINEERING (Monthly) 


FARMERS’ MAGAZINE (Semi-Monthly) .. 
MACLEAN’S MAGAZINE (Monthly) 


PAPERS. 


The complete list with their 


3.00 Per Year 
3.00 “ 
3.00 “ 


2.00 “ 
2.00 “ 
1.00." 
2.00 “ 
1.00 
3.00 
1,00 
1.00 
1.00 


1.00 
2.00 


$26.00 


Any single issue of any one of the above newspapers most certainly contains far 
more information for the business man concerned than could possibly be put 


into the most voluminous circular ever mimeographed or printed. To subscribe 
to the whole list would cost you only $26.00 a year, And yet, as Waldon Fawcett 


intimates, thousands of business houses are still paying $50.00 and upwards for 
weekly mimeographed circulars containing not a tithe of the business news given 


in any single issue of any one of THE MACLEAN BUSINESS NEWS- 


THE MACLEAN N PUBLISHING OM 
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